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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISON

IN THE MATTER OF THE APPLICATION OF CASE NO. 14325
CHESAPEAKE OPERATING INC,, FOR APPROVAL

OF A PILOT PROJECT IN THE SEVEN RIVERS

FORMATION TO STUDY THE FEASIBILITY OF

IMPLEMENTING ENHANCED RECOVERY

OPERATIONS IN THIS POOL, LEA COUNTY,

NEW MEXICO.

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE iss‘

William F. Carr, attorney in fact and authorized representative of Chesapeake
Operating Inc., the Applicant herein, states that notice of the above-referenced
Application was mailed to the interested parties shown on Exhibit “B”
attached hereto in accordance with Oil Conservation Division Rules, and that true

and correct copies of the notice letter and proof of notice are attachgd hereto.

William F. ¢arr I

SUBCRIBED AND SWORN to before me this QN(\. day of \usma-2009
by William F. Carr.

My Commission Expires: _“3=ID\2_.

OFFICIAL SEAL

Otivia Ita

NOTARY PUBLIC
STATE OF NEW

My. Commission Expire

—_—

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. ....14325 Exhibit No. 3
Submitted by:
CHESAPEAKE OPERATING INC.
Hearing Date: June 2, 2009




EXHIBIT B

CHESAPEAKE OPERATING INC.

APPLICATION FOR APPROVAL OF A PILOT PROJECT IN THE
SEVEN RIVERS FORMATION TO STUDY THE FEASIBILITY OF
IMPLEMENTING ENHANCED RECOVERY OPERATIONS IN THIS POOL,

Lessees in All of Section 14:

Chesapeake Exploration, LLC
P.O. Box 18496
Oklahoma City, OK 73154-0496

David J. Sorenson
2709 Coronado Drive
Roswell, NM 88201

Hutchings Oil Company
c/o Stratton & Cavin, PA
40 First Plaza Centre NW #610
Albuquerque, NM 87102

Winn Investments, Inc.
706 Brazos Street
Roswell, NM 88201

Nuevo Seis, LP

Barbara E. Hannifin, President
300 W. 2nd Street

Roswell, NM 88201

Permian Basin Investment Corp.
215 West Third Street
Roswell, NM §8201

LEA COUNTY, NEW MEXICO.

NOTICE LIST

William James Ball, Jr. & Nikki Ball
4300 Copper Rock Drive
Edmund, OK 73025

Daniel W. Varel

c/o Bright & Bright, LLP
5944 Luther Lane, Suite 600
Dallas, TX 75225

Sealy Hutchings Cavin, Inc.
504 N. Wyoming
Roswell, NM 88201

Williamson Enterprises
200 W. DeVargas Street, #1
Santa Fe, NM 87501

Marcia Joy Varel

c/o Bright & Bright, LLP
5944 Luther Lane, Ste 600
Dallas, TX 75225

Nearburg Exploration Co., LLC
3300 North A Street

Building 2, Suite 120

Midland, TX 79705

S. H. Cavin
504 N. Wyoming
Roswell, NM 88201

Susan Scott Murphy
706 Brazos Street
Roswell, NM 88201

Frank S. & Robin L. Morgan
135 West Cottonwood Road
Artesia, NM 88210

Sealy H. Cavin, Jr.
3235 Calle De Deborah NW
Albuquerque, NM 87104




Lessees in E/2 of Section 15:

Fasken Oil & Ranch, Ltd

FBO Fasken Land & Minerals Ltd.
303 W. Wall Ave., Ste 1800
Midland, TX 79701-5116

J. Brad & Debbie Jetfers
607 Tierra Berrenda
Roswell, NM 88201

Lessees in N/2 NW & NW NE of Section 23:

Explorers Petroleum Corporation
P.O. Box 1933
Roswell, NM 88202-1933

Nadel & Gusman Capitan, LLC
15 E. 5th Street, #3200
Tulsa, OK 74103

Yates Energy Corp.
500 N. Main Street, #1010
Roswell, NM 88202-2323

Harvey E. Yates Co.
1007 Marquette NW
Albuquerque, NM 87102

SABA Energy of Texas, Inc.
3201 Airpark Drive, #201
Santa Mariz, CA 93455

Patrick Bridgeman
354 Calle Chueca
San Clemente, CA 92672

Laurelind Corp.
500 North Main Street, #827
Roswell, NM 88202-12143

Spiral Inc.
P.O. Box 1933
Roswell, NM 88202-1933
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LOVINGTON LEADER

P.O. Drawer 1717
Lovington, NM 83260
(878) 396-83844
Fax: (B'78) 3968-8778
Hmail: leader@leaco.net
lovingtonleader@yahoo.com

