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March 1, 2010
Bureau of Land Management State of New Mexico
Farmington Resource Area Commissioner of Public Lands
Attn: Mr. Wayne Townsend Attn: Mr. Pete Martinez
1235 La Plata Highway P.O. Box 1148
Farmington, NM 87401 Santa Fe, NM 87504-1148

New Mexico Oil Conservation Division
Energy Minerals & Natural Resources
Attn: Ms. Lori Wrotenbery

1220 S. Saint Francis Drive

Santa Fe, NM 87505-4000

RE: Huerfano Unit (I Sec. No. 731)
Commerciality Determinations
Dakota Formation
San Juan County, New Mexico
Gentlemen:

Pursuant to the provisions of Section 11(a) of the Huerfano Unit Agreement, #I Sec. No.
731, approved June 6, 1950, Burlington Resources Oil & Gas Company LP, as Operator,
has determined that the wells listed below are capable of producing unitized
substances in paying quantities from the Dakota formation. Burlington is seeking
confirmation of the paying well determinations enclosed.

Well Name Dedication Dedicated Lse. Compl. Date Determination
Huerfano Unit #289 S/2 34-26N-9W SF-078103-A 1/26/2009 Commercial
Huerfano Unit #308 E/2 3-25N-9W NM-03039 9/26/2008 Commercial

Upon receipt of response from the Bureau of Land Management and concurring
responses from the Commissioner of Public Lands and New Mexico Oil Conservation
Division, the formal Participating Area Schedules will be prepared and submitted.

Copies of this letter and enclosures are being sent to the working interest owners as

listed on the attached page. For technical questions please contact Susan Rainbolt at
326-9574, all other questions to the undersigned at 599-4030.

Slncerely,

{ Qe

Dawn Howell, CPLTA
Land Analyst

Huerfano Unit 4.3



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANO UNIT 289

WELL INFORMATION

LEASE HUERFANO UNIT 289
LOCATION 34026N00SW
COUNTY, STATE SAN JUAN, NEW MEXICO
FORMATION DAKOTA

PROJECT TYPE NEWDRILL

WELL TYPE GAS WELL
OPERATOR CONOCOPHILLIPS CO
SPUD DATE 11/8/2008

COMP DATE 1216/2008

1ST DELIVERY 3/11/2009

COMM GWI % 100.00

COMM NRI % 87.50

BOARD RATE % 10.00

AVERAGE HEAT CONTENT

1,000 MMBtu / Mcf

Peep 2002 Edition 4

PRODUCTION TAXES

TAXES FOR: SAN JUAN, NEW MEXICO
2003 - 2004 Commerciality

GAS % OF REVENUE

SEVERANCE:

Severance, School, Conservation 7.93
AD VALOREM: ,
Production, Equipment 1.26

TOTAL %: 9.19

WELL COST AND ECONOMICS

1,304.00 M$ AVERAGE WELL COST
559.14 MMCF  ULT. GROSS GAS RESERVES
306.74 MCFD  INITIAL GAS RATE
13.59 % RATE OF RETURN
0.1 $/$ P/l,DISC. @ 10.00 %
141.80 M$ NET PRESENT VALUE, DISC. @ 10.00 %
512 YRS PAYOUT

02/16/2010 15:05
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Monthly Gas1 - MMSCF
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HUERFANO UNIT 289 DK (COMX) (2300430453463871599) Data: Mar.2009-Nov.2009

il

Operator: BURLINGTON RESOURCES OG CO LP

Field: BASIN
Zone: DAKOTA
Type: Gas

Groun:  None

Qi:

Di(Hyp):

COMX (Rate-Time)

24 MMSCF, 2009-05
Qf: 0.45723 MMSCF, 2030-01

75%

CTD: 104.505 MMSCF

Production Cums

Qil: 0 MSTB
Gas: 104.505 MMSCF
Water: 8.16 MSTB

2.054 MSTB

RR: 454.638 MMSCF | Tot: 559.143 MMSCF

‘ Cond:

i

2004

2005

2006

2007

2008

Year

2009

2012

2013

—A— Monthly Gas1 - MMSCF

Cum: 104.51 MMSCF
—A— COMX - MMSCF

Versus: Year
Relationship: Rate-Time
Qi: 24.00 MMSCF 2009-05
Di (eff. ann.). 75.00 % (Hyp->Exp)
Qf: 0.46 MMSCF 2030-01
RRt: 454.64 MMSCF 4
EUR: 559.14 MMSCF




BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANO UNIT 289

HUERFANO UNT 289 DK {OOMY) (2300430453453671539) Data ber 2003-Nov 2009 (——
Opeser, BELIGTONFESARS 0G 00 IP O e T} Poden (s Com 10451 MSCF
Felt  BASN 0 HABG 20345 o 0B §
Toe DNOTA i n Gx ey | COK-MET
e G Waw 816 WSTB Versus: Yewr
Grow:  hoe Gond 2054 W6 Relonship: Rete-Tre
f< B 0624 COMGIF 20845
‘ Dfflam ) T500% Hypbig)
OF: 0.45 WSOF 203001
- R 45464 WSO
R 559,14 MSCF
il 05 2008 00 00 209 210 m YN k]
Yea
CASH FLOW SUMMARY
Gas1 Gas1 Net Gas  Net Cond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total
Date Rate Volume Volume Volume Volume Price Price Price Price  Revenue Taxes Opcosts Operinc Capital BT Cash
mcfld  MMSCF MMSCF MSTB MSTB $/MMBTU $/mcf $/Bbl $/Bbl M$ M$ M$ M$ M$ M$

Peep 2002 Edition 4

02/16/2010 15.05



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANO UNIT 289
CASH FLOW SUMMARY

Gas1 Gast Net Gas  Net Cond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total

Date Rate  Volume Volume Volume Volume Price Price Price Price Revenue Taxes Opcosts Operinc Capital BT Cash
mcfld  MMSCF MMSCF MSTB MSTB $/MMBTU $/mcf $/Bbl $/8bl M$ M$ M$ M$ M$ M3

2009(12) 306.7 112.0 80.01 0.00 7.78 4.86 4.86 35.51 22.66 5431 54.91 15.01 47316 1,304.00 -830.84
2010(12) 187.5 68.4 48.91 0.00 4.76 4.86 4.86 35.51 22.66 332.0 33.57 15.01 283.42 0.00 283.42
2011(12) 137.2 50.1 35.79 0.00 3.48 4.86 4.86 35.51 22.66 2429 24.56 15.01 203.34 0.00 203.34
2012(12) 113.3 415 29.64 0.00 2.88 4.86 4.86 35.51 22.66 201.2 20.34 15.01 165.85 0.00 165.85
2013(12) 99.2 36.2 25.87 0.00 2.52 4.86 4.86 35.51 22.66 1756 17.75 15.01 142.82 0.00 142.82
2014(12) 88.4 323 23.05 0.00 2.24 4.86 4.86 35.51 22.66 156.4 15.82 15.01 125.61 0.00 125.61
2015(12) 78.8 28.8 20.56 0.00 2.00 4.86 4.86 35.51 22.66 139.6 14.11 15.01 110.44 0.00 110.44
2016(12) 701 257 18.34 0.00 1.78 4.86 4.86 35.51 22.66 124.5 12.59 15.01 96.91 0.00 96.91
2017(12) 62.7 22.9 16.36 0.00 1.59 4.86 4.86 35.51 22.66 1111 11.23 15.01 84.84 0.00 84.84
2018(12) 56.0 20.4 14.60 0.00 1.42 4.86 4.86 35.51 22.66 99.1 10.02 15.01 74.07 0.00 74.07
2019(12) 49.9 18.2 13.02 0.00 1.27 4.86 4.86 35.51 22.66 88.4 8.94 15.01 64.46 0.00 64.46
2020(12) 44 4 16.3 11.82 0.00 1.13 4.86 4.86 35.51 22.66 78.9 7.97 15.01 55.88 0.00 55.88
2021(12) 39.7 145 10.37 0.00 1.01 4.86 4.86 35.51 22.66 70.4 7.1 15.01 48.24 0.00 48.24
2022(12) 355 12.9 9.25 0.00 0.90 4.86 4.86 35.51 22.66 62.8 6.35 15.01 41.41 0.00 41.41
2023{12) 316 11.5 825 0.00 0.80 4.86 4.86 35.51 22.66 56.0 5.66 15.01 3533 0.00 35.33
2024(12) 28.1 10.3 7.36 0.00 0.72 4.86 4.86 35.51 22.66 50.0 5.05 15.01 29.90 0.00 29.90
2025(12) 25.2 9.2 6.57 0.00 0.64 4.86 4.86 35.51 22.66 446 4.51 15.01 25.05 0.00 25.05
2026(12) 225 8.2 5.86 0.00 0.57 4.86 4.86 35.51 22.66 39.8 4.02 15.01 20.73 0.00 20.73
2027(12) 20.0 7.3 523 0.00 0.51 4.86 4.86 35.51 22.66 355 3.59 15.01 16.88 0.00 16.88
2028(12) 17.8 6.5 4,66 0.00 0.45 4.86 4.86 35.51 22.66 316 3.20 15.01 13.44 0.00 13.44
Sub. - 553.2 395.31 0.00 38.44 - - --n - 2,683.3 271.28 300.24 2,111.76 1,304.00 807.76
Rem. - 58 4.16 0.00 0.40 - 28.2 2.85 15.01 10.37 0.00 10.37
Total - 559.0 399.47 0.00 38.84 --- - - - 27115 274.14 31525 2,12212 1,304.00 818.12

