STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 14,398

VERIFIED STATEMENT OF COREY MITCHELL

Corey Mitchell, being duly sworn upon his oath, deposes and states:

1. I am a landman for Mewbourne Oil Company, and have personal knowledge of
the matters stated herein.

2. Pursuant to Division Rule NMAC 19.15.4.12.A(1), the following information is
submitted in support of the compulsory pooling application filed herein:

(a) No opposition is expected because the working interest owner being pooled is
unlocatable.

(b) A plat outlining the spacing unit being pooled is attached hereto as Exhibit A.
Applicant seeks an order pooling all mineral interests from the surface to the base of the
Yeso formation underlying the NE/4NW/4 of Section 22, Township 20 South, Range 25
East, NMPM, to form a standard 40-acre oil spacing and proration unit for all pools or
formations developed on 40-acre spacing within that vertical extent, including the North
Seven Rivers Glorieta-Yeso Pool. The unit is to be dedicated to the proposed Quick
Draw “22” C Well No. 1, to be drilled at an orthodox location in the NE/4ANW/4 of
Section 22. The well will be an oil well.

(c) The party being pooled, his working interest in the well unit, and his last known
address, are as follows:

E.J. Anderson 6.666667 %
Address unknown

(d) In an attempt to find the mineral interest owner, Mewbourne Oil Company
examined the Eddy County records, telephone directories and records in the counties of
the last known residences of the interest owner, and internet directories.

Oil Conservation Division
Case No. |
Exhibit No.




(e) Pursuant to Division rules, applicant requests that a 200% risk charge be assessed
against a non-consenting working interest owner.

® A copy of the Authority for Expenditure for the proposed well is attached hereto
as Exhibit C. The drilling and completion costs set forth therein are fair and reasonable,
and are comparable to those of other wells of this depth drilled in this area of Eddy

County.

(g) Overhead charges of $4000/month for a drilling well, and $400/month for a
producing well, are requested. These rates are fair and reasonable, and are in line with
rates charged by other operators in this area for wells of this depth. Applicant also
requests that the order contain a provision adjusting the rates pursuant to the COPAS
accounting procedure.

(h) Applicant requests that it be designated operator of the well.

VERIFICATION

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND )

Corey Mitchell, being duly sworn upon his oath, deposes and states that: He is a landman
for Mewbourne Oil Company; he is authorized to make this verification on its behalf; he has read
the foregoing statement, and knows the contents thereof; and the same is true and correct to the
best of his knowledge, information, and belief.

Coney Mkane
Corey Mitchell

SUBSCRIBED AND SWORN TO before me this Z3rd  day of October, 2009 by
Corey Mitchell.

