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BEFORE: WILLIAM P. JONES: He a r i n g Examiner 
TERRY WARNELL: T e c h n i c a l A d v i s o r 
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O i l C o n s e r v a t i o n D i v i s i o n , W i l l i a m P. Jones H e a r i n g 
Examiner, on December 17, 2009, a t t h e New Mexico Energy, 
M i n e r a l s and N a t u r a l Resources Department, 1220 South St. 
F r a n c i s D r i v e , Room 102, Santa Fe, New Mexico. 
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1 HEARING EXAMINER: Let's c a l l Case 14410, 

2 a p p l i c a t i o n of Nadel and Gussman Permian, LLC f o r 

3 compulsory poo l i n g , Chaves County, New Mexico. C a l l f o r 

4 appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 representing the a p p l i c a n t . I'm su b m i t t i n g t h i s by 

7 a f f i d a v i t . 

8 HEARING EXAMINER: Any other appearances? 

9 MR. BRUCE: Mr. Examiner, I've handed you two 

10 e x h i b i t s . E x h i b i t s 1 i s the v e r i f i e d statement of Cr y s t a l 

11 Emerald Johnson, the landmand f o r Nadel and Gussman 

12 Permian, which seeks t o force pool the south h a l f of 

13 Section 20, Township 8 south, Range 33 east from the . 

14 surface t o the base of the Morrow formation. 

15 The a f f i d a v i t sets f o r t h the p a r t i e s being 

16 pooled i n the w e l l u n i t f o r the 320 acre w e l l u n i t . 

17 There's a land p l a t and also the correspondence t h a t --

18 w e l l proposals sent out t o the various p a r t i e s . 

19 And E x h i b i t C i s the a f f i d a v i t showing t h a t t h i s 

20 i s -- dry hole costs of about $1.2 m i l l i o n , and t o t a l w e l l 

21 costs of about $2 m i l l i o n . This i s a 11,000 f o o t t e s t . 

22 And the l o c a t i o n of t h i s w e l l i s 660 fe e t from the east 

23 and south l i n e s . 
24 When you look at t h i s e x h i b i t and the n o t i c e 

25 e x h i b i t , y o u ' l l see t h a t there were a l o t more people 
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1 n o t i f i e d of t h i s w e l l than are l i s t e d as the p a r t i e s being 

2 pooled. A l o t of the p a r t i e s have subsequently j o i n e d i n 

3 the w e l l . 

4 A l l of the p a r t i e s were l o c a t a b l e , so there 

5 i s n ' t any need f o r any escrow p r o v i s i o n i n the order. 

6 Applicant does request a 200 percent r i s k charge f o r 

7 nonconsenting i n t e r e s t owners, and the overhead rates are 

8 $5,500 a month f o r a d r i l l i n g w e l l , and $670 a month f o r a 

9 producing w e l l . 

10 Mr. Examiner, the a p p l i c a t i o n requested p o o l i n g 

11 of 40 acre, 160 acre, and 320 acre w e l l u n i t s . However, 

12 i n the 40 acre w e l l u n i t , everyone i s a consenting p a r t y , 

13 so there's no need t o force pool any 40 acre w e l l u n i t s . 

14 And then E x h i b i t 2 i s the a f f i d a v i t of n o t i c e . 

15 Notice was given, as I said, t o a number of p a r t i e s , more 

16 than who are being pooled. 

17 And I guess I'm on a lucky streak here. 

18 A c t u a l l y , everyone signed f o r t h e i r green cards and I got 

19 them a l l back i n time. So there was no need t o p u b l i s h 

20 n o t i c e as against anyone. 

21 And I' d move the admission of E x h i b i t s 1 and 2 

22 and ask t h a t the matter be taken under advisement. And 

23 t h i s w e l l also has an API number. I t ' s 30-005-29108. 

24 HEARING EXAMINER: Thank you. E x h i b i t s 1 and 2 

25 w i l l be admitted. Any questions, Mr. Brooks? 
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1 MR. BROOKS: No q u e s t i o n s . 

2 HEARING EXAMINER: Thank you, Mr. Bruce. Case 

3 No. 14410 w i l l be t a k e n under advisement. And t h a t b e i n g 

4 t h e l a s t case on t h e docket, t h e docket i s c l o s e d . 

5 (Whereupon, t h e pr o c e e d i n g s concluded.) 
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1 STATE OF NEW MEXICO ) 

) ss. 

2 COUNTY OF BERNALILLO ) 
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5 REPORTER'S CERTIFICATE 

6 

7 I , PEGGY A. SEDILLO, C e r t i f i e d Court 

8 R e p o r t e r o f t h e f i r m Paul Baca P r o f e s s i o n a l 

9 Court R e p o r t e r s do hereby c e r t i f y t h a t t h e 

10 f o r e g o i n g t r a n s c r i p t i s a complete and a c c u r a t e 

11 r e c o r d o f s a i d p r o c e e d i n g s as t h e same were 

12 r e c o r d e d by me o r under my s u p e r v i s i o n . 

13 Dated a t Albuquerque, New Mexico t h i s 

14 22nd day o f December, 2009. 
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