STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL
RESOURCES DEPARTMENT

OIL CONSERVATION

CASE #: 14308

EXHIBIT 2
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CONVEYANCE, ASSIGNMTINT AND BILL OF SALE

THIS CONVEYARCE, PSSIGHHMENT © and BI1LL OF SALL (the
"Conveyance"} from Lagle Oil & Gar Co. whose address 38 5750
Pineland, Sulte 209, Dallag, Texas 75221, ¢.k. Byrom whose address
is Box 147, Hobbs, Woew MC:lue BG240, ENAQ, Inc., P.O, EBox 73406,
Houston, Texas 77275, Honde Cil & Gas Co. "mhosa addraens is P.0O. Box
2208, Rcewell, New Mexico 88202, Internorth, Inc. whose addrees is
P.0. Box 2287, Midland, Texas 79702, Lsawbar Patroiecum, Inc. whese
addrens is 21243 Ventura Blvd,, guite 25y, WYWoodland Hiils,
Californiz 91364, HMsrtin, Williams, Judson wvhoss address is 407
Wast Illinols, Suitz 1100, Midland, Texas 7970%i, Larry Moore whose
address is 3602 Tedar XElm Lana, Wichita Falla, Texam 76308, N.
Central). CSG Pullevrs, Ino. whose address is P.C. BGx 540, Graham,
Texas 76046, R.L. Paterzon whosa addarsss is P,.O, Box 8, Douglas,
Wycring 82633, Samedan Oil Corp. wvhoss addvess is 10 Dastas Drive,
Suite 460 East, Midland, Texas 79705, and James Cleo Thompson and
James Cleo Thompsor, Jr., whose addresc ia 4500 NCNB Center, Tower
II, Dallezs, Teoxas 75201 for all purposas (herainafter called
"Asgzignor”} to Cheyenne Resources whose address is P.O. Box 1813,
Midland, Texas 797C2 (“Assignee"), delivered and effective at 7:00
a.m. local time at the location of the Properties (as hereinafter
defined on Juna 1, 1990 (the “Effective “im/ ").

“ WITNESSETH:

¥or the sum of Ten Dollars ($10.90} cash and other good and
valuable consideratcion, the receipt of which is hereby
acknowledged, hzsignor does hereby GRANT, BARGAIN, SELL, CONVEY,
ASSIGN, TRANSFER, SET OVER and DELIVER unto Assignee all of the

fOllowung?

A. All right, title, interest or estate of Assignor in and
to the o©il, gas, and mineral properties, interests, anad
estates dosCribed or referred to in Exhikit"A" attached hereto
and made a part hereof for all purposes, together with each
kind and character of iitle, interest or estate now vested in
Assignor In and to any and all workinyg interests, leasehold
interests, overriding royalty interests, mineral interests,

royalty interests, mnet preofitc interests, oil paymeuts,

productlon payments, carried Interests and all other
vropertias or interests of every kind or character which’
relate to any of the oil and gas properties )lsted on Exhibat
"A"* hereto, whether such right, title, interest or estate be
unler or by virtue of a lease, a unitization or pocling
agreement, a unitization or pooling o:der, a mireral deed, a
Troyalty deed, an operating agreocment, 8 division ordar, 2

transfer ordar, a farmout agreement, a feae simple conveyance
or any other type of contract, convevance or instrument or.
under any other type of claim or title, legal or equitable,

' recorded, even though Assiqnor's interests may be incemplete
i or incorrectly described on Exhibit ®A" hereatc, =11 = same

shall be enlargsd by the pussiga of time or by tue discharge

of payments out cf preduction or by the removal of any charges

of sncumbrances to which any of same are subject;

rvation Division
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B. All contractual rights, including rights under permits,
" licenses, rights=of-way, aasements, leases, surface leasss,

gas E£ales agreements, processing agreements. farm-out
agresmnents,; farm-in agreemenis, agbarating agreements,
transportation agreaments, division cxders, accounts, accounts
receivable, causas of action against any third parties, and

other contractz, agreements, or instruments relating te or
affecting the properties and intsrassts described on Exhnibiuc
"All; ”
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C. Al)l oil, gas vasinghead gau, conrdensata, distillate,
liguid hydrocarbons, yasecus aydarecarkons and all REsducts
saparated, settld ard dehydraced tharefrom and all products
refinad therafrom, including without limitation, kerosens,
tiguified petrsleun gaz, refinad Jubricating oils, diesel
fual, Jrip gasolina und natural gasoline and all other
ninerale ("Hydrocsrbonsg") in, undas, uponr, producad or to ba
produced or which may be produced, saved or sold froum ard
which may be attributabla to, the o0ll and g2z mroperties,
intarerts and estates llated on Txhibhit "Av, including without
limitation, all oil In tanks and all rents issues, profite,
procesde, products, ravanues, and cthar income arising from ov

. attributable to the oll and gas propertics and est=tes liuted
on Exhibit "A" cnd Assignor's irterests therzin; and

