
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL 
RESOURCES DEPARTMENT 

OIL CONSERVATION 

CASE #: 14308 

EXHIBIT 2 



CONVEYANCE, ASSIGNMENT AND 3XLL OF SALE 

THIS CONVRYANCE, t- SSZGHHENT and BILL OF SALE (tho 
"Conveyance") from Eagle Oil r, Gas Co, whose address i s 5750 
Pincland, Suite DaLlac, Texas 75?31, Byron whose address 
is 3CJi 147, Nobbs, MtiW MC:-Uv,o 85240, 2NJNQ, Inc., P.O. 6ox 73406, 
Houston, Texas 7727.*, Hondo O i l & Ga» Co. vnoae address* i s P.O. Box 
2208, Rcswell, Wsw ?:sxico 68202, I n t s r n o r t h , Inc. whose address i t 
P.O. Box 2267, Midland, Tax&a 79702, Lavbar Petroleum, Inc. whose 
addrens i s 21243 Ventura Blvd., Suite 22», Woodland H i i l o , 
C a l i fornia 91364, Hsrtin, Williams, Judaon vhois* address i s 43? 
Wast I l l i n o i s , Suite 1100, Midland, Texas 79701, Larry Moore whose 
address i a 3S02 Cedar Elm Lane, Wichita F a l l s , Texas 76308, N. 
Centra?. CSG Fullers, Xna, whose address i s P.O. Box 540, Graham, 
Texas 76046, R.L. Patcrsort whose address i s P.O. Box 8, Douglas, 
Wyoming 82633, Samodan O i l Corp. whose address i s 10 Casta Drive, 
Suite 460 East, Midland, Texas 79705, and James Cleo Thompson and 
James Cleo Thompson', Jr. whoso address i a 4500 NCNB Center, Tower 
I I , Dallas, Texas 75201 f o r a l l purposes (hereinafter called 
"Assignor") t o Cheyenne Resources whose address i s P.O. Box 1813, 
Midland, Texas 79702 ("Assignee"), delivered and e f f e c t i v e at 7:00 
a.m. l o c a l time at the location of the Properties (as hereinafter 
defined on June 1, 1990 (the "Effective '.'im* " ) . 

WITNESSETH: 

For the sura of Ten Dollars ($10.00) cash and other good and 
valuable consideration, the receipt of which i s hereby 
acknowledged, Assignor doe^ hereby GRANT, BARGAIN, SELL, CONVEY, 
ASSIGN, TRANSFER, £>ET OVER and DELIVER unto Assignee a l l of tho 

A. A l l r i g h t , t i t l e , interest or estate of Assignor i n and 
to the o i l , gas, arid mineral properties, i n t e r e s t s , and 
estate-; described or referred to i n Exh i b i t " * " attached hereto 
and made a part nereof for a l l purposes, together with each 
kind and character of >;itle, i n t e r e s t or estate now vested i n 
Assignor In and to any and a l l working i n t e r e s t s , leasehold 
i n t e r e s t s , overriding royalty i n t e r e s t s , mineral i n t e r e s t s , 
r o y a l t y i n t e r e s t s , net p r o f i t s i n t e r e s t s , o i l payments, 
production payments, carried i n t e r e s t s and a l l other 
properties or interests of every kind or character which 
r e l a t e ro any of the o i l and gas properties Meted on Exhibit 
"A" hereto, whether such r i g h t , t i t l e , i n t e r e s t or estate be 
unler or by v i r t u e of a lease, a u n i t i z a t i o n or pooling 
agreement, a u n i t i z a t i o n or pooling o^der, a mineral deed, a 
ro y a l t y deed, an operating agreement, a d i v i s i o n ord-sr, 2 
transfer ordar, a farmout agreement, a fee simple ccr.veyscice 
or any other type of contract, conveyance or instrument or 
under any other type of claim or t i t l e , legal or equitable, 
recorded, even though Assignor's interests may be incomplete 
or i n c o r r e c t l y described on Exhibit "A" hereto, a l l as sane 
s h a l l be enlarged by the passage of time or by ti«e discharge 
of payments out of production or by the removal of any charges 
of encumbrances t o which any of same are subject; 

