
JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 RECEIVED OCD" 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (Phone) 
(505) 660-6612 (Cell) 
(505) 982-2151 (Fax) 

iaincshriicVi aiil.coiii 

Florene Davidson 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed for filing, on behalf of Cimarex Energy Co., are an original and one copy of an 
application for a non-standard unit and compulsory pooling, together with a proposed 
advertisement. The advertisement has also been e-mailed to the Division. 

Very truly yours, 

September 15,2009 

Hand delivered 

ttorney for Cimarex Energy Co. 



Hyde Oil and Gas Corporation 
Attention: Blair Hamburg 
Suite 1018 
6300 Ridglea Place 
Fort Worth, Texas 76116 



BEFORE THE NEW MEXICO OIL CONSERVATIOMWISIQN. 

APPLICATION OF CIMAREX ENERGY CO. 
FOR APPROVAL OF A NON-STANDARD 
OIL SPACING AND PRORATION UNIT AND 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. Case No. /4Z?0 

APPLICATION 

Cimarex Energy Co. applies for an order (i) approving a non-standard oil spacing and 

proration unit in the Bone Spring formation comprised of the N'^S1/- of Section 34, Township 19 

South, Range 34 East, N.M.P.M., Lea County, New Mexico, and (ii) pooling all mineral interests 

from the surface to the base of the Bone Spring formation underlying the NW%SW'/4 of Section 

34, and the Bone Spring formation underlying the non-standard unit, and in support thereof, 

states: 

1. Applicant is an interest owner in the W/2SV2 of Section 34, and has the right to re­

enter or drill a well thereon. 

2. Applicant proposes to re-enter the Mallon 34 Fed. Well No. 16, located in the 

NWViSWVi of Section 34, and drill it to a depth sufficient to test the Bone Spring formation. 

Applicant seeks to dedicate (i) the NW'ASW'/i of Section 34 to the well to form a standard 40 

acre oil spacing and proration unit, and (ii) the W/2SV2 of Section 34 to the well to form a non­

standard 160 acre oil spacing and proration unit (project area), for any formations and/or pools 

developed on 40 acre spacing within that vertical extent, including the South Quail Ridge-Bone 

Spring Pool. The re-entered well will be a horizontal well, with a surface location 1980 feet 

from the south line and 660 feet from the west line, and a terminus 1980 feet from the south line 

and 330 feet from the east line, of Section 34, as shown on Exhibit A attached hereto. 



3. Applicant has in good faith sought to obtain the voluntary joinder of all other 

mineral interest owners in the W/2SV2 of Section 16 for the purposes set forth herein. 

4. Although applicant attempted to obtain voluntary agreements from all mineral 

interest owners to participate in the drilling of the well or to otherwise commit their interests to 

the well, certain interest owners have failed or refused to join in dedicating their interests. 

Therefore, applicant seeks an order pooling all mineral interest owners in (i) the NWV^SW'/i of 

Section 34, and (ii) the W/2SV2 of Section 34, from the surface to the base of the Bone Spring 

formation, pursuant to NMSA 1978 §§70-2-17, 18. 

5. The approval of the non-standard unit and the pooling of all mineral interests 

underlying the WASV2 of Section 34 will prevent the drilling of unnecessary wells, prevent waste, 

and protect correlative rights. 

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its 

order: 

A. Approving a non-standard oil spacing and proration unit (project area) in the Bone 

Spring formation comprised of the N'Z-S'/i of Section 34; 

B. Pooling all mineral interests in (i) the NW'/iSW/t of Section 34, and (ii) the 

NV2SV2 of Section 34, from the surface to the base of the Bone Spring formation; 

C. Designating Cimarex Energy Co. of Colorado as operator of the well; 

D. Considering the cost of re-entering, drilling, and completing the well, and 

allocating the cost among the well's working interest owners; 

E. Approving actual operating charges and costs charged for supervision, together 

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and 
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F. Setting a 200% charge for the risk involved in re-entering, drilling, and 

completing the well in the event a working interest owner elects not to participate in the 

well. 

Respectfully submitted, 

James Bruce 
Post Office Box 1056 
Santa Fe, New Mexico 87504 
(505) 982-2043 

Attorney for Cimarex Energy Co. 
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1625 N. French Dr., I1OMK, NM 88240 

l l i i l r i f l I I 

1JU1 YV. Grand Avenue. A rtcsia.NM 88210 

IMMiirl i l l 

1000 Rio Br«zo> Rd., AMcc, NM 87410 

nislrifl IV 

1220 S. St. Kr.ncis Br.-Sontj Fc, NM 87505 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised October 12,2005 

Submit to Appropriate District Office 
State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
' A P I Number 

30-025-32818 
' Pool Code 

50461 
' Pool Name 

Quail Ridge; Bone Spring, South 
Properly Cede 

5 Properly Nome 

Mallon 34 Federal 
"Wel l Number 

016 
'OGRIDNo. 

