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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF THE NEW MEXICO OIL CONSERVATION DIVISION, 
THROUGH THE ENFORCEMENT AND COMPLIANCE MANAGER, FOR A 
COMPLIANCE ORDER AGAINST YESO ENERGY, INC. FINDING THAT THE 
OPERATOR IS IN VIOLATION OF 19.15.7.24 NMAC, 19.15.8.9 NMAC AND 19.15.25.8 
NMAC, REQUIRING OPERATOR TO PROPERLY PLUG AND ABANDON ALL ITS 
WELLS BY A DATE CERTAIN, AND IN THE EVENT OF NON-COMPLIANCE 
AUTHORIZING THE DIVISION PLUG AND ABANDON THE WELLS AND FORFEIT 
THE APPLICABLE FINANCIAL ASSURANCE, EDDY, LEA AND CHAVES 
COUNTIES, NEW MEXICO. 

CASE NO. 14294 

AFFIDAVIT OF JANE PROUTY 

STATE OF NEW MEXICO ) 
)SS. 

COUNTY OF SANTA FE ) 

Jane Prouty, being first duly sworn on oath, states as follows: 

1. I am the Bureau Chief of the Automation and Records Bureau of the Oil 
Conservation Division (OCD). 

2. My responsibilities include: 
• Management of the OCD's fiscal activities; 
• Management of the web-based imaging system which holds OCD's permits, 

orders and logs; 
• Management of the web-based electronic permitting system and the OCD's 

portion of the ONGARD system; 
• Management of the planning, design specifications and testing for future OCD 

systems; 
• Management and design of the C-115 process; 
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• Oversight of the OCD's data, acting as statistician and provider of public records 
data; 

• Development and management of the OCD's automated enforcement tools such 
as the Inactive Well List, the Financial Assurance List and the C-115 compliance 
program; 

• Management of the authorization of internal and external users of OCD's systems 
and assistance when they have questions; 

• Management of the staff members who handle procurement, payables, imaging, 
facility management and C-115 processing. 

3. I was asked to review the C-115 reporting history of Yeso Energy, Inc., OGRID 
221710 ("Yeso"). 

4. OCD Rule 19.15.7.24.A NMAC requires operators to file a form C-115 "for each 
non-plugged well completion for which the division has approved a form C-104 

5. OCD Rule 19.15.7.24.B NMAC requires operators to file the C-115 "using the 
division's web-based online application on or before the 15th day of the second month following 
the month of production, or if such day falls on a weekend or holiday the first workday following 
the 15lh. An operator may apply to the division for exemption from the electronic filing 
requirement based upon a demonstration that such requirement would operate as an economic or 
other hardship." 

6. I prepared a spreadsheet summarizing Yeso's filing history from July 2005 to the 
present using the OCD's database for C-115 reporting. A copy is attached to this affidavit as 
Exhibit A. 

7. Yeso has not filed C-115 reports for the production months of May, June, July, or 
August 2006, and has not filed C-l 15s for production months after May 2007. 

8. The C-115 production reports Yeso did file during the time period I researched 
were all late, most by over 100 days. Exhibit A shows the due date for each filing, the date the 
C-115 was submitted, and the number of days the C-115 was late. 

9. Yeso filed its reports in batches, filing reports on 10 months of production on 
June 22 and 23 of 2006, and 8 months of production on August 16, 2007. 

10. To verify that Yeso had at least one well with an approved C-104 during this time 
period, and therefore was required to file C-l 15s under 19.15.7.24.A NMAC, I reviewed the well 
files of two sample Yeso wells: 

a) My review of the well file for the Connie "C" State #001, 30-015-25366, 
showed that the well had an approved C-104 dated November 13, 2001, 
and that Yeso acquired the well effective 3-01-02. Because Yeso operated 
the Connie "C" State #001 during the time period of July 2005 to present, 
and that well had an approved C-104 during that time period, Yeso was 
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obligated to file a C-l 15 during that period. A copy of the C-104 is 
attached to this affidavit as Exhibit B. A copy of the change of operator 
form is attached to this affidavit as Exhibit C. 

