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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF CIMAREX ENERGY CO. FOR 
A NON-STANDARD OIL SPACING AND PRORATION 
UNIT AND COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. Case No. 14,361 

VERIFIED STATEMENT OF HAYDEN P. TRESNER 

Hayden P. Tresner, being duly sworn upon his oath, deposes and states: 

1. I am a landman for Cimarex Energy Co., and have personal knowledge of the 
matters stated herein. 

2. Pursuant to Division Rule NMAC 19.15.4.12.A( 1 )(b), the following information 
is submitted in support of the application filed herein: 

(a) No opposition to this application is expected because the mineral interest owners 
being pooled have simply not responded to well proposals or have not yet executed an 
operating agreement. 

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A. 
Applicant seeks an order approving a non-standard oil spacing and proration unit (project 
area) in the Bone Spring formation comprised of the N/2S/2 of Section 34, Township 19 
South, Range 34 East, NMPM, to form a non-standard 160-acre oil spacing and proration 
unit (project area), and pooling all mineral interests in the Bone Spring formation 
underlying the non-standard unit. The unit is to be dedicated to the Mallon 34 Fed. Well 
No. 16, a horizontal well to be re-entered and drilled at a surface location 1980 feet from 
the south line and 660 feet from the west line, with a terminus 1980 feet from the south 
line and 330 feet from the east line, of Section 34. 

(c) The parties being pooled, their interests in the well unit, and their last known 
addresses, are as follows: 

Pear Resources 3.125% 
P.O. Box 11044 
Midland, Texas 79702 

Oil Conservation Division 
Case No. . 



Fuel Products, Inc. 3.125% 
P.O. Box 3098 
Midland, Texas 79702 

Hyde Oil and Gas Corporation 25.000% 
Attention: Blair Hamburg 
Suite 1018 
6300 Ridglea Place 
Fort Worth, Texas 76116 

Merit Management Partners I , L.P. 
Merit Energy Partners III , L.P. 
Merit Energy Partners D-III, L.P. 18.750% 
c/o Merit Energy Partners GP, LLC, general partner 
Suite 500 
13727 Noel Road 
Dallas, Texas 75240 

(d) Copies of the proposal letters sent to the uncommitted mineral interest owners are 
attached hereto as Exhibit B. 

(e) Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder 
ofthe uncommitted interest owners in the well. 

(f) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed 
against a non-consenting interest owner. 

(g) The offset operators or lessees of the acreage surrounding the well unit are as 
follows: 

(i) SE'/4SE'/4 of Section 33. 
Read & Stevens, Inc. 

(ii) SE'/4NE% and NE'/̂ SE1/* of Section 33. 
Cimarex Energy Co. of Colorado 

(iii) SV2W/2, SW/4SW/4, and S'/aSEK of Section 34. 
Parties being pooled 

(iv) SE'/4SW!/4 of Section 34. 
Providence Minerals LLC 

(v) SW/4NWI/4 and W/2SW/4 of Section 35. 
Parties being pooled 
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(h) A copy of the Authority for Expenditure for the proposed well is attached hereto 
as Exhibit C. The re-entry, drilling, and completion costs set forth therein are fair and 
reasonable, and are comparable to those of other horizontal wells of this depth drilled in 
this area of Lea County. 

(i) Overhead charges of $7000/month for a drilling well, and $7007month for a 
producing well, are requested. These rates are fair and reasonable, and are in line with 
rates charged by other operators in this area for wells of this depth. Cimarex Energy Co. 
requests that the rates be adjusted under the COPAS accounting procedure. 

(j) Applicant requests that Cimarex Energy Co. of Colorado be designated operator 

) ss. 
COUNTY OF MIDLAND ) 

Hayden P. Tresner, being duly sworn upon his oath, deposes and states that: He is a 
landman for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has 
read the foregoing statement, and knows the contents thereof; and the same is true and correct to 
the best of his knowledge, information, and belief. 

SUBSCRIBED AND SWORN TO before me this 1A> day of August, 2009 by 
Hayden P. Tresner. 

of the well. 

