
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF T H E HEARING CALLED 
BY THE OBL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF CIMAREX ENERGY CO. 
FOR A NON-STANDARD ODL SPACING AND 
PRORATION UNIT AND COMPULSORY POOLING, 
CHAVES COUNTY, NEW MEXICO. Case No. 14,371 

Hayden P. Tresner, being duly sworn upon his oath, deposes and states: 

1. I am a landman for Cimarex Energy Co., and have personal knowledge of the 
matters stated herein. 

2. Pursuant to Division Rule NMAC 19.15.4.12.A(l)(b), the following information 
is submitted in support of the application filed herein: 

(a) No opposition to this application is expected because the mineral interest owner 
being pooled has simply not responded to well proposals or has not yet executed a 
farmout agreement. 

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A. 
Applicant seeks an order approving a non-standard oil spacing and proration unit (project 
area) in the Abo/Wolfcamp formation comprised of the S/2N/2 of Section 20, Township 
15 South, Range 31 East, NMPM, to form a non-standard 160.00-acre oil spacing and 
proration unit (project area), and pooling all mineral interests in the Abo/Wolfcamp 
formation underlying the non-standard unit. The unit is to be dedicated to the Valley 
Forge 20 State Com. Well No. 3, a horizontal well to be drilled at a surface location 1980 
feet from the north line and 375 feet from the east line, with a terminus 1980 feet from 
the north line and 375 feet from the west line, of Section 20. Also to be considered will 
be the cost of drilling and completing the well and the allocation of the cost thereof, as 
well as actual operating costs and charges for supervision, designation of Cimarex 
Energy Co. of Colorado as operator of the well, and a 200% charge for the risk involved 
in drilling and completing the well. 

(c) The party being pooled, its interest in the well unit, and its address, are as follows: 
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Anadarko Petroleum Corporation 
P.O. Box 1330 
The Woodlands, Texas 77251 

50 % 

(d) A copy of the proposal letter sent to the uncommitted mineral interest owner is 
attached hereto as Exhibit B. In addition, I have called and e-mailed Anadarko several 
times regarding the well proposal. 

(e) Cimarex Energy Co. has made a good faith effort to obtain the voluntary joinder 
of the uncornmitted interest owner in the well. 

(f) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed 
against a non-consenting interest owner. 

(g) The offset operators or lessees of the acreage surrounding the well unit are as 
follows: 

(i) W/iWA ofSection 21. 
Mack Energy Corporation 

(ii) SVzWA ofSection 21. 
Mack Energy Corporation 

(iii) ofSection 21. 
Mack Energy Corporation 

(iv) N^S'/z ofSection 20. 
Cimarex Energy Co. of Colorado 

(v) WASlA ofSection 19. 
Cimarex Energy Co. of Colorado 

(vi) SV2NV2 ofSection 19. 
Cimarex Energy Co. of Colorado 

(vii) NEKNEK ofSectionl9. 
Kevin O. Butler & Associates, Inc. 

(iv) NHN'/a of Section 20. 
Cimarex Energy Co. of Colorado 

(h) A copy of the Authority for Expenditure for the proposed well is attached hereto 
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable, 
and are comparable to those of other horizontal wells of this depth drilled in this area of 
Chaves County. 
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(i) Overhead charges of $7000/raonth for a drilling well, and $700/month for a 
producing well, are requested. These rates are fair and reasonable, and are in line with 
rates charged by other operators in this area for wells of this depth. Cimarex Energy Co. 
requests that the rates be adjusted under the COPAS accounting procedure. 

(j) Applicant requests that Cimarex Energy Co. of Colorado be designated operator 
of the well. 

Hayden P. Tresner, being duly sworn upon his oath, deposes and states that: He is a 
landman for Cimarex Energy Co.; he is authorized to make this verification on its behalf; he has 
read the foregoing statement, and knows the contents thereof; and the same is true and correct to 
the best of his knowledge, information, and belief. 