b) My review of the well file for the Dow "B" 28 Fed. #001, 30-015-28676, 
showed that the well had an approved C-104 dated July 31, 1996, and that 
Yeso acquired the well effective 10-1-02. Because Yeso operated the 
Dow "B" 28 Fed. #001 during the time period of July 2005 to present, and 
that well had an approved C-104 during that time period, Yeso was 
obligated to file a C-l 15 during that period. A copy of the C-104 is 
attached to this affidavit as Exhibit D. A copy of the change of operator 
form is attached to this affidavit as Exhibit E. 

THIS CONCLUDES MY AFFIDAVIT 

SUBSCRIBED AND SWORN before me this J%_ day of I f p r f J ^ 2009. 

My Commission Expires: 
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State of New Mexico 
Energy, Minerals 4 Natural Resources Department 

OIL CONSERVATION DIVISION 
2040 South Pacheco 
Santa Fe, NM 87505 

District I 

PO Box 1980, Hobbs, NM 86241-1980 

District II 

811 South First, Artesia, NM 88210 

District III 

1000 Rio Brazos Rd,, Aztec, NM 87410 

District IV 
2040 Soutfi Pacheco, Santa Fe. NM 67505 

I. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT 

Form C-104 
Revised October 18,1994 

Instructions on back 
Submit to Appropriate District Office 

5 Copies 
• AMENDED REPORT 

1 Operator name and Address 

Prairie Sun, Inc. 
P.O. Box 8280 
Roswell, NM 88202-8280 

1 OGRID Number 

173235 

1 Operator name and Address 

Prairie Sun, Inc. 
P.O. Box 8280 
Roswell, NM 88202-8280 

3 Reason for Filing Code 

C H 10 /01 /00 

' API Number 

30 - 0 15-25366 

5 Pool Name 

Outpost Delaware 

6 Pool Code 

1 Property Code 8 Property Name 

Connie "C" State 

»Well Number 

1 

II. 1 0Surface Location 
Ul Of lot no, 

G 

Section 

25 

Township 

19$ 

Range 

28E 

Lot Idn Feet from the 

1980 

North/South Line 

North 

Feet (rom the 

1980 

East/West line 

East 

County 

Eddy 
1 1 Bottom Hole Location 

Ul or lot no. Section Township Range Lot Idn Feet from the North/South Line Feet from the East/West line County 

1 1 Lse Code 1 3 Producing Method Code u Gas Connection Date 1 S C-129 Permit Number 1 8 C-129 Effective Date 1 7 C-129 Expiration Date 

Oil and Gas Transporters 
"Transporter 

OGRID 

1 8 Transporter Name 
and Address 

" P O D 2 1 O/G 2 2 POD ULSTR Location 
and Description 

|pf||£ 

,? * % .• (&h • ,? * % 
^T ; .L : Ai : ^T ; .L : Ai : 

IV. Produced Water 
2 4 POD ULSTR Location and Description 

V. Well Completion Data 
» Spud Date M Ready Date 2 ' T D 2'PBTO 2 8 Perforation!! » DHC, DC, MC 

1 1 Hole Size 3 2 Casing & Tubing Size M Depth Set M Sacks Cement 

VI. Well Test Data 
" Date New Oil 3 6 Gas Delivery Date 3 1 Test Date 3 8 Test Length 3 9 T b g . Pressure: *°Csg. Pressure 

4 1 Choke Size « Oil " Water " G a s 4 5 AOF « Test Method 

4 7 1 hereby certify that the rules of the Oil Conservation Division have been 
complied with and that Ihejnformation given above is true and comptete 
to the best of my krvgw»dge and belief. 

Signature: L^Y ^ ^ / 

OIL CONSERVATION DIVISION 

Approvedby: i J . J ^ ^ J 

Printed name: G e n e L e e " Title: 

T 1 , l e : Agent Approval Date: n . 

