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IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
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1 MR. BRUCE: We'll c a l l Case No. 14414, 

2 A p p l i c a t i o n of Pride Energy Company f o r compulsory 

3 pooling, Lea County, New Mexico. C a l l f o r appearances. 

4 MR. BRUCE: Mr. Examiner, Jim Bruce representing 

5 the a p p l i c a n t . I'm sub m i t t i n g t h i s case by a f f i d a v i t . 

6 HEARING EXAMINER: No other appearances? 

7 Mr. Bruce, you may proceed. 

8 MR. BRUCE: Mr. Examiner, I've handed you two 

9 e x h i b i t s . E x h i b i t 1 i s the a f f i d a v i t of Matthew Pride, 

10 the landman f o r Pride Energy Company. 

11 I f you would t u r n back t o Attachment A t o t h i s 

12 e x h i b i t , Pride i s r e e n t e r i n g the Hondo Fee Well No. 1 

13 located 1,980 f e e t from the south l i n e , and 660 fe e t from 

14 the west l i n e . 

15 This w e l l was d r i l l e d about 30 years ago and was 

16 never productive and was plugged and abandoned. They seek 

17 t o reenter i t t o form e i t h e r -- and I've h i g h l i g h t e d on 

18 there -- three w e l l u n i t s , 40 acres being Lot 3 

19 a c t u a l l y , 36.62 acres. 

20 The west h a l f , Lots 3 and 4, or the west h a l f 

21 southwest, which i s 73.30 acres f o r 80 acre pools, and 

22 there i s an 80 acre pool i n the northeast Shoe Bar/Strawn 

23 pool, and then 160 acres f o r any pools spaced on 160 

24 acres. And there i s the n o r t h Shoe Bar/Wolf Camp o i l pool 

25 which i s based on 160 acres. 
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1 The southwest quarter -- a c t u a l l y , the e n t i r e 

2 west h a l f -- i s a s i n g l e fee t r a c t w i t h common ownership 

3 as t o a l l depths. 

4 There are three p a r t i e s being pooled, and they 

5 are l i s t e d on Page 2 of the a f f i d a v i t . Combined, these 

6 p a r t i e s own approximately j u s t under 11 1/2 percent. 

7 Pride Energy Company has been seeking t o lease 

8 a l l the fee mineral owners i n t h i s h a l f s e c t i o n f o r some 

9 time, close t o two years, and these are the only three 

10 p a r t i e s they j u s t haven't been able t o reach agreement 

11 w i t h . 

12 And so they seek t o force pool Pennies from 

13 Heaven, LLC, the Cyrene Inman Trust, and the Nora C. 

14 Johnson Trust. 

15 Applicant seeks a 200 percent r i s k charge. And 

16 the overhead rates are $7,330 per month f o r a d r i l l i n g 

17 w e l l , and $767 per month f o r a producing w e l l . 

18 The a f f i d a v i t contains the proposal l e t t e r s . 

19 A f t e r they were unable t o lease the p a r t i e s , Pride Energy 

20 sent proposal l e t t e r s t o a l l three p a r t i e s approximately 

21 two months ago. They have never had any response. 

22 E x h i b i t C i s the AFE f o r the ree n t r y . I t i s an 

23 approximately $2 m i l l i o n t e s t . I t h i n k the primary zone 

24 of i n t e r e s t out here i s the Wolf Camp. Pride Energy has 

25 d r i l l e d a decent o f f s e t i n the Wolf Camp o i l pool. 
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1 E x h i b i t 2 i s t h e a f f i d a v i t o f n o t i c e . A l l o f 

2 t h e p a r t i e s were l o c a t a b l e , a l t h o u g h I have n o t -- I f 

3 y o u ' l l t u r n t o t h e l a s t page, t h e l e t t e r sent t o t h e Nora 

4 C. Johnson t r u s t , t h i s i s a c o r r e c t address as a t t e s t e d t o 

5 by Mr. P r i d e i n h i s a f f i d a v i t , and she has j u s t r e f u s e d t o 

6 p i c k i t up o r s i g n f o r i t . So. 

7 I t h i n k they've l e f t a couple o f n o t i c e s , so 

8 p r o b a b l y i n t h e ne x t week o r so I 1 1 1 be g e t t i n g them back 

9 i n t h e m a i l . 

10 W i t h t h a t , I would move t h e admiss i o n o f 

11 E x h i b i t s 1 and 2. 

12 HEARING EXAMINER: E x h i b i t s 1 and 2 are 

13 a d m i t t e d . Any q u e s t i o n s , Mr. Brooks? 

14 MR. BROOKS: No q u e s t i o n s . 

15 HEARING EXAMINER: So t h i s w e l l was never 

16 produced? 

17 MR. BRUCE: No. 

18 HEARING EXAMINER: And you mentioned t h a t 

19 they've d r i l l e d a Wolf Camp o f f s e t ? 

2 0 MR. BRUCE: I n t h e so u t h e a s t q u a r t e r o f 

21 S e c t i o n 19. 

22 HEARING EXAMINER: And t h a t ' s a P r i d e o p e r a t o r 

23 w e l l ? 

24 MR. BRUCE: Yes. 

2 5 HEARING EXAMINER: Okay. A l l r i g h t , t h e n , we 
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1 w i l l take Case 14414 under advisement. And Mr. Bruce, you 

2 w i l l be p r o v i d i n g me w i t h the no t i c e s , or i f you get 

3 something back from the Nora C. Johnson --

4 MR. BRUCE: Yes, I w i l l send a l e t t e r t o you. 

5 HEARING EXAMINER: Okay. So there's no need t o 

6 continue t h i s ? 

7 MR. BRUCE: Correct. 

8 HEARING EXAMINER: So w e ' l l take i t under 

9 advisement then. 

10 (Whereupon, the proceedings concluded.) 
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