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1 STATE OF NEW MEXICO 

2 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

3 OIL CONSERVATION DIVISION 

4 

5 IN THE MATTER OF THE HEARING CALLED f t -S f t 8 ̂  & t ' 
BY THE OIL CONSERVATION DIVISION FORlJ || § '|| 1 f l I * *• 

6 THE PURPOSE OF CONSIDERING: 
CASE NO. 14423 

7 APPLICATION OF COG OPERATING LLC 
FOR EXPANSION OF POOL BOUNDARIES, ^ 

8 EDDY COUNTY, NEW MEXICO. £§ pP, 
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12 REPORTER'S TRANSCRIPT OF PROCEEDINGS"5 

13 EXAMINER HEARING 

14 March 4, 2 010 
Santa Fe, New Mexico 

15 

16 BEFORE: DAVID BROOKS: Hearing Examiner 
WILLIAM JONES: Technical Advisor 

17 
This matter came f o r hearing before the New Mexico 

18 O i l Conservation D i v i s i o n , David Brooks, Hearing Examiner, 
on March 4, 2010, at the New Mexico Energy, Minerals and 

19 Na t u r a l Resources Department, 122 0 South St. Francis 
Drive, Room 102, Santa Fe, New Mexico. 

20 
REPORTED BY: Peggy A. S e d i l l o , NM CCR No. 8 8 

21 Paul Baca Court Reporters 
500 Fourth S t r e e t , NW, Suite 105 

22 Albuquerque, NM 8 7102 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
ce13f5ad-1 fce-451 b-836c-3f484cbd1 fd7 



1 

2 

3 

4 

E X H I B I T S 

Page 

APPLICANT'S EXHIBITS: 

E x h i b i t No. 1 
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A P P E A R A N C E S 

15 For COG O p e r a t i n g LLC: 

16 

17 

18 For Nearburg E x p l o r a t i o n 
Company: 

19 

20 

21 
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24 

25 

SCOTT HALL, ESQ. 
Montgomery & Andrews 
325 Paseo de Per a l t a 
Santa Fe, NM 87501 

JAMES BRUCE, ESQ. 
Attorne y a t Law 
P. O. Box 1056 
Santa Fe, NM 87504 
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1 HEARING EXAMINER: We'll next c a l l Case 

2 No. 14423, the Amended A p p l i c a t i o n of COG Operating, LLC 

3 f o r Expansion of Pool Boundaries, Eddy County, New Mexico. 

4 C a l l f o r appearances. 

5 MR. HALL: Mr. Examiner, Scott H a l l of 

6 Montgomery and Andrews Law Firm of Santa Fe, appearing on 

7 behalf of COG Operating. We'll be pre s e n t i n g t h i s case by 

8 a f f i d a v i t t h i s morning. 

9 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

10 representing Nearburg E x p l o r a t i o n Company, LLC. I have no 

11 witnesses. 

12 HEARING EXAMINER: Okay. You may proceed. 

13 MR. HALL: Mr. Examiner, the Applicant i s 

14 requesting the extension of the pool boundaries f o r the 

15 Crow F l a t s Wolfcamp Pool i n order t o f u l l y encompass a 

16 nonstandard spacing u n i t t h a t i t has dedicated t o i t s 

17 Comet 32 Federal Well No. 3 of the unit that's in the r 

18 south h a l f n o r t h h a l f of Section 22, Township jS-Osouth, 

19 Range 2 8 east i n Eddy County. 

2 0 The problem we ran i n t o was when the 

21 communitization agreement, which would consolidate two 

22 f e d e r a l leases, was submitted t o the BLM, the BLM sent 

23 back an approval on the c o n d i t i o n t h a t the Applicant 

24 o b t a i n an extension of the pool boundaries t o cover the 

25 e n t i r e t y of the u n i t . 
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1 We p o i n t e d out t o the BLM t h a t the e n t i r e t y of 

2 the u n i t would be located w i t h i n the undesignated p o r t i o n s 

3 of the pool anyway. That argument had no e f f e c t on the 

4 BLM and they said, "You do i t w i t h i n s i x months." So here 

5 we are. 

6 We looked f o r a way t o do i t a d m i n i s t r a t i v e l y 

7 w i t h the d i s t r i c t o f f i c e and the Santa Fe o f f i c e and j u s t 

8 couldn't make t h a t happen. So I proceeded t o f i l e f o r a 

9 hearing. 