D 8 l a : 10/01/00 p h o n e : 505-622-7355 NOV 1 3 2081 
u It this is a change of operator fill in the OGRID number and name of the previous operator 

Previous Operator—Dorothy Boyce, OGRID #8164 

., Previous Operator Signature Printed Name Title Date 

tU^SjsMt / J . r\r1CS&— D o « V c e 0 w n e r 1 0 / 0 1 / 0 0 
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nkt r i r t I 

1625 N. French Dr., Hobbs, NM 88240 
Dislricl 11 
1301 W. Grand Avenue, Artesia, NM 88210 
ni-itrirr i l l 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. SL Francis Dr., Santa Fe, NM 87505 

State of New Mexico 
Energy Minerals and Natural Resources 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe.NM 87505 

Change of Operator 

Form C-l04A 
Revised June 10,2003 

Submit 1 copy of the final affected wells 
list along with 1 copy of this form per 

number of wells on that list to appropriate 
District Office 

Previous Operator Information: New Operator Information: 

Effective Date: 8 " 3 - 0 I - O 3 - 1 
OGRID: 1 1 3 X 3 5 New Ogrid: j 

Name: PZAt&SC Sug New Name: y*£C jgrfeWy. 
Address: P-CBoX gg- 0O Address: 
Address: Address: Rfl>. JSP* 2L2*J8 

City, State, Zip: SfoSuJCi), Af m. City, State, Zip: ~RoSlM£.U tf*So 

I hereby certify that the rules of the Oil Conservation Division have been complied with and that the information on this form 
and the attached list of wells is true and complete to the best of my knowledge and belief. 

New Operator 
Signature: 

Printed name: 

Title: 
E-mail 

Date: 

: wells is true and comp 

Address: jLe^g>A^)^C Q &OJL 

3-Jo~Oa~ Phone. SOS'(oJJ.'7SBS 

Previous operator complete below: 

Previous 
Operator: 

Previous . _ 
OGRID: t7?Z*S 

Signature: 

Printed Name: # f S ^ 

E-mail 
Address: 

NMOCD Approval 

Signature: 
Printed 
Name: 

District: 

Date: SEP 1 6 2003 

Case 14294 
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i - t \)i-*~.rr ! M \ A r l " ! - . • M 1 1 :' " 1 *> 

I ' M r i r l 111 

| l - K ) R io H r » w i » K-f . , A / i r e , N M * ; 4 | 0 

1 ' , - d k l I V 

m Mm 2W1M. S*i>t. Vc. M K75<)4-:ot*Jt 

I . REQUEST 

. S o l New Mexicn 

OIL CONSERVATION OIVISION 

I'O Box 21)88 

Sama Fc. NM 87504-2088 

Perm L'-IOJ 

UcMs.-il I v l i r i m r , 2 1 , 109-t 

lnstruL-lions on back 

Sniimil tn A|)|H(t|Hiale Dis l l ic t OITicc 

5 Copies 

(_J AMENDED REPORT 

O p c r t l n r n a m e u n i l A t l d r r s i ' I t l i l l l i ) N u m l i r r 

1 R e n . o n / o r n i i n g C o f l e 

' A H N u m l i r r 

in - (I ! 5-2R67' . 

' I ' rx ' l N a m e 

j ^ O e t i n r f.^ko Morrow 

' I 'nnl C o d e 

7460^ 

' P r o p e r l y C o d e 

1 5807 

1 P r o p e r t y N a m e 

Ixiw " I i " 28 Fet i . 

' W e l l N u m h f r 

1 

Surface Location 

( I I or Ir.l n n . 

V 

S e f l i o n T n » n < r i ' i p 

I 7 '-'• 

R , n S r 

31F. 

F c r l f r o n t t he 

1 028 

N i i r t l i l S n i i t h | j n r 

South 

Keel 1 n u n I l i e 

Fast. 

C' . i t .nU 

Ftlriy 

1 1 Bo t tom Ho le Loca t ion 

T l . o r l o l n o . 