The s.tnte of Nsw Mexlcammugh mou Consewaﬂqwmmlon-horeby givoa notlco-
: Diuiion of the lollowing public
‘ hs QI Gengervation” Division.

pursuant 1o, law; and thig Rujes and:Regulationgiof the:
hearing to be heid at 8:15°A-AE oh lung 2,,2008, in
1220 South S1. Francie; Santa Fo

hearing.- i you are an individusl

of a reader, amplifiér, qualified sign language Interpratar; or:any other form of auxiiiary
aid or service'to attend or participate i the hoaring, please; eomam Florenie Davidson
at- 505:-476—3458 or through the New ‘Nexico: Relay. Netwoﬂ( 1-800-650-1779 by May

25, 2009: Public- -Goouments- includlnq the aqoada a@d mlnutos, can be provided in;
aon I

summaryorouwr

various accasklblq L l,pasq\ ' Florpne. Da

STATE OF NEW. MEXIQO 0
" All hamed partias and pefaons
havmg any. ﬂght, litla, |ma|‘eet Ll

whether or not; po s;gipd )
CASE 14325

Appiication of Chosapaaka Operatlng Ino for approvamf a pnot pro)oct in the Saven
Rivars formation to study the feaslbility of implementing ‘enhanced recovery. opera-
tions in this pool, Lea County, New. Mexica. Applicant in. the. abave-atyled cause 86eKs
an order authorizing @ pilot.projact os Faderal Oil and Gaa Laase NM 56748 covaring
520 acres {ocated in the ‘WIZ, W/2 SEA, N2 NE4; SW/4. NE/4 ‘of Section. 14,
Township 19. Sauth, Range 33 .Easl;. NMPM. by the: injaction of water into the. '!bnto«
Seven Rivers Pool in'its Fodetal USA L' Wall No. 4 at a focation 2100 feet from the
South line and 2310 feet from the Wast.line of Section 14, 'Ibwnship 19 South, Range
33 East, NMPM. Said lme le looamql appm:dmmly 5 muoa south southsast of
Maljamar, New, Mexlgo : _‘

Glven under the soa! ot mg suun o( New Mexloo Ou 'Coneqmnlon Dlvlelon at Smta‘

Fe, Naw Maxico.on thls Bth day of May 2009
STATE oF NEW MEXIC.O ou. cpusanwmap DlW%;QN

Mark E, Feamlro PE Dlmc‘lor t .
Publuihed ln the Lavlngton Loader May 12 2009

¥ :utaabllny who is'inineed.
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William F. Carr

H O L LA N D '& HARTM a wcarr@hollandhart.com

\

May 1, 2009

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED INTEREST OWNERS

TTITWY T sy g

T4A1377

Re: Application of Chesapeake Operating Inc. for approval of a pilot project in %@ Seven
Rivers formation to study the feasibility of implementing enhanced recovery operations
in this pool, Lea County, New Mexico.

Ladies and Gentlemen:

This letter is to advise you that Chesapeake Operating Inc. has filed the enclosed application
with the New Mexico Oil Conservation Division seeking an order approving a pilot project in
the Tonto Yates-Seven Rivers Pool for purposes of studying the feasibility of implementing
enhanced recovery operations in this pool, Lea County, New Mexico.

Chesapeake seeks authority to inject water into the Tonto-Seven Rivers Pool in its Federal
USA L Well No. 4 at a location 2100 feet from the South line and 2310 feet from the West line
of Section 14, Township 19 South, Range 33 East, NMPM on a pilot project area comprised of
Federal Oil and Gas Lease NM 56749 covering 520 acres located in the W/2, W/2 SE/4, N/2
NE/4, SW/4 NE/4 of Section 14, Township 19 South, Range 33 East, NMPM.

This application is set for hearing at 8:15 a.m. on June 1, 2009, at Porter Hall located in the
Division’s Santa Fe Office at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505.
You are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13 to file a Pre-hearing
Statement four days in advance of a scheduled hearing at the Oil Conservation Division’s Santa
Fe Office. This statement must include: the names of the parties and their attorneys; a concise
statement of the case; the names of all witnesses the party will call to testify at the hearing; the
approximate time the party will need to present its case; and identification of any procedural
matters that are to be resolved prior to the hearing.

William F. Carr
ATTORNEY FOR CHESAPEAKE OPERATING INC.

