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STATE LAND 76 #005

30-025-29208

32.9548700000000, -103.733130 (same approx area as State Land 76#003, above)

STATE R #001

30-025-01155

33.0737802718568, -103.604422400147 (approx 15 mi NW Lovington, 10 mi N highway 83/82)

STATE R #003

30-025-01157

33.0810313113126, -103.600204692167‘(same approx area as State R #001, above)

V E RODDY #001

30-025-29869

32.9123091733285, -103.111624006688 (approx 10 mi ESE Lovington, 5 mi W NM/TX border)

CASE 14380: Amended Application of the New Mexico Oil Conservation Division for a Compliance Order against
Platinum Exploration, Inc. and/or Devonian Partners, LLC. The Applicant seeks an order under NMSA 1978, Section
70-2-14(B) finding that the operator is in violation of 19.15.25 NMAC or 19.15.7.24 NMAC, 19.15.8.9 NMAC,
19.15.29.11 NMAC, 19.15.16.8 NMAC, and 19.15.9.8-9 NMAC, requiring operator to return its wells to compliance or
properly plug and abandon all the wells it operates in New Mexico by a date certain, and in the event of non-compliance
authorizing the division to plug and abandon the wells and forfeit the applicable financial assurance. The affected wells are:
Barnhill #001, L-1-148-37E, 30-025-28198; Cooper #001, 3-2-17S-38E, 30-025-28166; Gulf State #003, 3-4-16S-38E, 30-
025-07270; O A Woody #001, E-35-16S-38E, 30-025-26361; Post #001, N-1-14S-37E, 30-025-27984; Post #002, M-1-
14S-37E, 30-025-28295; Post #003, D-12-14S-37E, 30-025-28576; Rose Eaves #002, P-35-16S-38E, 30-025-07291;
Smith #001, F-13-14S-37E, 30-025-28478; Warren State #001, P-35-15S-37E, 30-025-34034. The Barnhill #001 and the
Post #001, #002 and #003 are located approximately 12 miles northeast of Lovington. The Cooper #001 is located
approximately 10 miles North of Hobbs. The remaining wells are located approximately 10 miles East of Lovington. All of
the wells are located in Lea County, New Mexico.

CASE 14362: (Continued from the August 20, 2009 Examiner Hearing.)

Application of Chesapeake Operating, Inc. for statutory unitization of the Carter-Shipp Strawn Unit Area, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks an order unitizing, for the purpose of establishing an enhanced
recovery project, all mineral interest in the Strawn formation underlying 360 acres, more or less, of fee lands in the
following acreage:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM

Section 21: SE/4 SE/4
Section 27: Nw/4
Section 28: NE/4

Said unit to be designated the Carter-Shipp Strawn Unit. Among the maiters to be considered at the hearing will be the
necessity of unit operations; the designation of a unit operator; the designation of horizontal and vertical limits of the unit
area; the determination of the fair, reasonable, and equitable allocation of production and costs of production, including
capital investment, to each of the various tracts in the unit area; the determination of credits and charges to be made among
the various owners in the unit area for their investment in wells and equipment and such other matters as may be necessary
and appropriate for carrying on efficient unit operations; including but not limited to, unit voting procedures, selection,
removal or substitution of unit operator, and time of commencement and termination of unit operations. Applicant also
requests that any such order issued in this case include a non-consent penalty for risk to be charged against carried working
interests within the unit area upon such terms and conditions to be determined by the Division as just and reasonable. Said
unit area is located approximately 7 miles Southeast of Lovington, New Mexico.

SCASEA43637(Continued from the August 20, 2009 Examiner Hearing.)

Application of Chesapeake Operating, Inc. for approval of a waterflood project and qualification of the Project Area of
the Carter-Shipp Strawn Unit for the Recovered Oil Tax Rate pursuant to the Enhanced Oil Recovery Act, Lea County,
New Mexico. Applicant, in the above-styled cause, secks approval of its Carter-Shipp Strawn Waterflood Project by
injection of water into the Strawn formation through one injection well located in the following described area:

TOWNSHIP 16 SOUTH, RANGE 37 EAST, NMPM

Section 21: SE/4 SE/4
Section 27: NwW/4
Section 28: NE/4

The applicant requests that the Division establish procedures for the administrative approval of additional injection wells
within the unit area without the necessity of further hearings and the adoption of any provisions necessary for such other
matters as may be appropriate for said waterflood operations. Applicant further seeks to qualify the project area for the
Recovered Oil Tax Rate pursuant to the “New Mexico Enhanced Oil Recovery Act” (Laws 1992, Chapter 38, Sections 1
through 5). Said area is located approximately 7 miles Southeast of Lovington, New Mexico.



