Gandy Corporation
Proposed SWD Well — Albacore 25 COM #1

Area of Review

The wellbore conditions of all five (5) wells inside the 0.5-mile radius review area are
shown in the attached table. An extensive review of the wellbore mechanics of these
wells that penetrate the proposed injection interval shows that they are completed and/or
plugged to effectively contain the disposed fluid within the targeted zone and prevent
fluid migration and/or injection into useable sources of water or freshwater strata. All
active wells isolate any freshwater safely behind two strings of steel casing that were
successfully cemented to surface. Furthermore, in each active well, the proposed SWD
interval is protected by steel production casing and cement to cover the interval as
verified by cement bond logs or the equivalent.

The lone plugged and abandoned well, located on the boundary of the area of review,
was drilled and abandoned in 1954. While no production casing was run into the hole at
12615 TD the open hole section was isolated from the intermediate casing with cement
across the shoe. The two re-entries were both plugged in-a manner to maintain the
integrity of the intermediate and surface casing that were initially protected with cement -
that was circulated to surface thereby protecting all useable sources of water or
freshwater strata.

Certified:

Terry M. Duffey
Agent for Gandy Corporation

Date:
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