
c ' . . i O I L cu;;3criV«Tic:.' ic-'::::_o.o:: 
vi- T.-l£ STATS CF rltV? L-XICO 

IN T.-i:. . ,^ ' ITJ.K Or TK£ HE/.SIKO 
c o i n s s i THi; OIL CM5~.?J..nan 
C0!i'.I-.SIOK OF K& "..^XiCO FOR 
T i i rURPOSE OK COW'SIDSRIKG: 

CASH Ko. 2249 
Order Ko. R-I96O 

APPLICATION OF SOUTHERN UNION 
FRO LUC Ti ON COXPAKT FOR Al." CRS2H 
FORCE-POOLING A STANDARD 160-
ACRE GAS PRORATION UNIT IN THS 
TAPACITO-PICTURED CLIFFS GAS 
POOL, RIO ARRIBA COUNTY, NEW 
MEXICO. 

ORJXR OF THS' cotrxssioN' 

BY TH5.C0!£.:iSSI0H: 

This cause caae on f o r hearing at 9 o ' c lock a.m. on « p r i l 19, 1961, 
at Santa Fe, Mew 'Mexico, before A . L . Por ter , J r . , Examiner d u l y appointed 
by the O i l Conservation Commission of New " sx i co , he re ina f t e r r e f e r r e d to 
as the "Commission," i n accordance w i t h Rule 1214 of the Convr.ission Rules 
and Regulat ions. 

NOV;, on t h i s 5th day o f --'ay, I 9 6 I , ths Cor- . iss ion, a quorum being present, 
having considered the a p p l i c a t i o n , the evidence adduced, and the recommendations 
of the Examiner, A. L . P o r t e r , J r . , £nd bains : ' u l l y advised i n the premises, 

FINDS: 

(1) That due p u b l i c no t ice having been-i;<ven as r equ i red by l aw, the 
Commission has j u r i s d i c t i o n o f t h i s cause 2nd ths subject mat te r t h e r e o f . 

(2) That the a p p l i c a n t , Southern Union Production Company, i s the ov.-ner 
and operator o f Federal Lease No. N.M; OI4S56, comprising the N/2 S'lt/i. of 
Section 2, Township 25 N o r t h , Range 3 West, NiJFM, Rio ^ r r i b a County, New Mexico. 

(3) That the a p p l i c a n t seeks an order fo rce -poo l ing a l l mine ra l i n t e r e s t s 
i n the Tapaci to-Fic tured C l i f f s Gas Pool i n the S'.';/4 o f sa id -Sec t ion 2 , i n 
order to form a 160-acre gas p r o r a t i o n u n i t . 

(4) That inasmuch as den i a l o f the subject a p p l i c a t i o n would depr ive , or 
tend to deprive, the r d n e r a l i n t e r e s t owners-ir. the above-described 160-acre 
t r a c t of the oppor tun i ty t o recover t h e i r ' jus t and equi table share of the 
hydrocarbons i n ths Tapac i to -P ic tured C l i f f s C-as Pool, a l l a i n e r a l i n t e r e s t s 
there in should be force—pooled. 

(5) That the a p p l i c a n t should f u r n i s h the Commission v ; i t h an i temized 
schedule of w e l l costs upon completion of a T.el l on ths sub j ec t gas p ro ra t ion 
u n i t . 

IT 15 TnET^FC-r.5 ORDERED: 

That ths i n t e r e s t s o f a l l persons having the r i g h t t o d r i l l f o r , produce, 
or share in the product ion of hydrocarbons from the Tapac i to -P ic tu red C l i f f s 
Gas Pool underlying ths S.V/4 o f Section 2 , Township 25. .»or t r . , '-an.je 3 . iest , 
NXPlg, Rio A r r i b a County, New Mexico, are hereby force-pooled to form a standard 
160-acre £Es p ro ra t ion u n i t comprising a l l of sa id acrears . Said u n i t i s to 
be dedicated to a v .e l l t o be loca ted at an orthodox l o c a t i o n the reon . 

. PROVIDED HO-D.'SR. That the proport ionate share o f the costs o f develop
ment and operation of the pooled u n i t s h a l l be borne by each consent ing v.'orking 
i n t e r e s t owner i n the same p ropor t ion t o the. t o t a l costs t ha t h i s .acreage bears 
to the t o t a l acreage i n the pooled u n i t . 
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PROVIDED FURTHER, That ths proport ionate share of ths costs of r ; » v s l e p 
rae n't o f the pooled u n i t , i nc lud ing a reasonable charge f o r supervis ion) 
s h a l l be paid out o f production by each non-consenting v,-orkir.p: i n t e r e s t 
owner and s h a l l be 110 per cent o f the same p r o p o r t i o n to the t o t a l costs o f 
d r i l l i n g and completing the v»;ll t t .at his acreage bears to ths t o t a l acrsags 
i n the .pooled u n i t . 

PROVIDED RIRTH-R, That the shars of the costs f o r development of the 
pocled u n i t , as datermir.ed above, v.hich i s to be pa id by ths minera l i n t e r e s t 
owners s h a l l be v / i t hhe ld only from the ' . vo rk ihn ' i n t e r e s t s 1 share (7 /c ) of the 
revenues derived from the sale of the hydrocarbons produced from the v :e l l 
on the pooled u n i t . Royalty payments are no t to be a f f e c t e d by the w i t h 
h o l d i n g o f any funds f o r the purpose of paying, out a proportionate share of 
the costs of development and operation of the pooled u n i t . 

PROVIDED FURTHER. That the appl icant s h a l l f u r n i s h the Commission w i t h 
an i temized schedule of v e i l costs upon completion' o f a v ;e l l on ths subject 
gas p r o r a t i o n u n i t . 

IT IS rUKTHSR ORDERED: 

That j u r i s d i c t i o n of t h i s cause i s r e t a ined f o r the en t ry of such 
f u r t h e r orders as the Commission may'deen necessary. 

DONE a t Santa Fe,. "-e:-. i i ex i co , on ths day and year hereinabove e'esignater 
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