Peep 2002 Edition 4

02/16/2010 15:05



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANO UNIT 308

WELL INFORMATION

LEASE HUERFANO UNIT 308
LOCATION 03025N00SW
COUNTY, STATE SAN JUAN, NEW MEXICO
FORMATION DAKOTA

PROJECT TYPE NEWDRILL

WELL TYPE GAS WELL
OPERATOR XTO ENERGY INC
SPUD DATE 7/30/2008

COMP DATE 9/26/2008

1ST DELIVERY 2/4/2009

COMM GWI % 100.00

COMM NRI % 87.50

BOARD RATE % 10.00

AVERAGE HEAT CONTENT

1,000 MMBtu / Mcf

Peep 2002 Edition 4

PRODUCTION TAXES

TAXES FOR: SAN JUAN, NEW MEXICO
2003 - 2004 Commerciality

GAS % OF REVENUE

SEVERANCE:
Severance, School, Conservation 7.93
AD VALOREM:
Production, Equipment 1.26

TOTAL %: 9.19

WELL COST AND ECONGMICS

1,304.00 M$ AVERAGE WELL COST
636.77 MMCF  ULT. GROSS GAS RESERVES
339.85 MCFD  INITIAL GAS RATE
19.73 % RATE OF RETURN
0.31 $/% P/, DISC. @ 10.00 %
404.79 M$ NET PRESENT VALUE, DISC. @ 10.00 %
4.05 YRS PAYOUT ‘

SBR

02/16/2010 13:51



HUERFANO UNIT 308 DK (COMX) (2300430453456771599)

Data:

Feb.2009-Nov.2009

Operator: BURLINGTON RESOURCES OG CO LP

Field:
Zone:
Type:
Grouo:

BASIN
DAKOTA
Gas
None

Qi

Di(Hyp):

70%

COMX (Rate-Time)
21 MMSCF, 2008-05

Qf: 0.0304715 MMSCF, 2053-03

CTD: 116.279 MMSCF

Production Cums

Qil: 0 MSTB
Gas: 116.279 MMSCF
Water: 6.752 MSTB

. Oo_.am.

2039 MSTB

100

10

Monthly Gas1 - MMSCF

Dy
| =l

1

RR:520.494 MMSCF | Tot: 636.773 MMSCF

—&— Monthly Gas1 - MMSCF

Cum: 116.28 MMSCF
—A— COMX - MMSCF

Versus: Year
Relationship: Rate-Time
Qi: 21.00 MMSCF 2009-05
Di (eff. ann.): 70.00 % (Hyp->Exp)
Qf: 0.03 MMSCF 2053-03
RRt: 520.49 MMSCF
EUR: 636.77 MMSCF

2004

2007

2008

2009

2010

2011

2013




BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET
HUERFANO UNIT 308

[ HUERFAND UNT 308 DK (COMY) {2300430453456771598) Data: Feb.200-Hov 2009 ] i el G- WS
Opetalor BURNGTONRESOLRCES 0G COLP (0K iRat Ty Producton Qs
Feit  BASN & 0SB LCum 11528 MBOF
o DAKOTA 5 G nEzaWgE| OO M
Type: Gas B T Waer 6752 MSTB Versus: Yea
G Mo ® S Cond 2009 KSR Rebtonshi Raa-Tre
S —— y ” T AW D5
ﬁ : Difeflam} 1000'% (HypoBp}
e 0F:0.0 S0P 25308
RRES04IME0F
ELR 83877 WSCF
{z
204 2006 06 i) 0 208 0 puik]
Yey
CASH FLOW SUMMARY
Gas1 Gas1 Net Gas Net Cond Net Oth Gas1 Oth Net Prod Total Total Total
Date Rate  Volume Volume Volume Volume Price Price Revenue Taxes Oper Inc Capital BT Cash
mcfld  MMSCF MMSCF MSTB MSTB $/MMBTU $/Bbl M$ M$ M$ M$ M$

