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(c) NE/4 NW/4 to be dedicated to its Paloma Ridge 28 Federal Well No. 4 to be drilled at a standard
location to be drilled to an approximate total depth of approximately 5025;

Also to be considered will be the cost of drilling and completing these wells as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells and a charge for risk involved
in drilling these wells. Said units are located approximately 20 miles West of Hobbs, New Mexico.

CASE14271:% (Continued from the June 25, 2009 Examiner Hearing.)
Application of Vanguard, LLC for a Non-Standard Gas Spacing and Proration Unit and an Unorthodox Gas
Well Location, Lea County, New Mexico. Vanguard’s application in this case has been previously heard. This
case is being set for a further hearing to afford respondent, Techsys, Inc., an opportunity to show cause why its
W.D. Grimes NCT-A Well No. 4 (API No. 30-025-07522), located 330 feet from the North line and 2310 feet
from the West line of Section 32-18S-38E should not be ordered shut-in due to its unorthodox location and the
presence of another well completed in the same spacing unit.