My Commission Expires: |-19-2012 ( ﬂ«%—/

él otary Public

GLENDA BARNETT
MY COMMISSION EXPIRES




il ey T Nea~ uu.ﬁn mv.x.—
LT N
nimen’y $ 1S - S vBIPY/.,
sn . P2 LION |
T r 4045 g LS HamoH,, g J
Y oM . PN §111H voLpUy |
» groov e HIE | ik roaes 11H Vo1pY
- 5 E o 55 - Wy ) % ' Vo2 buu 1€, 004 3® _
T 956 omtoo_ »5 801 PN 2% 2 @ tn.c_ui. U33303 eHus
266 94 2102 - 1 - 9 ouo3) 27 Ayl Lsv-1 <1 uansoy]” ase 9¢ ¢
102 1 & 1032 .om sajoy 4 uaxso Nm i) O JHY [
1o’ 133 £3i0n ] ok RPESS et MU T | ey T =] 85053
: —_— - —— — — — — — - = = .
d 60334 £ K - = 9¢ b SE PR ot 2 Tesv 28H ¥Hie, " pay-opd ) .._fn:un p
B2EL POy Ciy w, - wa Y nal | nu“.:u__.uubm .\h. uwuow 1928w 3 aysi o .nv g
¢9:97 250 N B N preyee RALA NN N saw Sigeerg § - SiiH woepuy
] e09% e Suhcmw Doreaind — (133 Spay - 218 w * vli. ...“-a_ = F-d.uﬁm -~ 18 ie) ‘n_v_w @?3 J8H s uao.-..ovc ¢
Jwoy)y 20296 e 8sE 102405240 vnwmmc. U RO * poid o:u ' mv Luxmom_ :vx hw n..ﬂm By uospJBy .m,, MOy
o 00z GE iy BA s3 & .ﬁe,:‘- ~ﬂo~ -6 (audysdon) PG S40A B oy el a | uaNsey G fent
$3Y oyd>uo) 1012420 $3105 930 ou:ut.u (1543301 — NS Z n L) 1'ST Pay-un
" : SN haan g i a0} odg ~ ot
™n R > INZT h n 'w%mr: 2 — o2 o
L ! - M \ | Iovca 04 = 2 Pay-(amot ! /on a5 !
> Y 5 9€69L
\w 3 oy 62 3¢ es.sovm . %., el m “ﬁawmnwxau X : i
1 v LL-9%- mw \ ._ 23_3 209 . 5 szoy ncgmug |
r | Sk 00002 ~ givel | s ; 84} Sa4BA
s 310 MOJION | 2 WQNma_.__m .Ew: mvmhuﬂ, 28H : dBH R > +
» - . ¥ VOXXF ] . a ; ] s
ok _ _@v”.w.m.:-hn . » S e B8 vn._.omu.lmum 8.9 5y, oE
et i == Senmim e -
Nno\ 0 " | S¢c m@N i l,\h huum L | LRI 25 8 %760 D st m_-.wum* :
1 y > -
Eﬁﬂhk@ \clonmwm____ et B .vcwa Aaquisem LY e :n-!!. . ¥
1 P » .uﬂxm- = i % ' dOH | I E -t_
1 979 WMF— s o % 009
03 Jeyly! 20, LOSpPIBYIY 1Y £ -
SR T : N o8 & 06t ST Ao PRATY) veinnse sz00 uw.w M3 LEYSES 2 _»©
| 75b 801 zeou P1UEs) 3¥, geu =gy
oEt 5052 5795 “1-9 £102-1-9 . 010Z- ¥ ' ouInseyQ c'x-nu 0 mmv;mu waxdoy | y -
mm_m:m ™ m 538 I s, o%mvew aw_%em._ 0334 posd 0433 J,  dudisdo) | T waSh FLU
oy e | AL i G I T B i ﬁ%ﬁmy & .ro Powme
n P FIBE N s i 3| Pag- EE&J MR jarson ) g e MW o
B L R :Ex.ou (3uoysdor) “c Szoy ) %Q uoBiRd s 299 IRy | 43
H ( X
ooTh puT LSO 255 +d H o
.&cﬁvm ﬂ...oou_ | MK oo 4od Ba4OA ..vmmm«uy | “43d 53
o : = uﬁm &u Fimwtum_ ' ©umsedq m. TEUSG AN ¥e
- =6 I 2
7 axouuumuﬁu 23 wal 2 2 -ur_& nr Taaiy et OM\‘ IEE-TN wp3 G taox WP __T_x.n*u A3 aydwnb 4Ny
k& rmummm A £10 e n g ...:.# X.--.-owwﬁ B» a Ly I
o4 62852 . '
1'yuiog .Eth# 33‘< .. P xog i ., ‘poig obog nQuIoyy umﬁrm .aiox e VLT .°W¢
L zoer 50 L dR B @
2Ok | %5501 98" 1 uipo, Jabma T T
.“Nvmo_ 2102 010Z- -2 r.:‘omo_-L L mbﬁ
2102 1-9 L* Jau3 qoqIoN
09 poig 50334 (axpadesay)) = + T 105> LM 1 M
1042 |9x3 Jowiym sl sn 5 453 wuegy hoop
r Mgl T of 4., T saadytihs | ey
£ 7 o s 3 ° [cq2' buuuoy 3G 0L Ay e | O
&% oty Terh 9002.92 1 8 o) mebid i Py
93179} fowiiin SIgL T %2 | doyouiduagl [Bunguoay| niined -3 - o2y
219} (_uaxs0 10 +5303 }JQNuk _wwmm.w%_ w1930/ 0M !.GE-?Q | »Muwm_
Woroz N- i 47229 w010 ot |6 M| g0r 625 {
5 i 109 1 n0z-€2 1 psadoss \x(_loﬂonl & U
b U (S A =B e | \_SUINOGMIN VH |
| ) - r | |
Gl gl ) eloeMw\_~ Ty .vu_u “ﬂk»\t\rvoc.s__ wo) pa. *_.l_ 509 pustd “ - i
65671 -3 o | 2ursm0iiry, IIPOQMI Y i
igiini— | *idhas' | gy | # | Egor
< —Tr e i a1 #1066 L o
2314d SAPOIg P 10,3010 | 'EUIBROT S =13 . n.w.m_.u_ 1%05% 0 £90ci 3 woris | B Sigce TIL 1947 434
05Uy '30nbny 22149 woy P35 wnn g | o¥Spol AQU A49G ||3M43008) wen fxo) ) 1 AX0 132 34 $3p0 |
.& .9} 1102-01-2 = of - <..m_o~‘m~.~. 210  Di0Z-) 9 4813 Ubiyi0D inoqMIN | 3
Ullosl o] fheseaiaity 0102.0€ - 11 0102 92 -1 1oz 87 P, Binogmapy uxa]  AXO R _ = 3 = - — on
o.c_wu.uww,um uxs04 Ny 34503 m.. auinogma | 2usnogquan TR = 0 !Paymuew‘a gty %—W Boiwas, s
1987 - [ (54 i e et | 1 ; : i
= e e [ N4 H 40, ’