VERIFICATION 

STATE OF TEXAS ) 

Notary Public 
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1625 N. French Dr, llohln, NM 88241) 
nirtrirt II 
liUl \V. Grand Avenue. Artesia. NM 88210 
l> l \ l r i r l 111 

1000 Rio Brum RJ., Altec, NM 87410 
OMrifl IV 
1220 S. SI. Francis Dr., Santa Fc, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised October 12,2005 

Submit to Appropriate District Office 
State I.casc - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' API Number 

30-025-32818 
1 Pool Code 

50461 
* Poo! Name 

Quail Ridge; Bone Spring, South 
' Property Code 

1 Property Name 

Mallon 34 Federal 
'We l l Number 

016 
'OCRIDNo. 

162683 
'Operator Name 

CIMAREX ENERGY CO. OF COLORADO 
* Elevation 

3678' GL 
1 0 Surface Location 

111. or lot no. Sit'tiou Township Rnnge 1 olldn FIT* frum lhc North/South line Fivl from llir Ensl/WeM line County 

L 34 19S 34E 1980 South 660 West Lea 
1 1 Bottom Hole Location If Different From Surface 

U L o r l o m « . 

_ L D V / 
/ Section 

' 36 
Towiuhip 

1 19S/ 

Range 

32E ̂  
Feci from thr 

1980 
North/South Hoc 

South 
Feci frum the 

330 
KastftVesI line 

East 
County 

Lea 
"D tWatcd /Acn l vy 

160 

Inf i l l ^ n ^ d M ^ Corte L* Orttcr Nn. 

No nllovvablc will be assigned to this completion until nil interests have been consolidated or n non-standard unit has been approved by the 
division. 

16 

SHL & P.P. Bone Spring 9756' 
1980 FSL & 660 FWL 

1 7 OPERATOR CERTIFICATION 
/ ha fby cei t{/\ rf*7l litv hiJanntVhn ccmruitejttemtn 1% true <*htcctxpltft' to 

tfw l\'it of HA-hm.Ut^e mdbciicf, andtitattliu orgaitunlon cbltcr ovta a 

working ititt.*X3i cr miliw^d tn'avrul ittHwp iu the t<wd incfud'ig lite 

ptoposctt ionom lute locaihn or tot a ri^a to thil this \retlai tltix location 

purmmna a caitract with 01 owirr c/W/r a ntiwtd or uxoitug hutrcst, 

or IP a vohwm?pooling cgrccm&tor o eatipulfcn-pcolajgoniT 

j > y ^ > \ - ( M A ^ 2/3/2009 
Signature l)nk' 

Zeno Farris 

EOC 10840' TVD 
1980 FSL & 855 FWL 

Priniixl Name 

Producible Interval 

1 PURVEYOR CERTIFICATION 
/ hereby certify thai lhc well locution slww on tim pint 

was plotted from field notes of actual surveys made by 

me or under my supervision, and that the same is true 

and con ed to the best of my belief. 

DateofSurvc) 

Signature and Seal orprofcssion.il Surveyor 

CeitificaleNunil*! 

EXHIBIT 



Cimarex Energy Co. 

600 N. MarienfeM St 

Suite 600 

Midland, Texas 79701 

PHONE 432^71.7800 

June 10,2009 

Via Certified US. Mail-Return Receipt Requested No. 7007 0710 0003 03173625 

Pear Resources 
P.O.Box 11044 
Midland, Texas 79702 

Via Certified US. Mail-Return Receipt Requested No. 7007 0710 0003 03173656 

Fuel Products, Inc. 
P.O. Box 3098 
Midland, Texas 79702 

Via Certified US. Mail-Return Receipt Requested No. 70070710 0003 03173649 

MGT Partners I , LJP., et al 
12737 Noel Road, Suite 500 
Dallas, Texas 75240 

Re: Motion 34 Federal #16 (reentry) 
N/2S/2 of Section 16-T19S-34E 
Lea County, New Mexico 

Dear Working Interest Owners: 

Cimarex Energy Co. ("Cimarex"), on behalf of its wholly owned subsidiary Magnum Hunter 
Production, Inc., proposes to drill the above-captioned well in accordance with the project described in 
the enclosed AFE. I f you choose to participate, please sign and retum a copy of the AFE to the 
undersigned at the above-letterhead address. I will send our proposed form of operating agreement to you 
upon receipt of your approved AFE. Alternatively, if you choose not to participate, Cimarex would be 
interested in acquiring a farmout of your leasehold interests in the spacing unit dedicated to the well. 