162683 
' Operator Name 

CIMAREX ENERGY CO. OF COLORADO 
' Elevation 

3678' GL 
10 , 

I I I . or lot nu. Sivtioti Township Range Lo t Idn Peel from tne Norlli'SoulH line Peel from Ihe EnstAVnl line County 

L 34 19S 34E 1980 South 660 West Lea 
u Bottom Hole Location If Different From Surface 

Ul, or lol no. 

D 
Section 

36 
Township 

19S 
Unngc 

32E 
Lol Itln Foci Trom 1tp 

1980 
North/South line 

South 
Feel from the 

330 
Kmt/Wosl line 

East 
County 

Lea 
l" Dt'ilicatet! Acivv 

160 

".Ininl or Infill " Consolidation Code 1 5 Order Nn. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division. 

16 

SHL & P.P. Bone Soring 9756' 
1980 FSL & 660 FWL 

1 OPERATOR CERTIFICATION 
I ha <by cei t$ lUil it*! information avuuiniii /ravin it tr\te ahlc&Kft&e lo 

l!i\> besl <tfnty hxfo.titigt and belief,andtltaltliucrgaitzatian titlicrowta o 

worhng t/ifcwi»' t/uhtvtixhnbwiil inlewst in tne ttwd iucbtti'tg ifo 

proposed bottom hole htothn or /tt: a rigJa ta d-ill/his well at this location 

pursuant ta a caul-net with an oMi^r^M^ttffuif/xvtdorwori/tig hireross, 

Orloa\v}H'\}uri-pGoli>i$cg\VT>i&;ioraco'i^ 

heretofore enter fti b\ tiie dhision 

^ J X M ) f~ ( K /^A<^) 2/3/2009 
Sitmaliuc Dale 

Zeno Farris 
IVijitixl Naiuc 

18SURVEYOR CERTIFICATION 
l hereby certify thm Ihe well locution slwm on tim pltii 

was plotted from ftckl notes ofactual surveys mads by 

wc ov tittiicr my siipcn-isimt, and that dm same is trite 

and coned lo the best of my belief. 

Dulcet Survey 

Signature and Seal oU'rolessiorctl Surveyor 

Certificate Numhei 
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Planned Wellpath Report 
Preliminary Plan 

Page 1 of 3 INTEQ 
REFER] SNCE W E L L P A T H IDENTIFICATION . ' •f y " 

* i f , i • . 1 

r * * 

Operator Cimarex Energy Co. of Colorado Slot No. 16H 
Area Lea County, NM Well j No. 16H SHL 
Field (Mallon) Sec 34, T19S, R34E Wellbore No. 16H PWB 
Facility Mallon 34 Federal #16 

REPORT SETUP 
Projection System NAD83 / TM New Mexico State Planes, Eastern Zone 

(3001), US feet 
Software System WellArchilect®2.0 

North Reference Grid User Gomeoscr 
Scale 1.00024 Report Generated 1/9/2009 at 8:40:03 AM 
Convergence at slot n/a Database/Source file WA_Midland/No._16HPWB.xml 

VVELLPATH LdCATIC )N ' > * H, 1 - * 
i i 

-\ + J. t •> J 

Local coordinates Grid coordinates Geographic coordinates 
North [ft] East[ft] Easting[USft] Northing[USft] Latitude Longitude 

Slot Location 0.00 0.00 0.00 0.00 30°59'18.404"N 106°03'3S.987"W 
Facility Reference Pt 0.00 0.00 30°59'18.404"N 106°03'38.987"W 

Field Reference Pt 0.00 0.00 30°59'18.404"N 106°03'38.987"W 

• ' «* i *-•> <. * 
V S t ' •I V > * - J 

Calculation method Minimum curvature Rig on No. 16H (RT) to Facility Vertical 
Datum 17.50ft 

Horizontal Reference Pt Facility Center Rig on No. 16H (RT) to Mean Sea Level 3695.50ft 
Vertical Reference Pt Rig on No. 16H (RT) Facility Vertical Datum to Mud Line (Facility) 0.00ft 
MD Reference Pt Rig on No. 16H (RT) Section Origin N 0.00, E 0.00 ft 
Field Vertical Reference Mean Sea Level Section Azimuth 90.00° 



Planned Wellpath Report 
Preliminary Plan 

Page 2 of 3 INTEQ 
REFERENCE WELLPATH IDENTIFICATION ' v ' : 
Operator Cimarex Energy Co. of Colorado Slot No. 16H 

Area Lea County, NM Well No. 16H SHL 

Field (Mallon) Sec 34, T19S, R34E Wellbore No. 16H PWB 

Facility Mallon 34 Federal #16 

WELLPATH DATA (S3 stations) • interpolated/extrapolated station 
MD 
[fti 

Inclination 

n 
Azimuth 

[°] 
TVD 

[fti 
Vert Sect 

["] 
North 

[ft] 
East 
[ft]. . 