" g shepig. a2 1! N1 i EMo_ P S soor 513 .:ot:“ﬂ‘f-q.\o <._.¢ , —rhz-wa_ _ ?:#? e " E:fo. _m.u-fh.iuu g
3|osvon | "Byn) G008 ¢ 102 -11-01 owoz-39  BOOZ £T. A Wu«mmn L i .,,.!J.mx evErs0 sove  p
IR L) Suyainy S:m.uth._ uu.z.a», 010252.0) InQUDIN uanoqmap | = fuasiaouy _.:wa >x.<8wtdwue. W29 SH| “ogn nt:hwﬂbim %%o:a» :

vI0z16 el AT banq 7] 5?&5 wr _,ﬂ:%hn:_.\ r sor ?.._ 3% w:o.:unozvotv gy P3O - suandig e
M O RBi s 84 Ll N o r& ) .ﬁm. purion) wror 33d0 4092 4408 Jo'xg| "IN 2 43 63ng 103N =B
PO et ooz S i <03 N _cun.i‘e!. mougfody| 900291 L + =
o_auw.ww.n oz u_m}muk.._%..a:a auanoq - oLw e LA | Ao ) r' 142N 3/ S T
uyseg uanlog . ) L il -MaN T d = gl pas_ I
% [ | piousiz - y ~ 61 N_:_m :n.uw w01 O o, P Jm,!oom_ s { prrenmibo Sisias 5 nri ¥
s _ 34 | "esewn ) g8H LU P vl 42 .
opsn)  2I0BuaBIN !w.m;m._on. .A o o 9592 § i See vy wnuag u
a7 SOOZILR & Of 0wyl ., 0 oozpze L0T1 20z e -.lomvuuv,& | : ovEvso uou-n-. 2
s 1s2"12d 52400 suinoqmepy ur._:on;sw,u S i um«Ru. i
T 200 (om) SaSELrd 5 - macyy) w‘.
b purgsgeny 600295 g7 aan | e sen - . ey By
e 102910 2260 Sl eou b i..!. Mu:k.na;u: 18493203 J2aNy) |
i .uu ° * A | 147" 42 52400 w_nwuwmi..m ] — = n o d! w Houeey) yml ,_nwu g Ve h.k%ku\ -8
> w i : _ 'Y *m . hemce
ou) 8048 Lk S LR LT I M“:wouwtttm, En...u-. n_::-ao o m_rma s er] e osey, ™ ._od.wvauwws.. R hm s 9 ’
m\o.c:ex i yibouegom 3 +10z.31 -0 | jop 5 ssoibrea)) ,mor r;.wh.whv Z:.m L TE g sunsama’ 0290 PomtaN === uruqe |
Bl B | ) "o kb8 L T Py oo UrUBRN MOl s olil e steso | o35 M |
._ BOSIYININ b i TSI 51057 L2 homimwa), I : 2 10 Pusnogmapy Y..ﬂhl/ ) (509 A T uag Sast
iy, sady umag ) et it esIn i 5 s rvounch A | WONONYL 43 funguoan |
) resala BOTITE e 4 : SRA) g nbied ; = i R
ra?nun. J FERA) ! __“wm_ﬁ, seee oy I 2 : ot ey I st B ) By t!o\wm.a} s
1A 5 / 9 K :.vr - A 180 1D \_%. ) agH - 5| vimon, x..<...
I ut; 306 am.stﬁ?t #wwi , on 3l ¥ $C3 doH - T “1423 bungusam F E
AUC ?u_ulwuuw obns ydjoy h.h_: D i boorn . | (4103 32a0K) A — < ’ 3, 1o L{.-o&mcg
E&E noezsz.1| N0zt n.a«..y: 0102 £2-01 s _* ~- . - tuss Ut aS P2/ pRITe Y s hm e, el 4
oS mA sy vosI. umso] L esLet L \r 00! Q qv Lise = s .“t wv
A Lot TRedpic S 3 €002 Li- 1 2pB | - L00Z -2 - 9 B8 N O - :
r o Rt oioz 43 08 ® 1942 PO Bunqunay i g 2UINOaMIIN . ) TH - o
N B 1102659 .“ ) " 5 e P S
02 6002234, P02 .06 O 1 3 $240A R 5w,c 13 2 rIdwl . % (ass -
0102-02-1 33&:5 VOS2I #3¢ S34x _v.w_uumowzou v ¥ [ ¢ Rent T - e Co T o ——— s, :%.n N me._.m.w\a B 1 T T | 3. 930,5243)
\ | -Poz-poomIxTT ¢ 9Lg - E A L cooz-1-21 OReay
IS SL s wwG rmckm:n‘ho:a.b. A vwm _:au o Y ! 9& 2519952 Traeon Bt S5,
m B drrcs il oz 4 pCH IR N LRI cooug ooy, B |
5-&&@ uE m\\ 3 Y3} - o_w-ouw m.>m | 2109 oonlntDJ P .
L-€1-1y/0 T Lank o]




