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'W Thomas Kellahm
New Mexico Board of Legal
. Specialization Recognized Speosahst
.. inthe area of natural resources-
. oft and gas Iaw ‘

LAHIN & KELLAHIN
Attorney at Law

, . P.O, Box 2265
Santa Fe, New Mexico 87504 Telephone 505-982-4285
117 North Guadalupe Facsimile 505-982-2047
» " Santa Fe, New Mexico 87501 kellahin@earthlink.net

‘ . . November 24, 2003
'HAND DELIVERE]

Ms, Lori Wrotenbery, &
- Qil Conservation Divis
1220 South Saint Fra
Santa Fe, New Mexic

'Re:" ' 'Lee Well ‘No" LeeNd 1E

Basin Properties LLC

ling and a non-standard spacing and proration unit
gadew Mexico

| On behalf
, rcferenced apphc
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- CASE |3 [
compulsory pooling;
unit, San Juan Cou
mineral interests frog
underlying the N/2 ¢

- County, New Mexi
proration it for
formation to the be

. the Blanco-Mesave
is to be dedicated to
‘to be re-entered an

~ location in Unit H &
and a downhole ¢

. ‘well at a standard wa!
-costs of the re-entr;
-of the costs thereof;

_ supervision, desigz
~.operator of the we
This unit is loca
Mexico. IN THE Af

ion of San Juan Basin Properties LLC for
pproval of a non-standard spacing and proration
W Mexico. Applicant secks an order pooling all
vsurface to the base of the Mesa Verde formation
Mgular Section 30, T30N, R11W, NMPM, San Juan
ing 2 non-standard 328.50-acre gas spacing and
joduction from theé base to the Pictured Cliff
the Dakota formation, including but not limited to
"Pool, and the Basin-Dakota Gas Pool. This unit
> Well No. 1 a producing Dakota wellbore that is
-in. the Mesaverde formation at a standard well
section and/or its Lee Well No. 1E to be drilled
led wellbore Mesaverde and Dakota formation
ation in Unit F. Also to be considered will be the
g and completion these wells and the allocation
vell as. actual operating costs and charges for .
gof San Juan Resources of Colorado, Inc. as the
‘2 200% charge for risk involved in these wells.
roximately 3 miles Southwest of Aztec, New
ENCE OF OBJECTION, THIS APPLICATION
R ADVISEMENT.
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MATE OF NEW MEXICO
ENERGY, MINERM&AND NATURAL RESOURCES DEPARTMENT
GMONSERVA'HON DIVISION

IN THE MATTER G¢FHE APPLICATION
OF SAN JUAN BASINPROPERTIES LLC

* FOR COMPULSOR¥:FOOLING AND APPROVAL
OF A NON-STANDARS SPACING AND PRORATION
UNIT, SAN JUAN GB¥NTY, NEW MEXICO.

CASENO. 3192

PLICATION

San Juan Bam ’i’ropcrtlcs LLC ("San Juan") by its attorneys,
. Kellahin & Kellahm,f d in accordance with Section 70-2-17.C NMSA

(1978) seek approval @ non-standard spacing and proration unit and order

pooling all mineral ifiigests from the surface to the base of the Pictured
Cliffs formation to th¢#ase of the Dakota formation underlying the N/2 of
Irregular Section 30,;,?}1’30N R11W, NMPM, San Juan County, New
Mexico, forming a neg&tandard 328.50-acre gas spacing and proration unit
for any production fii#fi¢the base of the Pictured Cliffs formation to the
base of the Dakota Hmation, including but not limited to the Blanco-
Mesaverde Gas Poolfr”%ﬂ the Basin-Dakota Gas Pool. This unit is to be
dedicated to its Lee Wil No. 1 a producting Dakota wellbore that is to be
re-cntered and tested'ix the Mesaverde formation at a standard well location
in Unit H of this ‘seftfon and/or its Lee Well No.1E to be drilled and
completed as a dowiligle commingled wellbore Mesaverde and Dakota
formation well at a siidard well location in Unit F. Also to be considered
will be the costs of ge-entry, drilling and completion these wells and the
allocation of the costthiereof, as well as actual operating costs and charges
for supervision, desigif@fion of San Juan Resources of Colorado, Inc. as the
operator of the wells#fid:a 200% charge for risk involved in these wells.