Holland & Hart us

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address P.O.Box 2208 Santa Fe,NM 87504-2208

Denver Aspen Boulder Colorado Springs Denver Tech Center Billings Boise Cheyenne Jackson Hole LasVegas Salt Lake City SantaFe Washington, D.C. <3
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Return Receipt Fes
(Endorsement Required)
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Restricted Delivery Fee
(Endorsement Required)
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Trtal Prctana & Faas q/ #4
Chesapeake Exploration, LLC
P.O. Box 18496
Oklahoma City, OK 73154-04%96

® Complete items 1, 2, and 3. Also complete A Slgnature

2 : item 4 if Restricted Delivery is desired.. Lﬂ@m 3 Agent
5_1 W Print your name and address on the reverse m ) O Addressee
so that we can return the card to you.
u &Y% W Attach this card to the back of the mallglece, i B g boois ? A Pﬂ78d c. gf of Delivery
- " &, or on the front if space permits. | ~ M
E,: Postage | $ & . S@ A D. Is delivery address different from item 7~ L1 Yes
0 1. Article Addressed to: N . l M VES nrdaw dealiime o dadenan ha D No
Certifled Foe & . W T ‘ ow:
B Fem ReselptFoo S\ BALL30D. -730252011 I708”02 05/05/09
O3 (Endorsement Required) 0’2 ﬁ O +$ NOTI‘FY SENDER OF NEW RDDRESS
= ™~ BALL
= Endosamon: Peatired | 3887 SEERWOOD GREEN LN
a ?7:( f:s EDMOND OK 73034-1510
N Total Postace & Fees $ '
mn s Mall
| william Sames Bail, it & Nikki  1Iuhssl sl BN IRR D  ERE R Recapt for Merchardisa
= 4300 Copper Rock Drive l:Restﬂcted Dell Fi
r~ | Edmund, OK 73025 eivery? (Extra Feoe) O Yes
2. Article Number
(Transfer from service fabel) 700k 2760 DOOY L3492 4078
PS Form 3811, February 2004 Domestic Return Receipt

' WFC/Chesapeake

R s .53

Postage

» Conip!ete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.
8 Print your name and address on the reverse

B

D Addressee

so that we can return the card to you.
B Attach this card to the back of the mailpiece,
or on the front if space permits.

., Recelved y ( Pﬂm\lame)
(A

970G

Certified Fee

| R FO
A.-2C

Pkt

Nearburg Exploration Co.,
3300 North A Street
Building 2, Suite 120
Midland, TX 79705

Retumn Receipt Fee
(Endorsement Required)

Restricted Dellvery Fee
(Endorsement Required)

Tatal Pactana R Faoe

700k 2760 DO0L b392 3956

1.- Article Addressed to:

D. Is delivery address different from ftem 17 1 Yes

If YES, enter delivery address below: [ No
Nearburg Exploration Co., LLC
3300 North A Street
Building 2, Suite 120
Midland, TX 79705 3. ;'y Type
Certified Mall [0 Express Malil
[ Registered urn Receipt for Merchandise
O Insured Mail O c.op.
4. Restricted Delivery? (Extra Fee) 0 Yes

2. Article Number
(Transfer from service label)

7006 270 0001 k392 3958

'\

PS Form 3811, February 2004 Domestic Return Receipt

102595-02-M-1540 |
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g Return Receipt Fee * or on the front if space permits. J’) g "3/ ~ - &1 € S g -/ %——0 <
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a (Erlet;io'r::e?nen;a F::r;?ﬂreede) P elivery address below: O No ll
- E7 . [\ i ‘E . :
2-.1 Totat Brstens & o8 David J. Sorenson ;
. 2709 Coronado Drive .
o David J. Sorenson Roswell, NM 88201
E} 2709 Coronado Drive 3, oo Typs
m~ Roswell, NM 88201 Certified Mail [ Express Mall P
: , Registered eturn R .
" TR eceipt for Merchandise
¥ .&:2(".{6}\@9 O insured Mail . OD. I
‘ 4. Restricted Delivery? (Extra Fes |
2. Article Number ) O Yes . 1
WFC/Ch k ﬁ (Transfer from service label) ?DDE E?ED DDDl EBE‘E 4153 1' |
esapeake s P b
P S Form 3811, February 2004 Domestic Return Receipt I
Y, T B ATAGH Ul UaIU 1o U tnewes =0 —om 00 o 102595-02-M-1540 |

[ W VAN A I S I

t

- e D.ls iellvery address differert from ftem 17 'O Yés
1. Article Addressed to: 2 It YES, enter delivery address below: O No

or on the front if space permits.

