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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF CIMAREX ENERGY CO. 
FOR A NON-STANDARD OIL SPACING AND 
PRORATION UNIT AND COMPULSORY POOLING, 
CHAVES COUNTY, NEW MEXICO. 

i l l I 
CASE NO. 14416 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

January 7, 2 010 
Santa Fe, New Mexico 
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BEFORE: TERRY WARNELL: 
DAVID BROOKS: 

Hea r i n g Examiner 
T e c h n i c a l A d v i s o r 

T h i s m a t t e r came f o r h e a r i n g b e f o r e t h e New Mexico 
O i l C o n s e r v a t i o n D i v i s i o n , T e r r y W a r n e l l , H e a r i n g 
Examiner, on January 7, 2010, a t t h e New Mexico Energy, 
M i n e r a l s and N a t u r a l Resources Department, 1220 South 
St. F r a n c i s D r i v e , Room 102, Santa Fe, New Mexico. 

REPORTED BY: PEGGY A. SEDILLO, NM CCR NO. 8 8 
Paul Baca Court R e p o r t e r s 
500 F o u r t h S t r e e t , NW, S u i t e 105 
Albuquerque, NM 8 7102 
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1 HEARING EXAMINER: We'll c a l l Case No. 14416, j 

2 the A p p l i c a t i o n of Cimarex Energy Company f o r approval of j 

3 nonstandard o i l spacing and p r o r a t i o n u n i t and compulsory ;j 

4 po o l i n g , Chaves County, New Mexico. C a l l f o r appearances, j 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe -I 

6 representing the Ap p l i c a n t . I am su b m i t t i n g t h i s by :| 

7 a f f i d a v i t . 
8 HEARING EXAMINER: Okay. No other appearances. 

9 You may proceed. 

10 MR. BRUCE: I ' l l be q u i t e short on t h i s one. 

11 Mr. Examiner, i f you t u r n t o E x h i b i t A, the land p l a t 

12 attached t o the landman's a f f i d a v i t , t h i s i s i n the same 

13 h a l f s e c t i o n , township, and range as the p r i o r 

14 a p p l i c a t i o n , and the same p a r t i e s are involved. 

15 As you can see, the southeast quarter i s one 

16 common t r a c t , and then the northeast quarter i s one common 

17 t r a c t . I n t h i s case, Applicant seeks t o force pool the 

18 east h a l f east h a l f of Section 18, 15 South, 31 East f o r 

19 an Abo/Wolf Camp h o r i z o n t a l t e s t . 

20 Now, i n t h i s one, Mr. Examiner, the v e r t i c a l 

21 p o r t i o n of the wellbore i s i n the southeast quarter of the 

22 southeast quarter, and so we do seek t o force pool surface 

23 t o base of the Abo/Wolf Camp formation i n t h i s w e l l . 

24 Other than t h a t , the p a r t i e s involved are the 

25 same. The o f f s e t operators are s l i g h t l y d i f f e r e n t . Those 
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1 are also i d e n t i f i e d i n the a f f i d a v i t . And the overhead 

2 rates are the same. The w e l l proposal and the AFE are 

3 v i r t u a l l y i d e n t i c a l . 

4 HEARING EXAMINER: Same rates? 

5 MR. BRUCE: Same r a t e s . I t h i n k i n the p r i o r 

6 case, I d i d have an a f f i d a v i t from Lee Catalano, the 

7 g e o l o g i s t . I f o r g o t t o mention t h a t before. But there i s 

8 one f o r each case. 

9 And he does t a l k about the need t o d r i l l 

10 h o r i z o n t a l w e l l s i n t h i s area t o increase the -- t o t e s t a 

11 greater r e s e r v o i r l e n g t h and increase the chances f o r an 

12 economic completion. And there are some geologic p l a t s 

13 and a h o r i z o n t a l w e l l plan attached t o h i s a f f i d a v i t . 

14 When I get back -- j u s t so you have a b e t t e r 

15 copy -- I meant t o do i t yesterday afternoon, I do have on 

16 the computer the geologic p l a t s i n c o l o r and a l i t t l e 

17 c l e a r e r than the copy I have. So I w i l l e-mail those t o 

18 you i n case you want t o look at them. 

19 HEARING EXAMINER: Okay. 

2 0 MR. BRUCE: And again, n o t i c e was given t o the 

21 i n t e r e s t owners. Everybody received a c t u a l n o t i c e . And 

2 2 t h a t was shown by E x h i b i t 3. 

23 And E x h i b i t 4 i s the a f f i d a v i t of n o t i c e 

24 regarding the o f f s e t operators. And again, everybody 

25 received a c t u a l n o t i c e . 
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1 W i t h t h a t , I ' d move t h e ad m i s s i o n o f E x h i b i t s 1 

2 t h r o u g h 4 and ask t h a t t h e m a t t e r be t a k e n under 

3 advisement. 

4 HEARING EXAMINER: E x h i b i t s 1 t h r o u g h 4 are 

5 a d m i t t e d . And do we have t h e green cards on these? 

6 MR. BRUCE: A c t u a l l y , t h e y ' r e t h e same ones. 

7 HEARING EXAMINER: Okay. 

8 MR. BRUCE: And so I w i l l g e t t h a t t o you, t h e 

9 one t o M o b i l P r o d u c i n g when i t comes back. 