Please do not hesitate to contact me if there is anything further that you should require in regard 
to this matter. Thank you. 

FAX 432571.7832 

Sincerely, 

'Hayden P. Tresner 
Landman 

EXHIBIT 



Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

July 1,2009 

Via: E-mail and US Mail-Return Receipt Requested No. 7007 0710 0003 03173960 

Pear Resources 
P.O. Box 11044 
Midland, Texas 79702 

Via: US. Mail-Return Receipt Requested No. 70070710 0003 03173977 

Fuel Products, Inc. 
P.O. Box 3098 
Midland, Texas 79702 

Re: Motion 34 Federal #16 (reentry) 
N/2S/2 of Section 34-19S-34E 
Lea County, New Mexico 

Dear Working Interest Owners: 

I incorrectly described the Section in which the above-captioned well is located in my proposal 
dated June 10,2009. Please be advised that the well is located in Section 34-19S-34E, Lea County, New 
Mexico, not Section 16 as previously described. Thank you. 

Sincerely, 

Cimarex Energy Co. 

Hayden P. Tresner 
Landman 



Cimarex Energy Co. 
600 N. Marienfeld St. 
Suite 600 
Midland, Texas 79701 
PHONE 432^71.7800 

My 1,2009 

Via: Federal Express (oventieht deliverv) 

MOT Partners I , LJP. 
Merit Energy Partners DL LJ?. 
Merit Energy Partners D-Ul LP. 
13727 Noel Road, Suite 500 
Dallas, Texas 75240 

Re: Motion 34 Federal #16 (reentry) 
msa of Section 34-19S-34E 
Lea County, New Mexico 

Dear Working Interest Owner 

In the event that you did not receive my previous proposal dated June 10,2009, Cimarex Energy 
Co. ("Canarex") proposes to drill the abovexaptioned well according to the project described in the 
enclosed APE. If you choose to participate, please sign and retum a copy of the AFE to the undersigned 
at the above-letterhead address. I will send Cimarex's proposed form of operating agreement to you upon 
receipt of your approved AFE. Alternatively, if you choose not to participate, Cimarex would be 
interested in acquiring a farmout of your leasehold interest in the spacing unit dedicated to the welL 
Please do not hesitate to contact me if there is anything farmer mat you shouW require in regard to this 
matter. Thank you. 

Sincerely, 

Landman 



A u t h o r i z a t i o n For Expend i t u re 

CorripO.fi v Entity.!' -

l O n n w Enggy Co. 

" Wi-'llnama • • Well No. 1 Prcspc:tof Field Worrm ' ' | ' Property Numbor ' ! Dnllln'R'AFE No. .. 

j Ptrnitan { Malloa 34 Federal ^617.200-01 
1 > 

2S90U6 

NpS/2 Section 34-19S-S4E 

'Supplemental estimate 

Project Description • • 
Reenter wellbore, deepen, drill literal section, and complete with open hole pickers 7 stages (4290 VS). 

Intangibles 1 Dry Hole Cost I After Caslnt Point 1 Completed Well cost 
OrtlCns Costs 1 $1022,000 1 ! $1,122,000 
Completion costs | SXO0SXI0O 1 51,005,000 
Total Intangible Com 1TJ/XH) Suoasfioo $2427,000 

Tangibles 
We/I Equipment i SO i S441.621 | S44UZL 
Lease Fwtoment S36.S00 | S36.S00 
Total Tangible WeU Cost so $473421 S47SJ21 

Plug and Abandon Cost j SlSO.OOO | -S150.000 ! » 
Total WeU Cost sunken $1333421 $2^05421 

CcWnietitt on '.Veil cos*s-:. "•.;.••»• ' , . 
1. AD tubulars, well or lease equipment Is priced by COf>AS and C£PS guidelines using the Historic price MuWpDer. 

j Unless otherwise Indicated below, you, as a non-operating working Interest owner, agree to be covered by Opera Co r's wed control Insurance procured by Operator 
so long as Operator conducts operations hereunder and to pay your prorated share ofthe premiums therefore. If you elect to purchase your own wel control 
Insurance, you must provide a certificate of such Insurance acceptable to Operator, as to form and Bmits, at tne time this AFE Is returned. If available, but In no event 
later than commencement of driving operations. You agree that failure to provide the certificate of Insurance, as provided herein, win result In your being covered 

jbylnsur3r.ee procured by Operator. 