Postage
Certified Fee

Retum Receipt Fee

200k 27b0 0001 k392 4085

(Endorsement Required) Daniel W. Varel
(S,fjg'r‘g;‘j,‘]’e'ﬂfg‘fmgg c/o Bright & Bright, L.LP
TC(.S- 5944 Luther Lane, Suite 600
Total Postage & Fees | $ . Dallas, TX 75225 3. Service Type
—_ QA ertifid Mail 0 Express Mall
Daniel W. Varel [J Registered Me@um Recelpt for Merchandise
c/o Bright & Bright, LLP 'O Insured Mall & C.OD.
5944 Luther Lane, Suite 600 4. Restricted Delivery? (Extra Fee) 0 Yes
Dallas, TX 75225 2. Articte Number
e o servco lbe) {00k 2750 0001 b392 4085

d”' T o254

- ] 3 : Y ' N .'w;“ °
A. Signatu ‘ ' _ !
0 Agent {
x%@7/[ #rRddresses_|

e Nt

m Complete items 1, 2, and 3. Also complete

w b

0 tem 4 If Restricted Delivery is desired.

% ® Print your name and address on the reverse 7 :
so that we can return the card to you. 5. Recelved by ( Printed Name) c;5 Da;eqof Delivery |

[o VI N B Attach this card to the back of the mailpiece, - |96 :

o or on the front if space permits. L < - Z 2 ) f‘) N Ve !

m Postege | $ X - D, ts delivery address difierent from ftem 17 = Yes {

] ressed to: i . No {

Certified Fee a P 7 1. Article Add ° It YES, enter delivery address below:

a '.

a Return Receipt Fee L

O (Endorsement Required) 2) 7]

o Sestrlcted Deg/ery_Fee S. H. Cavin .

o (Endorsement Required) L‘ 504 N. Wyoming :

i Total Postaae & Faas K i ¢ ROSWeu, NM 88201 3. Seryice Type !

u Fortifiod Mall 1 Express Mall » ‘

i [ Registered firn Recelpt for Merchandise
é 20? Nci:/m i O Insured Mail 0 C.O.D. ‘ ;
. n L
~ YOS 4. Restricted Delivery? (Extra Fee) O Yes
~ Roswell, NM 88201 ‘

2 o o sarvice labo) 7006 27k0 0001 k392 3965 !

——————

PS Form 3811, February 2004 Domestic Return Recelpt 102595-02-M-1540 |
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B Complete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

8 Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space pemits.

A Sianature
O Agent

\B_./R/eceived by ( Printed Name) C. Date of Delivery

e -
et eSS

X {:f} MJM O Addressee i

1 Yes

Postage

53
Certified Fes 22 '\7—-Cj_~
s 73

Hutchings Oil Company
¢/o Stratton & Cavin, PA
40 First Plaza Centre NW #610

Retumn Receipt Fee
(Endorsement Required)

Restricted Dellvery Fee
(Endorsement Required)

Tntal Bactace & Fees

700k 270 0001 B392 41kDO

1. Article Addressed to:

Hutchings Oil Company

c/o Stratton & Cavin, PA

40 First Plaza Centre NW #610
Albuquerque, NM 87102

D. Is delivesy, address,different fr‘ﬁrj;ftem 17

i yg(s,\énger'aélivery address O No

id hY
S ‘
12 MAY D4 opg ‘
1= = .
3. Segvice Type Y .
%nﬁﬂe&”\agg 0 Expréss M :
O Registered (I Return Receipt for Merchandise |

O Insuredt Mail/ St SC;O.D./ !

4. Restricted Delivery? (Extra Fee) [ Yes }

Albuquerque, NM 87102

2, Article Number
(Transfer from service labe)

700k 27kL0 0001 L392 41kD
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item 4 if Restricted Delivery is desired.

B Print your name and address on the reverse

so that we can return the card to you.

B Attach this card to the back of the mailplece,

or on the front if space permits.

Certitied Fee

Return Recelpt Fee
(Endorsement Required)
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Restricted Delivery Fee
(Endorsement Required)

Trtal Daatora & Foac

Sealy Hutchings Cavin, Inc.
504 N. Wyoming
Roswell, NM 88201

?D0b 27L0 DOOL L3492 ygyz

2 . iz Z> 1. Article Addressed to:

Sealy Hutchings Cavin, Inc.
504 N. Wyoming
Roswell, NM 88201

{

A. Signature

. 3, |
Y 2N -

B. Recelved by ( Printed Name) C. Date of Delive

A ZHe 00y |5 49-09

D. Is delivery address different from item 17 [ Yes

!

If YES, enter delivery address below:  [1 No i

i

|

|

|

3. w Type !
ertified Mail  [J Express Mall :

O Registered letum Recelpt for Merchandise |
O tnsured Malil O c.o.D. |

4. Restricted Delivery? (Extra Fee) O Yes E

2. Article:-Number
(Transfer from service label) [

70Dk 27b0 D001 b3%2 4092 .