SUBSCRIBED AND SWORN TO before me this t day of September, 2009 by 
Hayden P. Tresner. 

VERIFICATION 

COUNTY OF MIDLAND 

STATE OF TEXAS ) 
) ss. 
) 

Notary Public 
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DISTRICT I 
l « « K. touch BT.. HobM. KH BB240 

DISTRICT II 
1941 V. Grand ir.nu.. irlul; NU UtlO 

DISTRICT III 
1000 Rio Dmiot Rd.. Aaloo. HH OYOO 

DISTIUCT IV 
IttO ». 51. Truell Br.. S«nL r . . H5I o n w 

State of Now Mexico 
Enorgy, Minerals and Natural Rosourcet Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South SL Francis Dr. 

Santa Fe, New Mexico 07505 

Form C-102 
Revised October IS, 8003 

Submit to Appropriate District orfleo 
State Loaeo - 4 Copies 

Pee Kate - 3 Copies 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
0 AMENDED REPORT 

API Number Pool Name . A O 

<tm Wildcat/?t>5? " l^b^Cr^v jQ 
Property Code Properly Name 

VALLEY FORGE "20" STATE COM 
Wall Number 1 

3 
OURID No. 

162683 
Operator Kama 

CIMAREX ENERGY CO. OF COLORADO 
Rlevatlnn 

4420' 

Surfaoe Looation 

Ul. or lot No. 

H 
Section 

20 
TOriiiihlp 

15 S 
Hangs 

31 E 
Lot Mn Feel from the 

1980 
Norlh/South line 

NORTH 
Feet from Uio 

375 
KMl/ITeit line 

EAST 
County 

CHAVES 
Bottom Hole Location If Different From Surface 

UL or lol No. 

E 
Sec lion 

20 
Tonnihip 

15 S 
Rftngo 

31 E 
Lot Idn Feel from the 

1980 
North/South lino 

NORTH 
P*«t from tho 

375 
Ei»t/tf«tt lino 

WEST 
County 

CHAVES 
DodicaUd Aore* 

160 
Joint or Infill Consolidation Cod* 

p 

Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDAHD UNIT HAS BEEN APPROVED BY THE DIVISION 



Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

Via: e-mail and U.S. Certified Mail-Return Receipt No. 70070710 0003 0317 3724 

Anadarko Petroleum Corporation 
P.O. Box 1330 
Houston, Texas 77251-1330 

Attn: David Ward 

Re: Valley Forge 20 State Com No. 3H 
S/2N/2 Section 20-T1SS-31E 
Chaves County, New Mexico 

Dear David: 

Cimarex Energy Co. ("Cimarex") proposes to drill the above-captioned well according to the 
project described in the enclosed AFE. I f you choose to participate, please sign and return a copy of the 
AFE to the undersigned at the above-letterhead address. I will send Cimarex's proposed form of 
operating agreement to you upon receipt of your approved AFE. Alternatively, i f you choose not to 
participate, Cimarex would be interested in acquiring a farmout of your leasehold interests in the spacing 
unit dedicated to the well. 

Please do not hesitate to contact me i f there is anything further that you should require in regard 
to this matter. Thank you. 

June 17,2009 

Sincerely, 

Hayden P. Tresner 
Landman 

EXHIBIT 



Authorization For Expenditure 

Company Entity '» fl - 1 I 1 

j Cimarex Energy Co. May 17, 2009 

| . .••"-Region: '" : . \ » 1 WellName - 1 Well No. h Prospect'6ftField;Name.;-;St;: P'operty Number.. . • : arming AFE No. ',',••'•.'>••••,••::". 