O I elect Ki purchase ray own weB coned hsuraoce pOQcy. 

{VVea control Insuraitceproctrred by C^eratr^ I 
jiclaeedredninng and dean^/pollutioneavrinse c o v e r t j 

1 , i 

The above costs are estimates only and anticipate trouble tree operations without any foreseeable change in plans. The actual costs may exceed the estimated costs 
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay Its proportionate share of 
actual legal, curative, regulatory and well costs under term ofthe Joint operating agreement, regulatory order or other applicable agreement covering (his weU. 

Cimarex Energy Co. Approval 

fr-jso'c: sv •) • :? DrilJintfondCompletion.Msnas'iir , ., RcjionjIManiMr ~ . / y . 

Doug PKV, Wtr Cpmkran Ror̂ AlBMandv.RoovyiaJUaneovPD 

Joint Interest Approval 

Samoa™. .. j • : ' •'- ' ' ' •." ' Si-r'. .•' . •. ; ' V . " ' " Cite: , • :.,'• :.. 

\ 
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GMARE) Project Cost Estimate 

Ntitlori 34 federal 

. • ' - Dry,Hole- Cott J . ',<>ift!:rCu-,in£ | Completed Woll 
' rPoint* ' J ' :J{° " , Cout , i 

Roods & Location Preporotlon /Restoration OIOCI00 SSO.000 OICCJ.50 $50,000 
Damaaes 010O0S $1,000 OICCI05 51,000 

Mud/Fluids Disposal Charges OIOCZSS $20,000 0ICC13S sszsoo snsao 
Day Rate 1 TSAOHOays 6WO»Doyj«« lXSOOIPa-Ooy mocsu $142,000 DrCC:20 $£9,000 $311,000 
Wsc Preparation Cost (mouse hole, rat hale, pads, pile dusters, misc.) OIOCIM $9,000 M*W*rtt $9,000 

ate oiocas $23,000 $1,000 $24,000 
Fuel 1 iUO\Per Gallon 1 700|Gol/ons Mr Ooy DfOC ŜS $26,000 mccjjo S6.000 $32,000 
Water/Completion Balds Per Day 0I0CW0 $36,000 01CC.US $61^00 $97500 
Mud & Additives DI0C44S $27,000 W////////M $27,000 
Surface Rentals [Per Coy 01 C O M $49,000 OlCClM $«4,000 S133.000 
Downhole Rentals DIOC135 $75,000 $24,000 $99,000 
Formation evaluation (DST, Coring Including evaluation, G&G Services) OIOC150 $0 
Mud Logging 1 SSSOjOoyig) Vs\PerDoy O10C.17C $19,000 $19,000 
Open Hole Logging OtDCoSO $0 
Cementing St float Equipment CHOfUSS D<C2fS SO 

Tabular Inspections OIOCIJC 1 CNCCJ« a w $3,009 
Casino Crews OIOCH! | $12,000 512,000 

Extra Labor, Welding, etc IXOC300 sie/xxi OICC170 $5,000 $21,000 
Lani Transportrtlon (Trucking) C1CCJH5 $10,000 OICC.17S $9,000 S19,0OD 

Supervision 1,600 PerDay D10C21XJ $32,000 0ICC.1M $23,000 SSS.000 
Trailer House /Camp /Catering 400 Per Boy DrOCJ,*! $8,000 OlCCiSS $4,000 $12,000 
Other Mist Expenses 0I0C20 $11,000 OICCJSO $7,000 $13,000 
Overhead • SOOlPerfloy aocas $$,000 OICCISS sii.ooo $17,000 
Remedial Cementing 0XK.Z3Z mooo 0ICCJZZ3 S1S.000 
MQS/DCMOB $45,000 $4S,000 
Directional Drilling Services ] ' Vs\0orS9 U3SO|Pe-Ooy orooas $226,000 » ^ $225,000 
Dock, Dispatcher, Crone CuOCZSC OlCCiW $0 
MarinettAlrTramportation oioess OiCCiSO $0 

