State of New Mexico
Energy, Minerals and Natural Resources Department
Oil Conservation Division

lrrevocable Letter of Credit
{(3-Year - Automatically Renewable)
File with Oil Conservarion Division, 1220 South St. Francts, Santa Fe, New Mexico 837302

LETTER OF CREDIT NO, /823440 APl Number 30-0 3L . 20853
Eftective Dae: (8-17 2009

FIRST BANK & TRIST EAST TEXAS - [Name  of  FINANCIAL
INSTITUTION], a national or state chartered banking association. as ISSUER. hereby estublishes this
irrevocable Letter of Credit for the use and benefiv of the Oil Conservation Division of ihe Energy,
Minerals and Natural Resources Department (or successor agencyd of the State of New Mexico (the
DIVISION). pursuant to NMSA 1978, Section 70-2-14, as amended, tor an aggregite amount not 1o exceed

STX THIUSAND, SIX HANDRED TEN & NO/100—— Dollars (86,610.00 ) in United States doltars (Face
Amounty  effecuve on the  date  mdicated  above, This  Letter of Credit 15 established

for NAODGDOCHES OILL & GAS INC

—IName of Operator]. whose address s

816 NORTH SIREET . NACOGCOCHES LT as APPLICANT.

1. The APPLICANT has requested that this Tetter of eredit be issued 1o the DIVISION us
financial assurance tor the APPLICANT pursuant to statutory and regutatory requirements of the State of
New Mexico set forth in Section 70-2-14 NMSA, as amended, and in Rule 101 [19.13.3.101 NMACH.

2. This Letter of Credit 1s nrevocable for the term hereof, and 1s furnished as tinancial
assurance tor the compliance by the APPLICANT with all applicable statutes of the State of New Mexico
and with all rules and orders of the Otl Conservation Commission and DIVISION, including requirements
to cause wells in the State of New Mexico now or hereafter owned or operated by Applicant to be properly
plugged and abandoned, if dry, or when no longer productive or useful for a beneficial purpose. n
accordance with the rules and orders of the Division, including but not limited to Rule 101 [19.15.3.101
NMAC] and Rule 202 [19.13.4.202 NMAC], as the same now exist or may be hereafter amended.

3. This Letter of Credit will expire on 08-17-2014 [not less than five (3) vears
trom the effective date of the Letter of Credit]: unless sooner released by written notice to the [SSULR
by the DIVISION. Upon the expiration date, this Letter of Credit shall be automatically rencewed for an
additional term of five years commencing on such expiration date, and likewise for successive terms of five
years cach upon the occurrence of each subsequent scheduled expiration date. unless the ISSUER has. a
feast thirty davs prior to any scheduled expiration date. mailed written notice of non-rencewal, by certitied
mail, return receipt requested, to the DIVISION. This Letter of Credit may be forfeited and collected by the
DIVISION it not replaced by approved financial assurance at least 30 davs before the expiration date
hereot.

4. Funds under this Letter of Credit are availuble agamst the DIVISION's sight drati, in
the torm of Exhibit Al specitving Letter of Credin No. /8
ISSULR w2510 WEST FRANK ST IIEKIN IX 75904 laddress). accompanied by a
certificate in the torm of LExhibu Bl signed by the Director of the DIVISION or the Director's Juls
authorized representative. At the Division's sole election, the DIVISION m esent steht drafls tor tess
than the Face Amount at any ume and from ume 1o tme so long as this fever of credi

Cdeliverad to the office o the

Cremains i foree,
provided that the ageregaie amount ot all such drafis shall not exceed the Face Amount.