PS Form 3811, February 2004
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so that we can return the card to you.
® Attach this card to the back of the mailpiece,
or on the front if space permits.
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i
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Raturn Receipt Fee
(Endorsement Required)

Restricted Dellvery Fee
(Endorsement Required)

Total Postage & Fees

Susan Scot Murphy

1. Articie Addressed to:

Susan Scott Murphy
706 Brazos Street
Roswell, NM 88201

X M 1 Agent
. / £ Addressee
B. Recelved by ( Printed Name) C. Date of Delivery
T4 0%
D. Is delivery address different from tem 17 [ Yes
If YES, enter delivery address below; [ No
|
3. Seryjce Type
P%eniﬂed Mall 1 Express Mall
[ Registered [JRetum Recelpt for Merchandise
O insured Mail [ C.0.D. -
4. Restricted Delivery? (Extra Fee) O Yes

700k 2760 DOO1 k397 3q7e

706 Brazos Street
Roswell, NM 8820

2. Article Number
(Transfer from service label)

7006 2760 0DD0L L3392 3972

PS Form 3811, February 2004

Domestic Return Recelpt

102595-02-M-1540
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Certified Fee
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Return Receipt Fee
(Endorsement Required)

Restricted Delivery Fee
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Winn Investments, Inc.
706 Brazos Street
Roswell, NM 88201

?00L 27LD0 0DDY B392 4177

0 5

- item 4 if Restricted Delivery is desired.
;_fl‘ B Print your name and address on the reverse

. so that we can return the card to you.

~-{ # Attach this card to the back of the mailpiece,

-} oron the front if space permits.

Si atu ‘ )
X e Yy

0O Agent
O Addressee

v
B. Received by ( Printed Name)

C. Date of Delivery

3-4-07

4

N 1. Article Addressed to:

Winn Investments, Inc.
706 Brazos Street
Roswell, NM 88201

If YES, enter delivery address below:

D. Is delivery address different from ftem 1?7 [ Yes

O No

3. Sgrvice Type_\
é‘)eniﬂed Mall [ ExpressMall
Registered

0 Insured Malii C.0.D.

Return Receipt for Merchandise

4. Restricted Dellvery? (Extra Fee)

[ Yes

700k 27b0 0001 k392 4177

“DJ ary 2004 Domestic Return Receipt 102595-02-M-1540
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N (Transfer from service label) 70259502V 1540

S Form 3811, February 2004

Domestic Return Receipt




'SENDE
NI

o $ i £ X s e S R MY OT i1
< T2 m Complete items 1, 2, and 3. Also complete A. Signatu I
'2—'1’ item 4 if Restricted Delivery is desired. X — g 7 o 7 g/ // 4 / [b [T Agent ]
% m Print your name and address on the reverse 0 Addressee
it so that we can return the card to you. B. Received by (Frinted Name) , . | C._Date of Delivery 1
% Postage | $ é:ﬁ | Attach this card to the back of the mailpiece, .._,7& [ / 718 / d r 5 T :
- or on the front if space permits. £ \I’:L/ . 2 [ :
Certified Fee QZ 2 { 2 D. Is delivery address different from item 17 '] Yes ;
1. Article Addressed to: . {ShN '
g Returm Receipt Fee D Articl If YES, enter delivery address below: 1No
P (Endorsement Required) 22 . 2 ‘
[ms ) F .
e mont fsauired) Nuevo Seis, LP ,
o —7——7-73_ Barbara E. Hannifin, President
rh\‘i s el 300 W. 2nd Street ‘,
™ Nuevo Seis, LP Roswell, NM 88201 et
— E. Hannifin, Presid¢ Certified Mail Express Mail
2 Bg rb\e;az d Street O Registered eturn Receipt for Merchandise
= 300 W, on [ Insured Mall C.0.D.
r~ Roswell, NM 88201 PR Py ——r——" =
. as
§ 2 Aticle Number 700k 27L0 0001 L3492 4184
Domestic Return Receipt 102595-02-M-1540
iy #d i A= EIEREPA - N
7 [ WFC/Chesapeake & 1155 3Ma07 N3 SHI ;
l ‘ 115w i TEE -
unll i 5~ ® Complete items 1, 2, and 3. Also complete - 2 ‘ a
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o (Endorsement neq'.‘f.-rea) 1. Article Addressed to: Iif YES, enter delivery address below: L] No
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| MarciaJoy Varel c/o Bright & Bright, LLP !
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[ insured Mail [0 C.O.D.
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