B. A l l contractual r i g h t s , including r i g h t s tinder permits, 
licenses, rights-of-way, easements, leases, surface leases, 
gas sales agreements, processing agreements.. farm-out 
agreements, farm-in agreements, operating aareements. 
transportation agreements, d i v i s i o n crdors, accounts, accounts 
receivable, causes of action against any t h i r d p a r t ies, and 
other contracts, agreements, or instruments r e l a t i n g to or 
af f e c t i n g the properties and int«r«st5 described on Exhibit 
"A"; 
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C, A l l o i l , gas ̂ asin-jhead gas, condensate, d i n t i l l a t e , 
l i g u i d hydrocarbons, yaseoua ;iy<Sz-oc«rbons and a l l jjroducta 
separated, s e t t l o d ar,& dehydraced tharefrom and a l l products 
refined therefrom, including without l i m i t a t i o n , kerosene, 
l i q u i f i e d petroleum gas, refinad l u b r i c a t i n g o i l s , diesel 
fu«l, 3 r i p gaeoline und natural gasoline and a l l other 
minerals ("Hydrocarbons") i n , und&r, upon, producad or t o be 
produced or which may be produced, waved or sold f r o * and 
which may be a t t r i b u t a b l e to, the o i l and gas properties, 
Interepts and. estates l i s t e d on Exhibit " W , including without 
l i m i t a t i o n , a l l o i l i n tanks and a l l rents issues, p r o f i t s , 
proce&ds, products, revenues, aivi ether income a r i s i n g from or 

. a t t r i b u t a b l e t o the o i l and gas properties and estates l i s t e d 
on Exhibit "A" end Assignor's interests t h e r a i n ; and 

D. Assignor's undivided interests i n and t o a l l of the 
personal property, surface or subsurface machinery, equipment, 
f a c i l i t i e s , supplies, f i x t u r e s , improvements or other property 
of whatsoever kind cr nature now or hereafter located on or 
under any of the o i l and gas p r o p e r t i r s , i n t e r e s t s and 
estates l i s t e d on Exhibit "A" or on a u n i t including a l l or 
part of the o i l and gas properties, i n t e r e s t s and estates 
l i s t e d on Exhibit "A" or now or hereafter used, held f o r use 
or useful i n connection with the exploration, development, 
operations, production, treatment, storage, processing or 
transportation of Hydrocarbons produced or to be produced from 
or a t t r i b u t a b l e t o the o i l and gas properties, Interests and 
estates l i s t e d on Exhibit "A", including, but not by way of 
l i m i t a t i o n , a l l c i l wells, gas wells, water wells, i n j e c t i o n 
wells, casing, tubing, rods, pumps, pumping un i t s and engines, 
Christmas trees, derricks, separators, gun barrels, flow 
l i n e s , tanks, tank batteries, gc-.s systems ( f o r gathering, 
t r e a t i . i g , compression, disposal or i n j e c t i o n ) , chemicals, 
solutions, water systems (for t r e a t i n g , disposal and 
i n j e c t i o n ) , pipe, pipelines, meters apparatus, b o i l e r s , 
cc-presEors. l i q u i d extractors, connectors, valves, f i t t i n g s , 
power plants, poles, l i n e s , cables, wires, transformers, 
s t a r t e r s and c o n t r o l l e r s , machines shops, t o o l s , machinery and 
p?.rts, storage yards and equipment stored t h e r e i n , buildings 
and camps, taiegraph, telephone and other comznunication 
systems, roads, loading docks, loading racks and shipping 
f a c i l i t i e s , f i x t u r e s , and other appurtenances, eppliances and 
properties of every kind and character, movable or immovable 
together with a l l improvements,- -betterments and additions, 
accessions and attachments thereto and replacements thereof. 
Assignor has not made and does not "hereby make, any 
representation, warranty, or covenant. *>:n?re«s cr implied, 
with respect t o the merchantability, condition, q u a l i t y , 
d u r a b i l i t y , design, operation, fitness f o r use, or s u i t a b i l i t y 
of the equipment, or any other representation, warranty, or 
covenant except. V.he warranty as to ownership as herein above 
stated, and the equipment i s being sold hereunder on an as-is, 
vhere-is basis. 