DLS 
fVlOOft] 

Comments 

0.00 0.000 90.000 0.00 0.00 0.00 0.00 0.00 Tie On 

9756.00f 0.000 90.000 9756.00 0.00 0.00 0.00 0.00 2nd Bone Spring Carbonate 

9948.00* 0.000 90.000 9948.00 0.00 0.00 0.00 0.00 2nd Bone Spring Sand 

10430.00f 0.000 90.000 10430.00 0.00 0.00 0.00 0.00 3rd Bone Spring Coarbonate 

'<•;.;,"••. .'tf-otjg i \ '''''<90760'0 . '.10"630':6ffJ i-iolooJ '" ' d'ool 3^Bm#fpnfig-€andl • ?.' ' <; • . „ j 

10645.00 0.000 90.000 10645.00 0.00 0.00 0.00 0.00 Est KOP 

10745.00f 29.380 90.000 10740.67 25.08 0.00 25.08 29.38 

10845.00f 58.760 90.000 10811.74 93.88 0.00 93.88 29.38 

10945.OOf 88.140 90.000 10839.91 188.69 0.00 188.69 29.38 
3 - - i i309>8¥l^ -. M.ir/i : <M8M - . . M0'840':00l -." j92i561 '• ••fiff'Ql ; ,.,l'92T50j '••:29j3'8] il§S^IPH58:sS£§sML:...J ' , •'' • "A 

10951.33 90.000 90.000 10840.02 195.02 0.00 195.02 29.38 EOC; 3rd Bone Spring "C" Sand 

11045.00f 90.000 90.000 10840.02 288.69 0.00 288.69 0.00 

11145.00t 90.000 90.000 10840.02 388.69 0.00 388.69 0.00 

11245.001 1 90.000 90.000 10840.02 488.69 0.00 488.69 0.00 

i '•• ^mi'idgf ••. •,- _§o:ono v •. IIP; CiOb' ••. ZJ J0840.0i'i , M'A9\ 588=69] v. >. o':o<>: • .:- '• -"'<.'' • •' ..']":'••'. 1 
11445,001 90.000 90.000 10840.01 688.69 0.00 688.69 0.00 
H545.00| 90.000 90.000 10840.01 788.69 0.00 788.69 0.00 

11645.00t 90.000 90.000 10840.01 888.69 0.00 888.69 0.00 

11745.00f 90.000 90.000 10840.01 988.69 0.00 988.69 0.00 
. . . -'CJO'OOO I .< ssroTGo' W8l0TuTJ • . ' .0:00] ., 10o8":i>yj • '*m H945.00f 90.000 90.000 10840.01 1188.69 0.00 1188.69 0.00 

12045.00t 90.000 90.000 10840.01 1288.69 0.00 1288.69 0.00 
12145.00f 90.000 90.000 10840.01 1388.69 0.00 1388.69 0.00 
1224S.00f 90.000 90.000 10840.01 1488.69 0.00 1488.69 0.00 

• 12^45!00t i _ "9010QQ ; : 90:000 V- ' io8"4o:o'i; l'588.'6q: 0:00! •. O'.Oo! 
: 12445.00f 90.000 90.000 10840.01 1688.69 0.00 1688.69 0.00 
; 12545.00f 90.000 90.000 10840.01 1788.69 0.00 1788.69 0.00 

; 12645.001 . 90.000 90.000 10840.01 1888.69 0.00 1888.69 0.00 

12745.001 90.000 90.000 10840.01 1988.69 0.00 1988.69 0.00 
:<'•• •: 12845?00i ; • •: • -WM6 i -9Cio;)o I; : ' ' =io84o.or ' v':20X8:f>9: 'Croft! !::/tl20o'8!69"J ' ; d:00: 

12945.00f 90.000 90.000 10840.01 2188.69 0.00 2188.69 0.00 
13045.00t 90.000 90.000 10840.01 2288.69 0 00 2288.69 0.00 
13145.00f 90:000 90.000 10840.01 2388.69 0.00 2388.69 0.00 

| 13245.00f 90.000 90.000 10840.01 2488.69 0.00 2488.69 0.00 
:•>..; • rl33jt5;00t 

13445.00-f 
p-- : 90:000 i ' V96;0!i0 =l„i.jOS40.0'li •, ! :?.588?6<i : .:.(i.oo* ',.i;.i.258l69^ ^ . ' - y w — i ^ L ^ j ^ M ^ J i d ^ l : ' .', i , ; n-.i,r, :•>..; • rl33jt5;00t 

