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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION COMMISSION 

IN 'THE MATTER OF THE HEARING CALLED ^ 
BY THE OIL CONSERVATION COMMISSION FOR ^ J n 
THE PURPOSE OF CONSIDERING: *•• srf f | f t 

5 DE NOVO AMENDED APPLICATION OF ENERGEN Case No. 13957 
RESOURCES CORPORATION TO AMEND THE COST RECOVERY 

6 PROVISIONS OF COMPULSORY POOLING ORDER NO. R-1960, TO 
DETERMINE REASONABLE COSTS, AND FOR AUTHORIZATION TO 

7 RECOVER COSTS FROM PRODUCTION OF POOLED MINERAL 
INTERESTS, RIO ARRIBA COUNTY, NEW MEXICO 

8 
REOPENED APPLICATION OF THE NEW Case No. 14255 

9 MEXICO OIL CONSERVATION DIVISION, THROUGH ITS 
ENVIRONMENTAL BUREAU CHIEF, FOR ADOPTION OF AN AMENDMENT 

10 TO 19.15.39 NMAC ADDING NEW SECTIONS TO BE CODIFIED AT 
19.15.39.9 AND 19.15.39.10 NMAC ADDRESSING SPECIAL 

11 PROVISIONS FOR SANTA FE COUNTY AND THE GALISTEO BASIN, 
SANTA FE, SANDOVAL AND SAN MIGUEL COUNTIES, NEW MEXICO 

12 
APPLICATION OF THE NEW MEXICO OIL Case No. 14292 

13 CONSERVATION DIVISION FOR ADOPTION OF AMENDMENTS 
TO RULE 19.15.1.7 (THE "PIT RULE") STATEWIDE 

14 
Case No. 14055; Case No. 14149; Case No; 14150: 

15 Continued t o June 18, 2009 

16 Case No. 14134; Case No. 14141; Case No. 14278S ^2, 
Continued t o J u l y 16, 2009 

17 k • 

18 REPORTER'S TRANSCRIPT OF PROCEEDINGS'""'' 
COMMISSIONER HEARING Tj . 

BEFORE: MARK E. FESMIRE, Chairman _ 
2 0 JAM I BAILEY, Commissioner r"° 

WILL I AM C. OLSON, Commissioner 
21 

May 28, 2 00 9 
2 2 Santa Fe, New Mexico 

2 3 Thi s m a t t e r came on f o r h e a r i n g b e f o r e the New 
Mexico O i l Conse r v a t i o n Commission, MARK E. FESMIRE, 

24 Chairman, on Thursday, May 28, 2009, at the New Mexico' 
Energy, M i n e r a l s and N a t u r a l Resources Department, 1220 

2 5 South S a i n t F r a n c i s D r i v e , Room 102, Santa Fe, New 
Mexico. 
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1 s p e c i f i c d a t e . 

2 CHAIRMAN FESMIRE: I t w i l l be c o n t i n u e d . 

3 The next case b e f o r e t h e Commission i s Case Number 14149, 

4 t h e de novo a p p l i c a t i o n of E l Paso E&P Company, L.P., t o 

5 a b o l i s h t h e Van Bremmer Canyon-Vermejo Gas Pool, expand 

6 t h e C a s t l e Rock Park-Vermejo Gas Pool and e s t a b l i s h 

7 _ s p e c i a l r u l e s and r e g u l a t i o n s f o r t h e C a s t l e Rock 

8 Park-Vermejo Gas Pool i n C o l f a x County, New Mexico. This 

9 case w i l l be c o n t i n u e d t o the June 18, 2009 Commission 

10 meeting. 

11 ' The next case b e f o r e t h e Commission i s Case 

12 Number QpftS'O ,\ t h e a p p l i c a t i o n o f E l Paso E&P Company, 

13 L.P,, t o expand t he S t u b b l e f i e l d Canyon Raton-Vermejo Gas 

14 Pool, and t o e s t a b l i s h s p e c i a l r u l e s and r e g u l a t i o n s f o r 

15 t he p o o l , i n C o l f a x County, New Mexico. T h i s case w i l l 

16 a l s o be c o n t i n u e d t o t h e June 18th, 2009 Commission 

17 meeting. 