| ~ In support of ] iﬁpplication, San Juan Basin Properties LLC
states: 5, P

1. San Juan

: 'j':j-4l 81 percent working interest ownership in the oil

and gas minerals fro ,:)fﬁle base of the Pictured Cliffs formation surface to

. the base of the Dakef#dormation underlying the N/2 of Irregular Section 30,
T30N, R11IN, NMP¥§San Jusn County, New Mexico.
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2. This' gas ¢ unit is located within the boundaries of the
Blanco-Mesaverde. .

3. San Jusn B’
mineral owners that; .

.No. 1 be re-entered, and completed in the
. dc formauon for potential gas production from

il&e Well No. 1E to drilled and completed for
; le commingled production for the Blanco-
gérde Gas Pool and the Basin-Dakota Gas Well,

. 4. Despite i sonable cofforts, application has been unable to
obtain a. written v ry agreement from certain uncommitted working
interest and/or minier#iéterest owners as shown on Exhibit “A”

S. Pursuant "t 8ec |
obtain its just and ‘égatable share of potential production underlying this

spacing unit, San Juska eeds an order of the Division pooling the interest
identified above in « '_

6. Applxcant, the absence of timely objection, will present its -
evidence by affidavi prowded by Division Rule 1207.A(1) and request

the 200% risk ¢ 8:in accordance with Commission Order R-11992,
effective August 15,2003

7. In accordaitieg" with the Division's notice requirements, a copy of
this application has$¢# sent to the parties whose interest is to be pooled as
listed on Exhibit ."A -’L‘,onfymg each of this case and of the applicant's
request for a hearingi#this matter before the Division on the next available

Examiner's docket ‘s‘éh,eduled for December 18, 2003.
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WHEREFOR
requests that this s
before the Division
hearing as required by
interest described in'§
well location upon. ten

-Juan Resources Properties LLC, as applicant,
on be set for hearing on December 18, 2003

' appointed examiner, and that after notice and

, the Division enter its order pooling the mineral
#ppropriate spacing unit for this well at a standard
and conditions which include:

(1) San Juan ces of Colorado, Inc. be named operator;

(2) Provisions:fiig:applicant and all working interest owners to

participate in’ ‘costs ' of drilling, re-entry, completing,
equipping and #@#rating the following wells:
(a) the “B@¢ No. ‘1 be re-entered, and completed in the
Me ,: rde formation for potential gas production from the
Bladg@Mesaverde Gas Pool, and/or
(b) the ‘B Well No. E-1 to drilled and completed for
. dowvadlisle commingled production for the Blanco-
Mesd¥erde Gas Pool and the Basin-Dakota Gas Well,

(3) In the evey mmeral interest or workmg interest owner
fails to clect t@idrticipate, then provision be made to recover
out of produgtion, the costs of the drilling, re-entry,
completing, e§iBiping and operating these wells, including a

risk factor p of 200%;
&erhead rates per month drilling and per
nd a provision providing for an adjustment

P. O. Box 2265
.Santa Fe, New Mexico 87504
Telephone: (505) 982-4285
Fax: (505) 982-2047
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Lee #1 well Mesaverde recomﬁ n ONLY N/2 30, 30N, 11W

Lee #1E well DK/MV new drilf’
XTO Energy 31.695586%

Roderick Allen Markham
1500 Broadway #1212
- Lubbock, TX 79401
" Manon McMulften .
2200 Berkley . ,
Wichita Falls, TX 76308
Herd Partners
P.O.Box 130
* Midland, TX 79702
Christmann Minerals
P.O.Box 66
Pinedale, WY 82941
-Diamond Head Properties
"P.O.Box 2127
Midland, TX 79702-2127

-~ —