13445.00-f 90.000 90.000 10840.01 2688.69 0.00 2688.69 0.00 
13545.00T 90.000 90.000 10840.01 2788.69 0.00 2788.69 0.00 
13645.00t 90.000 r 90".000 10840.01 2888.69 0.00 2888.69 0.00 
13745.00t 90.000 90.000 10840.01 2988.69 0.00 2988.69 0.00 

;E^^138?5!O0t t̂&S6?ooo *:.3088.'69l ;..o.oo •••<vmov 
; 13945.00f 90.000 90.000 10840.00 3188.69 0.00 3188.69 0.00 

; 14045.00t 90.000 90.000 10840.00 3288.69 0.00 3288.69 0.00 
14145.001 90.000 90.000 10840.00 3388.69 0.00 3388.69 0.00 
14245.00f 90.000 90.000 10840.00 3488.69 0.00 3488.69 0.00 

' ':xl'-'" -f43<i5?0*0} - '. .• • • m':Qoo T' v "9.o;ooo v. .'•.•io84o:o'o' :,#.;358'8:69; i^OcOO1 K ' .3588.69.! • (am ?/'," •ry.'^ri i f / A . : r " •'.:' :. 7'?^ V'tfl 



Planned Wellpath Report 
Preliminary Plan 

Page 3 of 3 
HUGHES 

INTEQ 
REFER) SNCE WELLPATH IDENTIFICATION K 

Operator Cimarex Energy Co. of Colorado Slot No. 16H 

Area Lea County, N M Well No. 16H SHL 

Field (Mallon) Sec 34, T19S, R34E Wellbore No. 16H PWB 

Facility Mallon 34 Federal #16 

W E L L P A T H D A T A (53 stations) f = interpolated/extra] lolated stat ion. 
MD 
[ft] 

Inclination 
PI 

Azimuth 
PI 

TVD 
[ft] 

Vert Sect 
[ft] 

Nortb 
[ft] 

East 
[ft] 

DLS 
[o/100ft] 

Comments 

14445.00f 90.000 90.000 10840.00 3688.69 0.00 3688.69 0.00 
14545.00f 90.000 90.000 10840.00 3788.69 0.00 3788.69 0.00 
14645.00f 90.000 90.000 • 10840.00 3888.69 0.00 3888.69 0.00 
14745.00t 90.000 90.000 10840.00 3988.69 0.00 3988.69 0.00 

;• . ' . i4'845!6of u - • ,""96'.bo'2 :M08'40l0j - • 14088)69] : . ' ; / .4 'oM69l I h rc''J'0?0"0j 

14945.00f 90.000 90.000 10840.00 4188.69 0.00 4188.69 0.00 
15045.00f 90.000 90.000 10840.00 4288.69 0.00 4288.69 0.00 

15046.31 90.000 90.000 10840.001, 4290.00 0.00 4290.00 0.00 No. 16HBHL 

T A R G E T S 

Name MD 
[ft] 

TVD 
[ft] 

North 
1ft] 

East 
[ft] 

Grid East 
[srv ft] 

Grid North 
[srv ft] 

Latitude Longitude Shape 

1) No. 16H BHL 
15046.31 10840.00| 0:00', 4290.00; 4291.04] o.oo; 30°59'19.060"N| 106°02'49J10"W| point 

1) No. 16H BHL 



PROPOSED ADVERTISEMENT 

Case No. jtf 3?C : 

Application of Cimarex Energy Co. for approval of a non-standard oil spacing and proration 
unit and compulsory pooling, Lea County, New Mexico. Cimarex Energy Co. seeks an order 
approving a 160-acre non-standard oil spacing and proration unit (project area) in the Bone 
Spring formation comprised of the N/2S/2 of Section 34, Township 19 South, Range 34 East, 
NMPM. Applicant further seeks the pooling of all mineral interests from the surface to the base 
of the Bone Spring formation underlying (i) the NW/4SW/4 of Section 34 to form a standard 40 
acre oil spacing and proration unit, and (ii) the N/2S/2 of Section 34 to form a non-standard 160 
acre oil spacing and proration unit (project area), for any formations and/or pools developed on 
40 acre spacing within that vertical extent, including the South Quail Ridge-Bone Spring Pool. 
The units are to be dedicated to the Mallon 34 Fed. Well No. 16, a horizontal well to be re­
entered and drilled at a surface location 1980 feet from the south line and 660 feet from the west 
line, with a terminus 1980 feet from the south line and 330 feet from the east line, of Section 34. 
Also to be considered will be the cost of re-entering, drilling, and completing the well and the 
allocation of the cost thereof, as well as actual operating costs and charges for supervision, 
designation of Cimarex Energy Co. of Colorado as operator of the well, and a 200% charge for 
the risk involved in re-entering, drilling, and completing the well. The units are located 
approximately 17 miles west of Monument, New Mexico. 
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