I' 

S e r l i o n 1 i . - n . h i p 

173 

«•»!' 
3LE 

t , o l I d n J F r * l I r . . m l h * 

1 1028 
N n n h l S o i . l h l i n r 

Sout.li 

F f l I r o n , I h r 

1 227 

F j » . l / U ' r , i l i ne 

L is t . 

C n u n l y 

Exklv 

" L i e C o . l e " P i - . . l u r i n g M r l h o d C u i j r 

r 

1 1 t ^as C o n n e c t i o n D a t e 

3 -3 -96 

1 1 C - 1 2 9 r r r t i i i l N u m l i r r " I ! 1! ') F . ' l r c l i v r D . i e " C U ' F . i p i r i l i n n l l . l f 

111. Oil and Gas Transporters 

I K . ' K I l ) 
'* T r a m p o r U r N t m r 

i n d A Urcsi 

" l*OI> " o/c " I M I I U I . T I K l f . r . l i o n 

138648 Ainoc: ' i ' tuckin?—Level land 0 
!Lv ^.:,v. ,-/ ... * , r , . ..... Ainoc: ' i ' tuckin?—Level land 
!Lv ^.:,v. ,-/ ... * , r , . ..... 

005097 : ' M ' / V ' : , J HC C, JUL % G 1596 
•••••• :•• .• A 

: ' M ' / V ' : , J HC JUL % G 1596 

'. ."'< % % ^ ', *' 7 
- ^ t ; ~ ° -u? . 

' ' i f 

y 
J: 

IV. Produced Water 7 - g ? -
' m i l ( I I . S I K l^ ra t i i .n unit l l n c r i | i l i n n 

221 v A ^ : / / - V 

V, Well Completion Dala 
U S p u d )»n l r 

1 L-L 7-9 5 

" R r « ( l ) P a i r 

2 - 7 - 9 6 

" ID 

12 ,725 

" n i m 

12 ,561 

'* l ' r T f i > r» l i n ! ) * 

11 , 764-92 

" P I 1 C . D C . M C 

a: 
" U n i t S i r x " D e p t h S r l u S a c k i C c t n c n t 

w 11 3 / 4 " 614 ' 450 E X . C i r c . 

l l . " 8 5 / 8 " 5040' 3000 sx-. C i r c . 

7 7 / 8 " 5 1 /2 " 1 2 , 7 2 5 ' 2300 s x . TOC--6900 ' 

2 7 / 8 " 1 2 , 0 2 4 ' SS @ l l , 8 1 C 

VI. Well Test Dala 

2-20-96 622-7355 

2-7-96 

* C t* IMivery l>ale 

3-3-96 

" T a t l>a(<-

2-7-96 24 hrs 

1 1 D i g . Prenurf 

Morrow ''up csg. 200 

•' Chokt S i « 

32/64 

" Oil 

30 

" W 8 l c r 

0 350 

" AOF 

350 

** T f ^ l Method 

F 

" 1 hereby e t iv fy thai i>ie n i l t i 0/ ihr Oil t 'orncrvjl ion l>ivi.i>oo h«*t r̂<"n rompiirtl 

with ind thai llir tnfomialy ' iy^i ' . fn «bovc UL inif »nd coinplelc lo Uie r»c<l of nit. 

kntru'lrdgc and IxTicf , 
OIL CONSERVATION DIVISION 

nn ei y 01UQ1NAL 8IGNf 0 eV TIM W. QUA 
Pfintcd n.in.c: , , 

'rene Lee 
ii,),. WSTr.K-T ii sUrx«VlJKJK 

Agent PP „v , f JUL 31 1996 
" K tht^ w a rboriEr of nprrat 'ir HII in Iht O t i H l l ) number and nunc of the previous operator 

rrcvifMH Operaior Sign»lnre T r i n l r d N m n r 
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1625 N. French Dr.,: Hobbs, NM 88240 
ni-jirirt Tl ' 

