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MR. BROOKS: At t h i s time, we w i l l c a l l Case 

No. 14157, A p p l i c a t i o n of Forest O i l Corp. f o r Approval of a 

Secondary Recovery P r o j e c t , Eddy County, New Mexico. 

And I gather t h i s was continued from August the 7th 

to supplement the rec o r d ; i s t h a t c o r r e c t ? 

MR. BRUCE: That's c o r r e c t , Mr. Examiner. I f I may, 

Mr. Examiner, t h i s case was -- I should say Jim Bruce, 

r e p r e s e n t i n g the a p p l i c a n t . 

This case was heard two weeks ago, and the testimony 

was submitted. There was one que s t i o n , I t h i n k i t was, 

Mr. Jones had re g a r d i n g t h i s case two questions s i m i l a r . 

This case i n v o l v e s the SE/4 of Section 16 which 

Forest r e f e r s t o as i t s State B lease, which i s where the 

secondary recovery p r o j e c t i s requested. There was one 

question which was what i s the ownership of the State B lease. 

Obviously i t ' s a State lease, and Forest O i l owns 100 percent 

of the working i n t e r e s t . 

I've submitted t h i s a f f i d a v i t t o you marked 

E x h i b i t 11 from the landman at Forest O i l . I n paragraph 4, he 

sta t e s t h a t working i n t e r e s t ownership i n the State B lease 

from the surface t o the base of the San Andres fo r m a t i o n which 

includes the i n j e c t i o n zone, the Grayburg Jackson p o o l , i s 

100 percent owned by Forest O i l Corporation. 

The second question i t a l s o came up du r i n g the 

examination t h a t the o f f s e t t i n g S k e l l y u n i t has an ongoing 
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w a t e r f l o o d , and the two p r o j e c t s are k i n d of r e l a t e d . A 

question was also r a i s e d as the ownership i n the working 

i n t e r e s t i n che S k e l l y u n i t . And t h a t ' s addressed i n the 

paragraph 5 of t h i s a f f i d a v i t . I f you look at Attachment A t o 

E x h i b i t 11, there i s a land p l a t of the S k e l l y u n i t . I t ' s a 

100 percent f e d e r a l u n i t which o f f s e t s the SE/4 of Section 16, 

as you can see. I t ' s a l l f e d e r a l leases. And a l l of the 

acreage except 120 acres i s i n a p a r t i c i p a t i n g area f o r the 

Grayburg Jackson p o o l . 

And i n so as f a r as depths from surface t o 5,000 

f e e t , Forest O i l Corporation owns 100 percent of the working 

i n t e r e s t . That addresses Mr. Jones second questi o n . 

And j u s t f o r h i s t o r i c a l purposes, I t h i n k we had some 

disc u s s i o n about the S k e l l y u n i t . I've attached the the 

f i r s t page d i d n ' t copy w e l l , but the u n i t agreement f o r the 

S k e l l y u n i t which was formed i n 1937 -- probably one of the 

f i r s t u n i t s formed i n the State of New Mexico -- the e a r l i e s t 

u n i t s approval I could see from the D i v i s i o n was i n 1950 f o r 

u n i t agreements -- and t h i s u n i t was formed i n 1937. 

As I noted on the record l a s t time, i t ' s a v o l u n t a r y 

u n i t . The u n i t was formed f o r e x p l o r a t i o n and i t l a t e r --

l a t e r a w a t e r f l o o d was i n s t i t u t e d i n the u n i t . And I t h i n k the 

waterflood. expansion orders are referenced i n the p r i o r 

testimony. 

So w i t h t h a t , I submit E x h i b i t 11. The landman i s 
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not here. He i s a v a i l a b l e t o t e s t i f y by telephone, i f 

necessary. 

MR.. BROOKS: Very good. Well, I don't r e c a l l the 

hearing w e l l enough t o remember e x a c t l y what Mr. Jones' 

questions were, and he's not here today. So you have tendered 

E x h i b i t No. 11? 

MR, BRUCE: Yes, and I move the admission of 

E x h i b i t 11. 

MR. BROOKS: E x h i b i t 11 w i l l be admitted. 

[ A p p l i c a n t ' s E x h i b i t 11 admitted i n t o evidence.] 

MR. BROOKS: Case No. 14157 w i l l be taken under 

advisement. 

* * * 

! 4* hereby certify that th<? foregoing H 
« complete record cf '• ••• xsediRg* I * 
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neard by m« oe 

CNi Conservation Division 

PAUL BACA PROFESSIONAL COURT REPORTERS 

500 4th Street, NW, Suite 105, Albuquerque, NM 87102 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 
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