A l l of the foregoing leases, interests, r i g h t s and properties 
described i n paragraphs A through D above are c o l l e c t i v e l y called 
tne "properties". Tha term "minerals" as used herein includes with 
l i m i t a t i o n o i l and gas, natural gas, sulphur, conl, l i g n i t e , carbon 
dioxide, helium, nitrogen and uranium regardless of the method 
u t i l i s e d i n mining or producing any such substances. 

ASSIGNOR HAS NOT MADE AND DOES NOT HEREBY MAKE, ANY 
&EPRFSENTATIOH, WARRANTY, OR COVENANT, EXPRESS OP. IMPLIED, WITH 
RESPECT TO THE MERCHANTABILITY, CONDITION, QUALITY, DURABILITY, 
DESIGN, OPERATION, FITNESS' FOR USE, OP s'lTwojrT.j" o r W 
EQUIPMENT, OR ANY OTHER REPRESENTATION, WARRANTY, OR COVENANT 
vynvw -PHB WARRANTY AS TO OWNERSHIP AS HEREIN ABOVE STJkTRn, AND THE 
EQUIPMENT IS BEING COLE IJEnr'JIJSSM On An Aa-IS, WHERE-TS HaSIS. 
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A l l C5f the tenaa, provisions, covenants 6>r.d agreaa«nts herein 
contained s h a l l extend t o and I:a oinding upon tna parties hereto, 
t h e i r respective successors and ussigns. 

Assignee axpressly assumes a l l l i a f o i x i t i a o and indemnifies 
Assignor against any clcims of any nature vnatsoevar including but 
not l i m i t e d t o the plugging of any wells, r e s t o r i n g tha surface 
locations as required by appli.cab.14 aggrcmentc and complying with 
any regulatory requirements r e l a t i n g to the land herein assigned as 
describod on Exhibit "A", attached hereto. 

Assignors hereby agree to exeruta and de l i v e r t o Aosignaa a l l 
such other a d d i t i o n a l instruments, notices, d i v i s i o n orders, 
transfer orders and other documents and t o do a i l such other and 
furthe r acts and things as nay be necessary t o mora f u l l y and 
e f f e c t i v e l y grant, convey and ausign t o Assignee the Properties 
conveyed hereby or intended so t o be. 

This Agreement may be executed i n counterparts, and each 
counterpart, f o r a l l purposes, i s t o be deem an o r i g i n a l . To make 
any proof of t h i s Agreement, i t s h a l l not be necessary t o produce 
or account f o r more than one such counterpart. 

ASSIGNOR: 

WITNESS: 

T i t l e T i t l e PARTNER 

Eagle I , a general partnership, known prior 
to t*.&y 1, 1988, i s Eagle Oil R Pas Co., 
general partnership. 

WITNESS: 

W.K. Byrora 

ENAQ, 

BY: 

Name 

T i t l e T i t l e 
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"EXHIBIT "A" 
TO THAT1 CERTAIN CONVEYANCE, ASSIGNMENT AND 
BILL Of SrtJjS l^ATr-t BETWEEN EAGLE 

OTX 6 GAS CO. AND CHEXENNE RiSCURCES 

Lots 1, 2, 3, 4 (W/2 W/2) and E/2 W/2 of Section 30 Township 16 
South, Range 28 East, NMPM Eddy County New Mexico containing 
320.92 acres more or less s p e c i f i c a l l y U n i t e d t o production frcm 
the wellbora only of the Crow Flats Federal C&m No. 1 Well from the 
top of the San Andres Lermati.on at approximately 5270 feet t o the 
base of the Morrow 4 fffirsaticr a t approximately 9557 feet. 

Assignors exprassly reserve a l l r i g h t s above the San Andres 
formation and below the Morrow formation and Assignor further 
expressly isssrves a l l depth r i g h t s as t o the above described 
acreage f o r any wells other than the Crow Flats Federal Cos Ko. 1 
Well. 

STATE OF NEW MEXICO. County of Eddy, ss. 1 hereby certify that this inslrumen t w , J 9 r ti Kd for record on tf 
19 dmvof November; A.D. 19_9_0_nt 3:03 „yi p,.i. p . M " J • ̂  °" ' 

8O0X 8 2 W I n^XK „ A duly recorded 
m -.. SS^it^jSjjijji os trie fcddy County Records. , f j f r ' 

KAREN DAVIS, County Clerk By ^jOM-Wa^ /£&Z>i^ 
>„ • —— Deputy 