Solids Control PerDay CCC1M $70,000 $70,000 
Well Control IculptSnubhlngSva.) OlOClfS $44,000 $26,000 $70,000 
Fishing St sidetrack Operations OlOtlM $0 SO 
Completion Rig 1 171 Days 9 3/400 PerDay 

mm S7O,O00 $70,000 
CoHTublng Y WDaystf 33,000 Per Day v^^$^^S6S0^^5^ $13,000 $33,000 
Completion Logging, Perforating, Wl Units, WL Surveys $10,000 $10,000 
Stimulation $427,000 $427,000 
Ltad/Regulatory/Curative oiotsm $1,000 D1CC2SD $1,000 

WeU Control Insurance SLX3S\PerFoet OI0CJSS $$,000 $5,000 

Contingency ! 554 bf Drifting Intangibles OICCC! SS3.000 $47,000 $100,000 
Construction For WeU Equipment OVJBLUO $20,000 $20,000 
Constrxtlcn For Lease Equipment V/MXG(k OISOJIO $0 SO 
Construction For Sales fit 0KCJ«S „ . » 

Tool hrtarufbt* Cott $1422.000 SX00S.0OQ $7.177,000 

Torisibtc-WijiiEquipfiicrit • -,^,V_ '••]•' - : -1- tV 1 V. .*•: 
Casing She feet $/Fom 
DrfvtPIpe 20 " 40.00 - $000 OWEt.lS0 $0 so 
CbnauctorPipe • i ov/sa.xio 
WaterStrlng trnvsMi SSWWrW £<24%p^ so 
Surface Casing 13-3/*- SOJOO $ORgS8?p8? so 
intermedlateCaslng w/r 0WSC04S $o 
Drilling Uner ' •v.-;! 0W58.WS SQWrWrW* WPffittfifa $o 
Drilling Uner 

-'• '.:.•.'•'! • 
t m t e . w j $0 $0 

Production Casing or Uner S-l/2* SO.00 OwrtSAjoo so $0 
Production Tieback 3 i / r 5000X0 $7i62l | $71^21 
Tubing 27/B*'- 300OTJ0 S10J7 owe*-ios $33,000 523/300 
N/C Well Equipment 0WU.V.5 $20,000 $20 )̂00 
Wettheod.Tret. Chokes 0VVISJ1S 6WM.1J0 $io,oool $10,000 
Uner Hanger, isolation Packer yrnusxt 0W5A.JJS $1,000 $1/W> 
Pecker, Nipples $145,000 $145,000 
Pumping Unit, Engine . ^ ^ ^ ^ ^ S ^ ^ r ^ ^ t ottamo $35,0001 S«5,000 
Lft Equipment (BHP, Rods, Anchors) ottcum $26.000| 526W3 

N/C Leese Equipment Y46tffliti(&%0Z0li(!lfc otso.taf $0 $0 

Tanks, Tanks Steps, Stairs m!mm0aiffyxmfm^ ovEa.a» S20JXO S20W 
Battery (HeaterTreater, Separator, GasTreetlng Eguipment) ( f ^ K ^ i ^ w i ^ ^ i ^ i M £ 0 J U 515,000 $15*00 
Flow Lines (Un* Pipe from wellhead ta central facility) Vmm^a^^Wl^M otc&uo $1,500 $1,500 
Offshore Proavetlen Structure for Fatuities m ^ ^ ^ W ^ ^ ^ f f i OWCtASS $0 
UpeHneteSoles fflfcfMiffliftfmiffitv DWEAO40 $0 
Tot»IT»ngrb)e» J9_ $478421 

\P&A.CQSts aiDcas ! S1S0,000| attars | .SiSQ.OOOl 

$471421 

sol 

Total Cost $URCM 
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