
K E L L A H I N & K E L L A H I N 
Attorney at Law 

W. T H O M A S K E L L A H I N 

7 0 6 G O N Z A L E S R O A D 

S A N T A F E , N E W M E X I C O 87501 

T E L E P H O N E 5 0 5 - 9 8 2 - 4 2 8 5 

F A C S I M I L E 505-982-2047 
T K E L L A H I N @ C O M C A S T . N E T 

July 20,2009 

VIA EMAIL 

Mr. Mark E. Fesmire, P.E., Director 
New Mexico Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fc, New Mexico 87505 

Rc: Division Form C-107-A (Downhole Commingling) 
Administrative Application of XTO Energy Inc. 
for Downhole Commingling, San Juan County, New Mexico 

Martinez Gas Com D Well No. 1R (API # 30-045-34063) 
Unit B of Section 24, T29N, RIOW 
Dedication: standard 160-acre unit being the NE/4 for both 
the Pictured Cliffs and the Chacra formations 

Dear Mr. Fesmire: 

On July 15, 2009 and on behalf of XTO Energy Inc.. I filed a Form C-107-A for the 
downhole commingling of production for the referenced wellbore. Because of an existing 
protest, I have requested that this administrative application be incorporated into Case 
14331 that has been re-scheduled for hearing on August 20, 2009. 

Because there is a difference in the ownership between these two formations, XTO 
Energ>*»yhas filed the Division Form C-107-A and is in the process of notifying the 
interest ownVs. While il may not be necessary in this case, I have enclosed the Division's 
administratis application checklist to be included in the file. 
j j / 

Very truly wurs, / 

cc: / XTO Energy Inc. 
-' Attn: Mr. Bradley Jameson 



ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKUST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVI510N RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE Application Acronyms: 
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Uni t ] [SD-Simultaneous Dedication] 

[DHC-Oownhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 
[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

[WFX-Waterf iood Expansion] [PMX-Pressure Maintenance Expansion] 
[SWD-Sait Water Disposal] [ IP t - In jec t ion Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Cert i f icat ion] [PPR-Positive Production Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
\3\ Commingling - Storage - Measurement 

• DISC Z CTB • PLC • PC ~ OLS I O L M 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
WFX • PMX J. SWD • IPI • EOR • PPR 

[ D ^ O t h e r : Specify p L / C 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or - U j U L . ^ JUL Apply 
[A] B"Working. Royalty or Overriding Royalty Interest Owners 
[B] • Offset Operators. Leaseholders or Surface Owner 
[C] • Application is One Which Requires Published Legal Notice 
[D] Notification and/or Concurrent Approval by BLM or SLO 

U S Bureau of Land Management • Commissioner of Public Lands. State Land Office 

[E] U For all ofthe above, Proof of Notification or Publication is Attached, and/or, 
[F] • Waivers are Attached ^ J > T A W T ^ 

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS T H E TYPE OF 
APPLICATION INDICATED ABOVE. / - . _ ^ . > j t 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
appraVafisafcteurate and complete to the best of rny knowledge. I also understand that no action will be taken on this 
application untifihe inquired information and notifications are submitted to the Division. 

Notes/Statement m u s f l e completed by an individual w i t h managerial and/or supervisory capacity. 

W. ThbmstfKellahin Attorney for Applicant Date 
706 Gonrales Road, Santa Fe, NM 87501 
email: tkellahin@comcast.net 

bmail: tkellahincacomcast.net 



1625 N, French Dr.. Hobbs. NM 88210 

DlSmiELH 

130) w. Grand Avenue, Anesia, NM 88210 

nisTRirTlll 

1000 Rio Braios Rd, Azlec. NM 87410 

nisTBir-T tv 

!220 S, SI. FrancisDr, Sania Fe, NM 87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