Summary of Communications

Quick Draw “22” C No. 1 Well
Quick Draw “22” F No. 1 Well

E.J. Anderson

1) Unable to locate.

2) 7-17-2009- Emailed Hannah Palomin with MYCO Industries, Inc. (interest owner in
the E/2NW/4 of Section 22, T20S, R25E, Eddy County, NM) to see if she had any
information on Mr. Anderson in their files, title opinions, etc.

3) 7-23-2009- Hannah emailed me back and she did not have any information on Mr.
Anderson other than the document dated 4-10-1939, which is what I had.

EXHIBIT




"Hannah Palomin” To "Corey Mitchell™ <cmitchell@Mewbourne.com>
<hannah@mycoinc.com>

07/23/2009 03:27 PM

cc
bec
Subject

RE: Mewbourne; Quick Draw 22 C No. 1

ey e i

Hi Corey -

Sorry I'm just now getting back to you. I reviewed my file on the E2NW4 of
Section 22 and unfortunately the only document I have is the Assignment you
referenced dated 4-10-1939. I'm sorry I didn't have anything else to help

you with Mr. E.J. Anderson's interest.

Hannah

————— Original Message-----

From: Corey Mitchell [mailto:cmitchell@Mewbourne.com]
Sent: Friday, July 17, 2009 12:15 PM

To: Hannah Palomin

Subject: Re: Mewbourne: Quick Draw 22 C No. 1

Hey Hannah,

As you know we are getting ready to drill the above captioned well in
Section 22, T20S, R25E, Eddy County, New Mexico.

With the exception of the interest held by MYCO, we have a lease from all
parties with an interest in the E/2NW/4 of Section 22 except for Mr. E.J.
Anderson. According to our title information, Mr. Anderson has an 1/15
interest (5.333334 net acres) covering the E/2NW/4. He was given his
interest by Assignment dated 4-10-1939, but never appears in the chain of
title again.

I was hoping you may have an old title opinion or some other information
that may help me figure out what happened with this interest. Any help you
can provide is greatly appreciated. Thanks for your time and help. Have a
good day/weekend. Let me know if you have any questions.