Peep 2002 Edition 4

02/16/2010 13.51



BURLINGTON RESOURCES
COMMERCIALITY DETERMINATION

BLM DATA SHEET

HUERFANO UNIT 308

CASH FLOW SUMMARY

Gas1 Gas1 Net Gas Net Cond Net Oth Gas1 Gas Cond Oth Net Prod Total Total Total Total

Date Rate  Volume Volume Volume Volume Price Price Price Price Revenue Taxes Opcosts Operlinc Capital BT Cash
mcfild  MMSCF MMSCF MSTB MSTB  $/MMBTU $/mcf $/Bbl $/Bbl M3 M$ M$ M$ M$ M$

2009(12) 339.8 124.0 88.64 0.00 8.62 4.86 4.86 35.51 22.66 601.7 60.83 0.00 540.86 1,304.00 -763.14
2010(12) 1971 71.9 51.40 0.00 5.00 4.86 4.86 36.51 22.66 348.9 35.27 0.00 313.61 0.00 313.61
2011(12) 1451 53.0 37.86 0.00 3.68 4.86 4.86 35.51 22.66 257.0 25.98 0.00 231.00 0.00 231.00
2012(12) 120.2 44.0 31.43 0.00 3.06 4.86 4.86 35.51 22.66 2134 21.57 0.00 191.78 0.00 191.78
2013(12) 105.3 38.4 27.45 0.00 267 4.86 4.86 35.51 22.66 186.4 18.84 0.00 167.51 0.00 167.51
2014(12) 935 34.1 24.40 0.00 2.37 4.86 4.86 35.51 22.66 165.6 16.74 0.00 148.88 0.00 148.88
2015(12) 83.2 30.4 21.70 0.00 2.1 4.86 4.86 35.51 22.66 147.3 14.89 0.00 132.40 0.00 132.40
2016(12) 73.8 27.0 19.30 0.00 1.88 4.86 4.86 35.51 22.66 131.0 13.24 0.00 117.75 0.00 117.75
2017(12) 65.8 24.0 17.16 0.00 1.67 4.86 4.86 35.51 22.66 116.5 11.78 0.00 104.72 0.00 104.72
2018(12) 58.5 214 15.26 0.00 1.48 4.86 4.86 35.51 22.66 103.6 10.47 0.00 93.13 0.00 93.13
2019(12) 52.0 19.0 13.57 0.00 1.32 4.86 4.86 35.51 22.66 92.1 9.32 0.00 82.82 0.00 82.82
2020(12) 46.2 16.9 12.07 0.00 117 4.86. 4.86 35.51 22.66 81.9 8.28 0.00 73.66 0.00 73.66
2021(12) 41.2 15.0 10.74 0.00 1.04 4.86 4.86 35.51 22.66 72.9 7.37 0.00 65.51 0.00 65.51
2022(12) 36.6 13.4 9.55 0.00 0.93 4.86 4.86 35.51 22.66 64.8 6.55 0.00 58.26 0.00 58.26
2023(12) 326 119 8.49 0.00 0.83 4.86 4.86 35.51 22.66 57.6 5.83 0.00 51.81 0.00 51.81
2024(12) 28.9 10.6 7.55 0.00 0.73 4.86 4.86 35.51 22.66 51.3 5.18 0.00 46.08 0.00 46.08
2025(12) 257 9.4 6.72 0.00 0.65 4.86 4.86 35.51 22.66 456 4.61 0.00 40.98 0.00 40.98
2026(12) 22.9 84 5.97 0.00 0.58 4.86 4.86 35.51 22.66 40.5 4.10 0.00 36.44 0.00 36.44
2027(12) 20.4 74 5.31 0.00 0.52 4.86 4.86 35.51 22.66 36.1 3.65 0.00 32.41 0.00 32.41
2028(12) 18.1 6.6 4.72 0.00 0.46 4.86 4.86 35.51 22.66 321 3.24 0.00 28.82 0.00 28.82
Sub. - 586.8 419.31 0.00 40.77 - --- - --- 2,846.2 287.76 0.00 2,558.43 1,304.00 1,254.43
Rem. - 50.0 3574 0.00 3.47 -— - - - 2426 24.52 0.00 218.04 0.00 218.04
Total 636.8 455.05 0.00 44.24 — - - -~ 3,088.8 312.28 0.00 2,776.47 1304.00 147247

Peep 2002 Edition 4
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