10 The a f f i d a v i t of Jan S p r a d l i n i s before you and 

11 i t e x plains the s i t u a t i o n . I t also includes a copy of the 

12 communitization agreement showing the c o n s o l i d a t i o n of a l l 

13 the i n t e r e s t s . 

14 There i s a p l a t there showing the surface and 

15 bottom hole l o c a t i o n s f o r t h i s h o r i z o n t a l w e l l , and 

16 E x h i b i t B t o t h a t shows the two leases t h a t are 

17 consolidated. 

18 There i s also attached the BLM's August 17, 2009 

19 l e t t e r w i t h t h a t p a r t i c u l a r requirement i n bold. We were 

20 given s i x months from l a s t August t o accomplish t h i s , and 

21 I've since g o t t e n the BLM t o agree t o another s i x month 

22 extension of time t o do t h a t . 

23 As you w i l l see i n the a f f i d a v i t , the acreage i s 

24 subject t o an operating agreement w i t h Nearburg. And the 

25 extension of the pool has no bearing on ownership at a l l . 
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1 No one's i n t e r e s t s are i n f l a t e d or diminished by v i r t u e of 

2 the extension. 

3 So, i t seems f a i r l y m i n i s t e r i a l t o me. So we 

4 would request an extension of the pool boundaries. And 

5 the admission of E x h i b i t 1, the a f f i d a v i t , w i l l also 

6 provide you w i t h our n o t i c e a f f i d a v i t . 

7 I d i d n ' t see t h a t n o t i c e was r e q u i r e d i n t h i s 

8 case. COG i s the only operator i n t h i s pool, but out of 

9 precaution, I n o t i f i e d a l l operators i n a l l surrounding 

10 sections w i t h Abo Wolfcamp w e l l s . I ' l l provide t h a t t o 

11 you. 

12 HEARING EXAMINER: Okay. That should take care 

13 of any p o s s i b l y n o t i c e issues. And you got re t u r n s from 

14 everybody? 

15 MR. HALL: Yes. 

16 HEARING EXAMINER: Very good. Mr. Bruce? 

17 MR. BRUCE: Mr. Examiner, I ' l l submit a l e t t e r 

18 t o you j u s t s t a t i n g t h a t Nearburg i s f u l l y i n support of 

19 COG's a p p l i c a t i o n . 

2 0 HEARING EXAMINER: Okay. Did you have anything, 

21 Mr. Jones? 

22 MR. JONES: I was going t o ask i f our d i s t r i c t 

23 g e o l o g i s t had any o b j e c t i o n s t o t h i s ? 

24 MR. HALL: I made i n q u i r e s of her and d i d not 

25 hear back. So I assume not. 
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1 HEARING EXAMINER: W e l l , we haven't heard 

2 a n y t h i n g e i t h e r . I'm unaware o f t h e reasons why t h e -- i t 

3 seems about two y e a r s ago, t h e O i l C o n s e r v a t i o n D i v i s i o n 

4 ceased d o i n g nomenclature o r d e r s , and I don't know why 

5 t h a t was, b u t maybe t h e y ' l l resume. Very good. Case 

6 No. 14423 w i l l be t a k e n under advisement. 

7 (Whereupon, t h e p r o c e e d i n g s concluded.) 
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1 STATE OF NEW MEXICO ) 

) ss. 

2 COUNTY OF BERNALILLO ) 

3 

4 

5 REPORTER'S CERTIFICATE 

6 

7 I , PEGGY A. SEDILLO, C e r t i f i e d Court 

8 R e p o r t e r o f t h e f i r m Paul Baca P r o f e s s i o n a l 

9 Court R e p o r t e r s do hereby c e r t i f y t h a t t h e 

10 f o r e g o i n g t r a n s c r i p t i s a complete and a c c u r a t e 

11 r e c o r d o f s a i d p r o c e e d i n g s as t h e same were 

12 r e c o r d e d by me o r under my s u p e r v i s i o n . 

13 Dated a t Albuquerque, New Mexico t h i s 

14 9 t h day o f March, 2010. 
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19 PEGGY A.^EDjLLO, CCR NO. 88 
20 Lice n s e E x p i r e s 12/31/10 
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