Corey Mitchell

Land Department

Mewbourne 0Oil Company

500 West Texas, Suite 1020
Midland, TX 79701

Bus. (432) 682-3715

Fax (432) 685-4170



MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Prospect: Long Draw/Quick Draw Yeso Well Name & No: _ Quick Draw 22 C #1
Field: Location: 330 FNL & 1650' FWL
Section;. 22 Block: Survey: Township 208 Range: 25E
County: Eddy ST: NM Proposed Depth: 3250’
Cost To Completion
DESCRIPTION Casing Point Cost
AFE NO. AFE NO.
INTANGIBLE COST 180 .
300 Permits and Surveys $2,000 $1,000
301 Location, Roads and Site Preparation (includes 80' of conductor & cement) $95,000 $1,500
302 Footage or Turnkey Drilling
303 Day Work 5 Days @ $9,500/Day + GRT + 1 day Comp. $50,400 $10,100
304 Fuel 6 Days @ 500 gal/day @ $1.60/ga! $4,800
305 Compietion / Workover Rig $9,000
306 Mud and Chemicals $13,000
307 Cementing $7.500 $15,000
308 Logging, Wireline and Coring Services $17,500
308 Casing, Tubing & Snubbing Services $3.500 $4,000
310 Mud Logging
311 Testing
312 Treating 2 stage frac - Total 300000 gals & 150000# 20/40 brown sand $150,000
313 Water & Other . $8,000
314 Bits $6,000
315 Inspection & Repair Services
316 Misc. Air and Pumping Services
320 Rig Mobilization & Transportation $30,000 $2,000
321 Welding and Construction $3,000
322 Engineering & Contract Supervision $5.000
330 Eguipment Rental $8,000 $3,000
334 Well / Lease Legal $3,000 $1,000
335 Well / Lease Insurance $1,200
350 Intangible Supplies $500 $500
355 Damages $8,000
360 Pipeline and Electrical ROW and Easements $5,000
367 Pipeiine Interconnect
375 Company Supervision $7,000 $6,000
380 Overhead Fixed Rate $2,500 $2,500
398 Well Abandonment $12,000 ($12,000)
399 Contingencies 5% / 5% $13,500 $10,800
Total Intangibles $283,900 $226,900
TANGIBLE COST 181
797 Conductor Casing 80" 20" (included in location)
797 Surface Casing 800" 8 5/8" 24# J-55 @ $19.08/ft $15,300
797 Intermediate Casing
797 Intermediate Casing
797 Production Casing 3,250' 4 1/2" 10.5# J55 LTC @ $8.50/ft $27,800
798 Tubing 3200' 23/8" 4.7# J-55 EUE 8rd @ $3.89/ft $12,500
860 Drilling Head 8 5/8" x 4 1/2" Larkin $1,300
870 Tubing Head & Upper Section 4-1/2" x 2 3/8" Larkin $1,300
875 Sucker Rods $14,600
880 Packer Pump & Subsurface Equipment $9,800
884 Artificial Lift Systems
885 Pumping Unit $32,000
886 Surface Pumps & Prime Movers $3,000
890 Tanks - Steel $22,000
891 Tanks - Other - - $7,500
895 Separation Equipment bXHIB IT J—
896 Gas Treating Equipment
898 Metering Equipment $7.500
900 Line Pipe - Gas Gathering and Transportation
901 Line Pipe - Production 2000' - 3" SDR 7 poly $4,000
906 Miscellaneous Fittings, Valves & Accessories $1,800
909 Electrical Installations $20.000
910 Production Equipment Installation $21,000
920 Pipeline Construction
Prepared by: L. Jackson Date Prepared: 6/4/2009 Total Tangibles $16,600 $184,800
Company Approval:  772. 4-AZeRe | Date Approved: 6/4/2009 SUBTOTAL $300,500 $411,700
Joint Owner Interest: Joint Owner Amount: TOTAL WELL COST] $712,200
Joint Owner: Joint Owner Approval:

Operator has secured Operator's Extra Expense Insurance covering costs of well control, clean up and redrilling, as estimated in Line Item 335.
Non-operator may elect pot to be covered by this Operator's Extra Expense Insurance only by signing below. The undersigned elects pot to be
covered by Operator's Extra Expense Insurance for their well.

By: Name:

Quick Draw 22 C #1.xls