! Permian Valley Forge 20 State Com 3H Lower Aba Horizontal Trend 

[S/2N/2 Section 20-15S-31E 

•:,'>."j.G6urity.^ :S?£fr U i ^ j V * ! ' " ; ; , J . Type* Well-' 

\Expl Chaves 10/7 

\Supplementol Estimate 
Abo 13,000r 

Project Description'.TH'-'^;^ 
IDrill and complete a Lower ABO horizontal well. Pilot hole 9250' horiz TVD SSOO'/MD 13O00' (4500' VS) 

Intangibles i Dry Hole Cost After Casing Point : Completed Well Cost | 
Drilling Costs | 51,S62,625 [ f $1,562,625 j 
Completion Costs ! $95S,250 ! $955,250 i 
Total Intangible Costs 51,562,625 $955,250 $2,517,875 

Tangibles | 
Well equipment $211,000 j $731,576 $942,576 : 
Lease Equipment mmmmmm % $139,000 i $139,000 : 
Total Tangible Well Cost $211,000 $870,576 $1,081,576 

Plug and Abandon Cost ; $150,000 -$150,000 SO j 

Total Well Cost $1,923,625 $1,675,826 $3,599,451 

Comments oh.Well Costs t 1 

11. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier. 

Well Control. Insurance ( I . ' I ' \ *. ) > 
I Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by Operator | 
jso long as Operator conducts operations hereunder and to pay your prorated share ofthe premiums therefore. If you elect to purchase your own well control i 
{Insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event \ 
i later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result In your being covered • 
I by insura nee procured by operator. \ 

j Oletect to purchasemy own weflcontrol Insurance policy. 

| Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (10094 W.I.) of Combined Single Limit coverage for well control and ; 
related redrillingand clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.I.) deductible. 

[comments on AFE 4 -I ; | 1 „ r ' 
[The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs 
{without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of 
jactual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 

Cimarex Energy Co. Approval 

Prepared by •" \^ • * * / } I Drillingand Completion Manager „ ' •»>, RegionaiSanager'tv:',-" f w ' - V . 

Martc Autfas Englnaar- PB Doug Park, Mgr Operations PB Roger Alexander, Regional Manager PB 

Joint Interest Approval 

EXHIBIT C 
6/17/2009 1:07 PM 



Project Cost Estimate 

Lease Name: Valley Forge 20 State Com 

Intangible . ^ r j - | 4 t . + 4 * ' Dry Hole Cost " 1 » After casing Completed Well 
code n * | - rode* ' Point* 1 I ^Cost 

Roads & Location Preparation / Restoration ! r>\\j<z. « | $50,000 D1CC. 1O0 $3,000 $53,000i 
Damages • ?\QC. $6,000 01CC.105 S6,000| 

Mud/Fluids Disposal Charges i otoz. ".55 '• $65,000 01CC.I25 $50,000 $115,000j 
Day Rate i 35 j OH Days \ $\ACP Days @ \ -Per Day ' 0!0C. -is : $570,000 $96,000 $666,000| 
Misc Preparation Cost (mouse hole, rot hole, pads, pile clusters, misc.) I O'-OC. 

.;:•:• \ 
$14,000 $14,0001 

Bits \ OICC. $18,750 Oicc.:.".? $1,000 $19,7S0i 
fuel { $2.10: per Gallon \ Gallons Per Day 1 0:DC. $39,000 (WC.JJ9 $13,000 $52,000 i 

Water/'Completion Fluids I [Per Doy ; OlDz. _'C : $45,000 0!CC.1-.S $61,250 $106,2501 

Mud & Additives : oi^r. i $69,87si 

Surface Rentals ; Per Doy j o>.:r:. .5c ; $53,000 3!0'.-.:.--o $124,000 S177,000| 

Downhole Rentals .ss \ $50,000 OICC.MS $14,000 $64,000 i 

Formation Evaluation (DST, Coring including evaluation, G&G Services) •: o:;::. i $oi 
Mud Logging i $S501 Days @ } S0\PerDay : D;OC. : $30,000 $30,000! 