10 HEARING EXAMINER: A l l r i g h t . Then y o u ' l l 

11 e - m a i l me a l s o t h e card? 

12 MR. BRUCE: Yes. 

13 HEARING EXAMINER: Mr. Brooks, any qu e s t i o n s ? 

14 MR. BROOKS: No q u e s t i o n s . 

15 HEARING EXAMINER: No q u e s t i o n s , t h e n , 

16 Mr. Bruce, w i t h t h a t , w e ' l l t a k e Case 14416 under 

17 advisement. 

18 MR. BRUCE: Once a g a i n , i t must be c o n t i n u e d . 

19 HEARING EXAMINER: Or c o n t i n u e d . And I guess 

20 what I'm r e f e r r i n g t o when I say I ' l l t a k e i t under 

21 advisement i s , I ' l l w r i t e t h e o r d e r once we g e t e v e r y t h i n g 

22 i n t h e f o l d e r . 

23 MR. BROOKS: Yeah. I t w i l l c o n t i n u e u n t i l 

24 January 2 1 s t , and t h e n we can c a l l i t t o supplement t h e 

25 r e c o r d . But y o u ' l l s t i l l w r i t e i t . 
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1 HEARING EXAMINER: Okay. Guess who's g o t t h e 

2 n e x t docket? A l l r i g h t , t h e n . 

3 MS. McGRAW: Mr. Examiner? 

4 HEARING EXAMINER: Yes. 

5 MS. McGRAW: Kate McGraw from R. W. Byran. I 

6 have a q u e s t i o n about t h e dock e t . What i s t h e 

7 s i g n i f i c a n c e o f t h i s n o t e " N o t i c e o f F i l i n g " t h a t ' s on t h e 

8 h e a r i n g docket? 

9 HEARING EXAMINER: I s t h a t on t h e docket? That 

10 wasn't on my h e a r i n g d o c k e t , b u t t h e n I a l s o -- On your 

11 Page 4? 

12 MR. BRUCE: No. 

13 MS. McGRAW: I t h i n k i t ' s on t h e one back t h e r e 

14 on t h e desk. 

15 HEARING EXAMINER: T h i s came from t h e desk? Do 

16 you know what t h a t i s , David? 

17 MR. BROOKS: I have no id e a why i t ' s on t h e 

18 docket. I've never seen one o f those p u t on t h e docket 

19 b e f o r e . 

2 0 MS. McGRAW: W e l l , t h a t was my q u e s t i o n . What 

21 does t h a t have t o do w i t h t h e h e a r i n g ? 

22 MR. BROOKS: I don't know. No one asked me 

23 about i t o r t o l d me about i t . That's t h e f i r s t t i m e I saw 

24 i t . 

25 MS. McGRAW: Maybe i t j u s t a c c i d e n t a l l y g e t on 
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1 t h e r e . 

2 HEARING EXAMINER: I don't t h i n k i t has a n y t h i n g 

3 t o do w i t t h e h e a r i n g , b u t ... 

4 MR. BRUCE: I don't t h i n k so. 

5 HEARING EXAMINER: And i t ' s s t r a n g e t h a t I 

6 d i d n ' t see i t on t h e one t h a t I p r i n t e d y e s t e r d a y . I 

7 don't know whether o r n o t t h i s was an e a r l i e r --

8 MR. BROOKS: I don't know why i t ' s on t h e r e . 

9 HEARING EXAMINER: I ' l l have t o ask F l o r e n e . 

10 MR. BRUCE: Yes. Because t h a t ' s my c l i e n t and I 

11 don't know a n y t h i n g about i t . So 11m sure i t ' s j u s t a 

12 g l i t c h . 

13 MS. McGRAW: I t j u s t f l o a t e d o ver from some 

14 o t h e r form. 

15 HEARING EXAMINER: I t c o u l d a f l o a t e r . Okay 

IG t h e n , w i t h t h a t , Docket No. 1-10 i s a d j o u r n e d . 

17 (Whereupon, t h e pr o c e e d i n g s concluded.) 

18 

19 
.. ,K,. foreqoing is 

2 0 t hereby csrv.y ^ p r c c e e d i n g s in 

oo neord by iV'1- — 

2 2 ^ j£>{arn>aef 
23 ^ - C o ^ ^ 7 1 7 1 6 0 
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1 STATE OF NEW MEXICO ) 

) ss. 

2 COUNTY OF BERNALILLO ) 

3 

4 

5 REPORTER'S CERTIFICATE 

6 

7 I , PEGGY A. SEDILLO, C e r t i f i e d Court 

8 R e p o r t e r o f t h e f i r m Paul Baca P r o f e s s i o n a l 

9 Court R e p o r t e r s do hereby c e r t i f y t h a t t h e 

10 f o r e g o i n g t r a n s c r i p t i s a complete and a c c u r a t e 

11 r e c o r d o f s a i d p r o c e e d i n g s as t h e same were 

12 r e c o r d e d by me o r under my s u p e r v i s i o n . 

13 Dated a t Albuquerque, New Mexico t h i s 

14 1 1 t h day o f January, 2010. 

15 

16 
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18 

19 J 
PEGGY A. \S)Er^r^LO, CCR NO. 81 

20 Lice n s e E x p i r e s 12/31/10 
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