Oil Conservation Division 

1220 South St. Francis Dr. 
Santa Fe, New Mexico 87505 

APPLICATION FOR DOWNHOLE COMMINGLING 

Form C-107A 
Revised June 10, 2003 

APPLICATION TYPE 
Single Well 

. Establish Pre-Approved Pools 
EXISTING WELLBORE 

Yes No 

XTO ENERGY X±C. 382 CR 3100 AZTEC, NM 87410 
Operator Address 

ME*R!HNEZ GAS CCM D #1R SEC 24B- T29N-R10 W SKN JUAN 
Lease Well No. Unit Letler-Section-TDwnsriip-RBnge Counly 

nnmn Nr. 5380 Pronertv Code 36139 API No. 30-045-34063 iBaseTypp Federal State _2L Fee 

DATA ELEMENT UPPER ZONE INTERMEDIATE ZONE LOWER ZONE 

Pool Name AZTEC PICTURED CLIFFS OTERO CfRCRA 

Pool Code 71280 82329 

Top and Bottom of Pay Section 1942 ' - 2096 ' 2926 ' - 3189 
(Perforated ot Open-Hole Interval) 

Method of Production 
(Flowing or Artificial Life) ARTIFICIAL LIFE ARTIFICIAL L I F E 

Botlomhole Pressure 

(Note: Pressure data will not be required iTlhe bottom 

perforation in the lower zone is within 150% ofthe 

depth ofthe lop perforation in the upper zone) 

Oil Gravity or Gas BTU 
(Degree API or Gas BTU) 

Producing, Shut-In or 
New Zone NEW ZCNE NEW ZONE 

Date and Oil/GasAVater Rates of Date: Date: Date: 
Last Production Rates: Rates: Rales: 
(Note; For new zones with no production history, 

applicant shall be required lo attach production 

estimate? and supporting dala.) 
Date: Date: 

Rates: Rates: 
Date: 

Rates: 

Fixed Allocation Percentage 
(Nole: If Allocation is based upon something other 

0 i l :

 v

 G a 5 :

 v Oil: „ Gas: 
0 69 / o / o 

Oil: Gas: 
100 " 3 1 

% 
lhan current or past production, supporting data or 

explanation will be required.) 

Are all working, overriding, and royalty interests identical in all commingled zones? Yes 
If not, have all working, overriding, and royalty interests been notified by certified mail? Yes 

Are all produced fluids from all commingled zones compatible with each other? Yes 

Will commingling decrease the value of production? Yes 

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands 

or the United States Bureau of Land Management been notified in writing of this application? Yes 

NMOCD Reference Case No. applicable to this well:, 

. ATTACHMENTS: 

C-102 for each zone to be commingled showing its spacing unit and acreage dedication. 
Production curve for each zone for at least one year. (If not available, attach explanation.) 
For zones with no production history, estimated production rales and supporting data. 
Data to support allocation method or formula. 
Notification list of all offset operators. 
Notification list of working, overriding, and royalty interests for uncommon interest cases. 
Any additional statements, data, or documents required to support commingling. 

I I appficauon is to estawisn rrc-Approved I'oois, me roiiowing additional information will be required: 

List of other orders approving downhole commingling within the proposed Pre-Approved Pools 
List of all operators within the proposed Pre-Approved Pools 

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this applicalion. 
Botlomhole presssure data. 
I hereby certify that the information aboveiWrue^jnd complete to the best of my knowledge and belief. 

No . 
No 

No . 

No . 

CD 

TJ 

XT 

TITLE KEHJLATCKX ANALYST DATE 7 / 1 4 / 0 9 

r n 

r n 
r n 
CD 
O 
CO 

TYPE OR PRINT NAME1 

TELEPHONE NO. ( 5 0 5 ) 333-3204 
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Bbls MMCF BBIs 
EUR OIL EUR GAS CUM WATER 

Pictured Cliffs 0 550 343 
Chacra 168 248 99 
Total 168 798 442 

% OIL % GAS % WATER 
Pictured Cliffs 0% 69% 78% 

. 10D% '• ' • 22% 
Total 100% 100% 100% 

Allocation based on the EUR of wells in the surrounding 9 sections 
completed in the Pictured Cliffs or Chacra zones. 