S04 the ISSULR recerves the DIVISION's sight drafi(s) and certificate(s) as provided in
Parazraph 4. above. on or before the expiration or terminaton of this Letter of Credit, the ISSULR shall
miake such amount as the DIVISION may spectt™ up to an aguregaic amount not o exceed the Face
Amount of this Letter of Credit avatlable o the DIVISION no later than S pmoin Senta Feo NM on ihe
second business day tollowing the ISSULR's receipt of the sight draft and certificaie. and m such a manner
as the DIVISION may spectty,
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. 6. The ISSULER shall give prompt notice to the APPLICANT and to the DIVISION of
any notice received or action filed alleging the insolvency or bankruptey of the ISSULER. or alleging any
violations of regulatory requirements that could result in suspension or revocation ol the ISSULIR's charter

or license 1o do business.

7. This Letter of Credit shall be governed by the laws of the State of New Mexico, and. 10
the extent not inconsistent with such laws. by Intemnmational Chamber of Commerce Publication No. 300,
entitled "Unitorm Customs and Practice tor Documentary Credits” (most recent revision),

S Al communications regarding this Letter of Credit shall be addressed 1o the ISSUER

41 2310 WEST FRANK  LLFKIN TX

_laddress], referencing Letter of Credit No. '™

Very truly yours,

FIRST BANK & TRIST FAST TEXAS
ISSUER

By EOK FRANGS

("7 l\mmmf/ou] or printed)
,,,,,,, C/({ 1Az M{Zg D
\uthorized Signature)

Title_ VICE PRESTDENT

Etfective Date  08-17 20 OB

State of TEXAS
County of AI\GELINA )

[72]
o —

This instrument was acknowledged before me on this ,,},@_,W,,,,Llil.\’ or‘___f}‘L-I‘IEI

20009 by BX FRANKS .__VICE PRESTDENT o I
or FIRST BANK & TRLST FAST TEXAS  (ISSUER;. . ;
M
_/M | NCANA
LEEL SO CCOOC LS )
FIVACESA RICHEY 8 Notary Public

My Commission Lxpires:
7-//-2015

NOTICE: The attached exhibits must be initialed by the party signing this
letter of credit for the Financial Institution, [t this letter of credit is exccuted by an
officer other than the President, a Vice President, or a branch manager, it must be
accompanied by a certified resolution of the Board of Directors of the Financial
Iastitution, certifving to the authority” of the signing officer to execute letters of
credit in at least the Face Amount,

Mate of Texax
My Lummlsslon

Nutary Public k‘i /
!
a2 R

L C OO OO OO _ctr_rrrrr:r
THERESA RIF™ *?
Notary Puiy
State of 7
My Comnmis:-
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EXHIBIT A - SIGHT DRAFT
to
Letter of Credit No. 7823440

Date

PAY TO THE ORDER OF NEW MEXICO OIL CONSERVATION DIVISION

(S ) DOLLARS

TO: (Name ol ISSUER) FIRST BANK & TRIST EAST TEXAS
and 2510 WEST FRANK ST

(Address — Must be physical address) TUFKIN TX 75904

New Mexico Energy Mincerals and
Natural Resources Department

O1l Conscervation Division

1220 South St. Francis

Santa Fe, New Mexico 87303

By:

Date ~

Initials of Representative of
Figancial Institution

Vfi/ 7

Pave 3 ord
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EXHIBIT B
to
Letter of Credit No. 7823440

i . a duly authornzed representative ot the

New Mexico Oil Conservation Division, hereby certify that: (1) the drawing in the

amount of Dollars (S_7823%40 by sight draft
accompanying this certificate, under Letter of” Credit No. dated
08-17-9 issued by you, 15 duly authorized in accordance with the New

Mexico Ol and Gas Act (NMSA 1978, Sections 70-2-1 through 70-2-38, as amended)
and applicable rules of the New Mexico Oil Conservation Division: (2) the amount of the
sight drafi, together with any amounts previously drawn under the Letter of Credit, does
not exceed the Face Amount of the Letter of Credit; and (3) the New Mexico Otl
Conscrvation Division has directed the forf'ciu.xrc of the Letter of Credit.

New Mexico Oil Conservation Division

By

Date

Initials of Representative of
Finygncial Institution

L)

(.
7
7
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