D, Aspignor's undivided intereasts in and te all of the
perscnal property, surface or subsurface muchinery, equipment,
facilities, supplles, fixtures, improvements or other property
of whatsoever kind cr nature now or hereafter located on or
under any of the oll and gas properties, interests and
estates listed on Exhibit "A" or on a unit including all or
part of the oll and gas properties, interests and estates
lizted on Exhibit "A" or now or hereafter used, held for use
or useful in connection with the exploraticn, development,
operations, production, 4+reatment, storage, processin; or
transportation of Hydroacarbons . oduced or to be produced from
or attrihutable to the oil and gas properties, interests and
estates listed on Exhibit "A", including, but not by way of
limitation, all ¢il wells, gas wells, water wells, injection
wells, casing, tubing, rods, pumps, pumping units and engines,
christmas trees, derricks, scparstors, gun Larrels, flow
lines, tanks, tank batteries, gus systems (for gatherinag,
treating, compression, dispusal or 1injectinn), «hemicals,
solutions, water systens (for treating, disposal and
injection), bpipe, pirelines, meters apparatus, boilers,
compreseors, liguid extractors, connectors, valves, fittings,
power plants, poles, lines, cables, wires, transforwmers,
starters and controllers, machines shaps, tools, machinery and
parts, ztorage yards and equipment stored therein, bulidings
and camps, telegraph, telephone and other communication
systens, roads, loading docks, loading racks and shipping
tacilities, fixtures, and other appurtenarnces, eppliances and
proparties of every kind and character, movabkle or immovable
togetner with all improvemasnts, _batisrments and additions,
accessions and attachments thereto and replacements tiierect.
‘Assignor has not made and does nat hereby make, any
representation, warranty, or coverant, eurreses or Iimplied,
with respect to the merchantability, condition, gualiity,
durability,. design, operation, fitness for use, or suitability
of the equipment, or any other representation, warranty, or
covenant except The warranty as to ownership as herein sbove
stated, and the equipment is being seld hereunder on an as-~is,
where~is basis.

All of the foregoing leases, interests, rights and propoerties
described in paragraphs A through D above are collactively called
tne “pPropertiea". Tha term "mineralsz" ar used herain includes with
limitation il and gag, natural gas, sulpnur, coal, lignite, carben
dioxide, helium, nitrogen and uranium reqardless of tha method
utilized in mining or producing any such substances.

ASCIGNOR HAS NOT MADE AND DOES NOT MNERESY MAKE, ANY
KEPRFSENTATION, WARRANTY, OR COVENANT, EXPRESS OR IMPLIED, WITH
RESPECT TC THE MERCHANTABILITY, CONDITION, QUALITY, DURABILITY,
DESIGN, OPERATION, FITNESS® FOR (ISR, AR SUTTADILITY op  Th
EQUIPMENT,. GR ANY OTHER REPRESENTATICN, WARRANTY, OR COVENANTY
PVOTDRN PHE WARRANTY AS TO OWNERSHIP AS HEREIN ABOVE STATED, AND THE

EQUTWHMENT IS BEIMNC COLD HIRIUGDIR OF AN AS-1I8, WHERE-TS HASIS.
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All of the tesms, yrovisions, covenantr and agrasmants herein
contained shall extend to and ls »inding upon tha partius hareto,
their respective successors and uesigns.

Assignee exrressly assumes all liabkiiitias &nd ipdeanifies
Agsignor against auy Claims of any nature vnatsosver including but
not limited to the plugging of any wells, zestoring the surface
locatinons as required by appiicabla aggrementc and complying wikh
any rcgulatory requirements relating £o the land harain assigaad an
described on Exhibit "A%, attached hereato.

Assignors heraby agtvas to exatuta and deliver to Assignaes all
such other additional instruments, notices, divisicn osrders,
transfar orders and other documents and tz do ail such other and
further acts and things as wmay be necessary ©€o more fully and
effectively grant, convey and ausign to Asszignee the Properties
conveyed hereby or intended so tc b=,

This Agreement may be exacuted in counterparts, and each
counterpart, for all purpecsed, is to be deen an original. To make
any proof of this Agreement, it shall not be necesszary to produce
or account for more than one such countcrpart.

Ab < G :
i . MAESIGNCR
RRPEDT ANOE: B OB Y Ao X3 X 00K,
WITNESS : EAGLE-T—
, C Y, 2

B??\x,/&ﬁLj’“/ ‘i::QVL——'
NEQAT S. BOLIN

¥

Titie Title PARTNER

Eagie I, a general partnership, known prior
to Mav 1, 1988, us Eagle O1) & Gas flo., a
general partnership.

| - WITNESS:
|
W.K. Byrom
!
ATREET: * ENAQ, TNC.
BY: BY:
Hams ; Nams
Title Title
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YEXHIBIT "Aa¥
TO THRM CERTAIN CONVIYANCE, ASSIGNMENT AND
BILL GF Sa)€ DR7TLL _ BETWEEN EAGLE
O7L & GRS CO. AND CHEVENNE RZSCURCES

Lots 1, 2, 3, 4 (¥W/2 W/2) and E/2 W/2 of Section 3V Townuship 16
South, Range 28 Eust, NMPM Eddy CZcunty. New Hexico containing
330.92 acres more or less specifically limited to production frem
the wellbore only of the Crow Flats Federal Com No. 1 Well from the
top of the San Andres formation at approximately 5270 faet to the
base of the Morrow, formaticn st appioxinmately 9557 feet,

Aszignors exprassly reserve all rights above the San Andras
formation and below the Morrow formation and RAssignor further

SXApTessly reserves all depth rights as to the above described
creage for any wells othier than the Crow Flars Federal Com Ne. 1
Well. -

STATE OF NEW MEXICO, Ceunty of Eddy, ss. | hereby certify that this instrument wiag fii 2

fedforrecord on the
.30 __davof___November ,AD 1990 At ...__3.____=03___,o'clock——-’——l-)—'—-_M-vﬂ"dd"hr

"Dy ‘5

paox  B2rase JSS of the Eddy County Records. /l ‘
KAREN DAVIS, County Clerk By -4@./ . ;

‘-o

recorded

. — Deputy