1301 W. Grand Avenue, Artesia, NM 88210 
n i - i l r i f t I I I 

, 1000 Rio Brazos Road, Aztec, NM 87410 
\ nislrir, IV 

1220 S. St. Francis Dr., Santa Fe, NM 87505 

Energy Minerals and Natural Resources 

Oil Conservation Division 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Change of Operator 

Form C-l04A 
Revised June 10, 2003 

Submit 1 copy of the final affected wells 
list along with 1 copy of this form per 

number of wells on that list to appropriate 
District Office 

Previous Operator Information: 

OGRID: 
Name: 

Address: 
Address: 

New Operator Information: 

City, State, Zip}: 

Effective Date: 
New Ogrid: 
New Name: 

Address: 
Address: 

City, State, Zip: 

I hereby certify that the rules of t 
and the attached list of wells : 

New Operator 
Signature:: 

Printed name:, 

Title: 
E-mail 

Address: 

Date: 

Oil Conservation Division have been complied with and that the information on this form 
and comnl^e to the best of my knowledge and belief. 

/O-Jf'02. Phone: 5PS-L>22- 'TSS'S 

Previous operator complete below: 

Previous 
Operator: 
Previous 
OGRID: 506 c?9 

Signature: 
Printed Name: 

E-mail 
Address: 

N M O f T ) Approva l 

Signature: ^Ll^J U?< ^Xe^^J 
Printed 
Name: 

District 

Case 14294 
Yeso Energy, Inc. 
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AFFIDAVIT OF PUBLICATION 
STATE OF NEW MEXICO 

I, Janice Bounds 
Legals Clerk 

Of the Roswell Daily Record, a daily 
newspaper published at Roswell, New 
Mexico do solemnly swear that the 
clipping hereto attached was published 
in the regular and entire issue of said 
paper and not in a supplement thereof 
for a period of: 

one time 

beginning with the issue dated 

March 7th 2009 

and ending with the issue dated 

March 7th 2009 

Clerk 

Sworn and subscribed to before me 

this 27th day of March, 2009 

I ; Q Notary Public 

My Commission expires 
June 13, 2010 

Publish March., 2009 > < , * 

' NOTICE OF HEARING t . t s

 i 1 

' ENERGY MiNERAL^AND^TUR^ RESOURCES DEPARTMENT 

i '<, OIL CONSERVATION DIVISION , , < 
1 SANTA FE NEW MEXICO f f ^ -

! „ot,ce pursuant law and the Rules ̂  W J « « 2 0 0 9 ,„ t h e 0 , | 

I I ^ P ^ ^ ^ f f i ^ S Frances Drive Santa Fe 
Conservation Division Heanng Room a ™ ™ . ^ a r e a n 

i New Mexico betore an exarnmer • ' ^ ^ ^ ^ q u a L d sign 
, l n d, v ldual w.th a disability ^ Z a S ^ e ^ to a l t e " d ° ' 

I accebbiuie u 
accessible,torm is needed 

f (NOTE All land 
y whether or not so 

'STATEOF NEW MEXICO TO1 

» All named parties and persons * 
' having any right title interest 

or claim in the following cases v 

,. t and notice to Ihe public^ f " 

descnptions herein refer to the New Mexico Principal Mend.an | 

^ 1 4 2 9 ^ ^ 
Compliance Order against Yeso Ene gy nc ™*PP« g 1 5 8 9 N M A C 

applicable financial assurance The affected weiis are 2 j ) E 

28676 P 28'17S 31E (located W ^ W * ^ S M U

 1 8 S 3 2 E ( t o t e t l 

. Lea County) Gulf McKay Fedeja «P f ° 0 2 5 . i ^ i' L G r a n d e 

approximately 12 miles Southeasto M a ^ ^ ^ ^ ^ e A d i • 

" rfor t h e Se'al of the State of New Mexico Oil Conservation Commission ' 
L S F e r L w S M t S , s 4 , h d a y ( O , M a r c h 2 0 0 9 , . 

* STATE OF NEW MEXICO ^ / ' *" * » 
0ILC0NSERVATION DIVISION - , 

MarkE Fesmire PE ' „ 
Division Director • 

(SEAL) 