18 The next m a t t e r b e f o r e t h e Commission i s Case 

19 Number 14134, t he a p p l i c a t i o n o f t h e Board o f County 

20 Commissioners o f Rio A r r i b a County f o r c a n c e l l a t i o n or 

21 suspension o f a p p l i c a t i o n f o r p e r m i t s t o d r i l l (APDs) 

22 f i l e d by Approach Operating., LLC, Rio A r r i b a County, New 

23 Mexico. T h i s case w i l l be c o n t i n u e d t o the J u l y 16th, 

2 4 2 009 Commission meeting. 

25 The next case b e f o r e t h e Commission i s Case 
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1 Number |^j!3ffi&v i t i s the a p p l i c a t i o n o f Approach 

2 O p e r a t i n g , LLC, f o r a p p r o v a l of s i x a p p l i c a t i o n s f o r 

3 p e r m i t s t o d r i l l , i n Rio A r r i b a County, New Mexico. This 

4 i s a r e l a t e d case and i t w i l l be c o n t i n u e d a l s o t o the 

5 J u l y 16th, 2009 Commission meeting. 

6 The next case b e f o r e t he Commission i s a l s o 

7 r e l a t e d t o the p r e v i o u s two. I t ' s Case Number 142 78, the 

8 a p p l i c a t i o n o f Approach O p e r a t i n g , LLC, f o r approval o f 

9 14 a p p l i c a t i o n s f o r p e r m i t s t o d r i l l i n Rio A r r i b a 

10 County, New Mexico. T h i s case w i l l a l s o be c o n t i n u e d t o 

11 the J u l y 16th, 2009 Commission meeting. 

12 MS. DAVIDSON: Could you c o n t i n u e t h a t 

13 Case Number 14055 t o the June 18th Commission meeting so 

14 we don't have t o r e a d v e r t i s e i t ? 

15 CHAIRMAN FESMIRE: T h i s -- • 

16 MS. DAVIDSON: The compliance case. 

17 CHAIRMAN FESMIRE: A g a i n s t C&D? 

18 MS. DAVIDSON: Urn-hum. 

19 CHAIRMAN FESMIRE: I need t o make a 

20 c o r r e c t i o n here. Case Number 14 055, t h e a p p l i c a t i o n of 

21 t he New Mexico O i l Cons e r v a t i o n D i v i s i o n f o r a compliance 

22 o r d e r a g a i n s t C&D Management Company d/b/a Freedom 

23 Ventures, w i l l be c o n t i n u e d t o the June 18th r e g u l a r l y 

24 scheduled Commission meeting and not c o n t i n u e d 

25 i n d e f i n i t e l y . I want t o rep e a t . Case Number 14055 w i l l 
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REPORTER'S CERT I F I CA'I1 E 

I , JACQUELINE R. LU JAN, New Mexico CCR ft-91, DO 

HEREBY CERTIFY t h a t on-May 28, 2009, proceedings i n the 

above c a p t i o n e d case were taken b e f o r e me and t h a t I d i d 

r e p o r t i n st e n o g r a p h i c shorthand the proceedings set 

f o r t h h e r e i n , and the f o r e g o i n g pages are a t r u e and 

c o r r e c t t r a n s o r i ot i o n t o the best of rnv a b i l i t y . 

I FURTHER CERTIFY chat I am n e i t h e r employed by 

nor r e l a t e d co nor co n t r a c c e d w i t h any of the p a r t i e s or 

a t t o r n e y s i n ch:i c case and t h a t I have no i n t e r e s t 

whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

court: 

WITNESS MY HAND t h i s 9th dav of June, 2009 

' ' f CCA 

/. Y-YV/QU 
T 1 i - n T i i - i CCR f!l Sj 

E i i r - t , I ; i n 1 / 2 ' C j r ) 
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