Open Hole Logging ; o-.cc .sc j $20,000 $20,000) 

Cementing & Float Equipment .ss \ $17,000 01CC.;SS $20,000 S37,OO0i 
Tubular Inspections ; -•rj-;. x ! $5,000 LMCC.lSrj $3,000 $8,000! 

Casing Crews ; :cc. .95 : $16,000 oicc.ie; $16,000 S32,OO0i 
Extra Labor, Welding, Etc 1 -ra : $28,000 9ICC.57-J $5,000 $33,000! 

Land Tronsporotlon (Trucking) ' y.\y,. 05 , $21,000 OKC.17S $4,000 $25,0O0i 

Supervision {Per Doy i ::r,c. 10 i $49,000 CICC.ISJ $19,000 $68,000| 

Trailer House / Camp/Catering 4QQ\PerDay ! c.t::c. sc ; $21,000 oicc..*:-:. $4,000 $25,000! 

Other Misc Expenses : oicc. $2,000 $7,000 $9,000! 

Overhead ! 300: Per Day \ -y.oz. .?.> ; $13,000 oicc.ies $3,000 $16,0001 

Remedial Cementing j •wxss: \ $0! 

'MOB/DEMOB 
i Directional Drilling Services 151 Days i 8,200 Per Day $152,000 
.Oocfc, Ofspotcher, Crone 
[Marine & Air Transportation 

iSollds Control .Per Ooy 
; IVe/< Contra/ equip (Snubbing Svcs.) $42,0001 $11,000 $S3,000| 
fishing & Sidetrack Operations $0'; oiccais i $0; 
Completion Rig l i Days lg | VKQiPerOoy 

Completion logging. Perforating. WL Units, WL Surveys 
Stimulation 

Coil Tubing li Days <s>: 25,000; Per Dgy 
$36,000 
$25,000 
$8,000| 

$300,0001 

$36,000, 
$25,000 
S8.000 

$300,000 
Legal / Regulatory/Curative $7,000 j S7.0O0 
Well Control Insurance $0.35! Per Foot $$,000i ms. $5,000 
Contingency S%\of Drilling Intangibles $41,0001 $115,000 
Construction for Well Equipment $1,0001 
Construction For Lease Equipment $90,000! 
I Construction For Soles PA 

$1,000 
$90,000: 

SO 
Total Intangible Cost $955,250 $2,517,875 

Tangible - Well Equipment'..J.. 

\Cosing 
i Drive Pipe 
'.Conductor Pipe 
\WaterString 
^Surface Casing 
[Intermediate Casing 
^Drilling Liner 
[Drilling Uner 

! Si2e Feet i s/poot mjfflmm$%ffl$m $0.001 owt* 

;13-3/8" 
9 5/8": 

$62.37 r :• i 
$48.20: o-

•: Production casing or Liner 
•Production Tie-Back 
i Tubing 
i N/C Well Eouipment 

j41/2" 4600.00i 
;2 7/8" 8400.00] 

'.Wellhead, Tree, Chokes $10,000 
:D'ner Hunger, Isolation Packer $145,000: 
•Rocker, Nipples 
i Pumping Unit, Engine 
! Lift Equipment (BHP, Rods, Anchors} 
Tangible -lease Equipment \ 

: N/C Lease Equipment 
[Tanks, Tanks Steps, Stairs 
\Battery (Heater Treater, Seporator, Gas Treating Equipment) 
i Flow Lines (Line Pipe from wellhead to central facility) 
I Offshore Production Structure for Facilities 

$98,000 $98,000 

$47,000 $47,000 

$44,0001 
$40,600| 
$25,0001 

$30,000| 

$44,0001 
$40,000i 

$25,000! 
$30,000] 

Total Tangibles $211,000 $870,576 
w 

$1,081,576 

[P&A Costs ', "JCWJ ; $150,0001 intern 1 -siso.oooj $01 

Total Cost $1,923,625 $1,67S.826 $3,599,451 
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