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CASE 14189:  (Continued from the October 1 6, 2008 Examiner Hearing.)

Application of the New Mexico Oil Conservation Division for a Compliance Order against Americo Energy
Resources, LLC. Applicant seeks an Order requiring Operator to comply with Rule 19.15.3.101 and Rule
19.15.4.201 by a date certain, and in event of Operator’s non-compliance, authorizing the Division to plug the wells

and forfeit the financial assurance. The affected wells are:

These wells are located approximately 7 miles Southeast of Maljamar, in Eddy County, New Mexico.

e B C Dickinson A 1 No. 001 30-025-05222 L-1-15S-37E
e B C Dickinson A 1 No. 002 30-025-09868 L-1-15S-37E
e B C Dickinson D No. 005 30-025-05179 C-35-14S-37E
® East Shugart Unit No. 002 30-015-05684 B-34-18S-31E
o East Shugart Unit No. 003 30-015-05683 A-34-18S-31E
e East Shugart Unit No. 007 30-015-05700 B-35-18S-31E
e East Shugart Unit No. 022 30-015-05698 J-35-18S-31E
e Lee Whitman A No. 001 30-025-05135 G-26-14S-37E
e [ee Whitman B No. 007 30-025-05112 0-23-14S-37E
e State T No. 007 30-025-05232 N-2-15S-37E
e State T Devonian B No. 009 30-025-25570 N-2-158-37E
e W T Mann A No. 002 30-025-05204 B-36-14S-37E

e East Shugart Unit No. 002 30-015-05684 B-34-18S-31E
e East Shugart Unit No. 003 30-015-05683 A-34-188-31E
¢ East Shugart Unit No. 007 30-015-05700 B-35-18S-31E

The East Shugart Unit No. 022 well (30-015-05698) (J-35-18S-31E) is located approximately 8 miles Southeast of
Maljamar, in Eddy County, New Mexico.

These wells are located approximately 7 miles Northeast of Lovington, in Lea County, New Mexico.

e State T No. 007
e State T Devonian B No. 009

These wells are located approximately 8 miles Northeast of Lovington, in Lea County, New Mexico.

e B C Dickinson A 1 No. 001
e B C Dickinson A 1 No. 002

30-025-05232
30-025-25570

30-025-05222
30-025-09868

N-2-158-37E

N-2-15S-37E

L-1-15S-37E
L-1-158-37E

The Lee Whitman B No. 007 (30-025-05112) (0O-23-14S-37E) is located approximately 13 miles Northeast of
Lovington, in Lea County, New Mexico.

These wells are located approximately 14 miles Northeast of Lovington, in Lea County, New Mexico.

e B C Dickinson D No. 005 30-025-05179 C-35-14S-37E
e Lee Whitman A No. 001 30-025-05135 G-26-14S-37E
e W T Mann A No. 002 30-025-05204 B-36-14S-37E

CASE 14162:  (Continued from the October 16, 2008 Examiner Hearing.)

Application of Merrion Oil and Gas, Corp. for compulsory pooling in San Juan County, New Mexico.
Merrion Oil and Gas, Corp. seeks an order pooling all unleased and uncommitted mineral interest and all
uncommitted working interest owners in the Basin Fruitland Coal Pool in the W/2 of Section 9, Township 29N,
Range 13W, NMPM, forming a standard 320 acre spacing unit for said Pool. The spacing unit will be
dedicated to the drilling of the Glade Park 1 well in the NW/4 and the Glade Park 2 well in the SW/4. Also to
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be considered will be the cost of drilling and completing both wells and the allocation of cost thereof, as well as
the actual operating costs and charges for supervision, designation of applicant as operator of the wells, and a
200% charge for the risk involved in drilling and completing the wells. This spacing unit is located inside the
city limits of Farmington, New Mexico. : :

CASE 14148:  (Continued from the October 16, 2008 Examiner Hearing.)

Application of Chesapeake Operating, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant in
the above-styled cause seeks an order pooling all mineral interests in a 160-acre project area located in the S/2
N/2 of Section 31, Township 24 South, Range 29 East, N\M.P.M., Eddy County, New Mexico. The above-
referenced spacing unit will be dedicated to Chesapeake’s Diamond 31 Federal Well No. 3H which will be
drilled to test the Delaware formation, Willow Lake Delaware Pool, from a surface location 2310 feet from the
North line and 25 feet from the East line and to a bottomhole location 2310 feet from the North line and 350
feet from the West line of said Section 31. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Chesapeake Operating, Inc. as operator of the well and a charge for risk involved in drilling said
well. Said area is located approximately 4 miles southeast of Malaga, New Mexico.

CASE 14199:  Application of Dan A. Hughes Company, L. P. for approval of a Unit Agreement, Hidalgo
County, New Mexico. Applicant seeks approval of the North Big Hatchet Unit for an area comprising
42,107.69 acres of State of New Mexico and Fee lands in portions of Townships 30, 31, and 32 South, Ranges
16 and 17 West, NMPM, which is located north of the United States~Mexico border approximately 15 miles
Southwest of Hachita, New Mexico.

CASE 14200: Application of JTD Resources, LLC for compulsory pooling, Lea County, New Mexico. JTD
Resources, LLC seeks an order pooling all mineral interests from the surface to the base of the Abo formation
underlying the NE/4 NW/4 of Section 9, Township 20 South, Range 38 East, NMPM, to form a standard 40-
acre oil spacing and proration unit for any and all formations or pools developed on 40-acre spacing within that
vertical extent, including the Undesignated West Nadine-San Andres Pool, West Nadine-Paddock-Blinebry
Pool, West Nadine-Tubb Pool, and West Nadine-Drinkard Pool. The unit is to be dedicated to the Roberts Well
No. 1, to be drilled at an orthodox oil well location in the NE/4 NW/4 of Section 9. Also to be considered will
be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating
costs and charges for supervision, designation of Pierce Production Company, LLC as operator of the well, and
a 200% charge for the risk involved in drilling and completing the well. The unit is located approximately 3
miles south-southwest of Nadine, New Mexico.

CASE 14201: Application of Apache Corporation for compulsory pooling, Lea County, New Mexico.
Applicant seeks an order pooling all mineral interests from the surface to the base of the Drinkard formation
underlying the NW/4 SW/4 of Section 7, Township 20 South, Range 39 East, NMPM, to form a standard
40-acre oil spacing and proration unit for any and all formations or pools developed on 40-acre spacing
within that vertical extent, including the Undesignated House Yates-Seven Rivers Pool, Undesignated
House-San Andres Pool, Undesignated House-Blinebry Pool, and Undesignated House-Tubb Pool. The
unit will be dedicated to the McCasland Well No. 1, to be drilled at an orthodox oil well location in the
NW/4 SW/4 of Section 7. Also to be considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the
well. The unit is located approximately 3-1/2 miles southeast of Nadine, New Mexico.

CASE 14202: Application of Mewbourné Oil Company for an order authorizing the drilling of a well in the
Potash Area, Eddy County, New Mexico. Applicant seeks an order approving the drilling of its proposed
Parkway “26” State Com. Well No. 1 to an approximate depth of 11,800 feet to test the Morrow formation
(Undesignated West Parkway-Morrow Gas Pool) within the Oil-Potash Area, at a location 875 feet from the
North line and 660 feet from the West line (Unit D) of Section 26, Township 19 South, Range 29 East, NMPM,
Eddy County, New Mexico. The W/2 of Section 26 will be dedicated to the well. Applicant also seeks



