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1 STATE OF NEW MEXICO 

2 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

3 OIL CONSERVATION DIVISION 

4 

5 IN THE MATTER OF THE HEARING CALLED f t || $ i ? $ $k M 
BY THE OIL CONSERVATION DIVISION FOR ' ' <* 8 M $ f t $ | 

6 THE PURPOSE OF CONSIDERING: 
CASE NO. 144 3 7 

7 APPLICATION OF CHASE OIL 
CORPORATION FOR A NONSTANDARD 

8 OIL SPACING AND PRORATION UNIT 
AND COMPULSORY POOLING, 

9 EDDY COUNTY, NEW MEXICO. S 
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12 REPORTER'S TRANSCRIPT OF PROCEEDINGS^ C~> 

13 EXAMINER HEARING cr 

14 

15 March 18, 2010 
Santa Fe, New Mexico 

16 

17 BEFORE: TERRY WARNELL: Hearing Examiner 
DAVID BROOKS: Legal Adviser 

18 

19 This matter came f o r hearing before the New Mexico 
O i l Conservation D i v i s i o n , Terry Warnell, Hearing 

20 Examiner, on March 18, 2010, at the New Mexico Energy, 
Minerals and Natural Resources Department, 1220 South St 

21 Francis Drive, Room 102, Santa Fe, New Mexico. 
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5 APPLICANT'S EXHIBITS: 

6 E x h i b i t No. 4 3 
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FOR THE APPLICANT: JAMES BRUCE, ESQ. 
A t t o r n e y a t Law 
P. 0. Box 1056 
Santa Fe, NM 87504 

18 

19 

20 

21 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
bd1b6753-7d07-4ea7-b374-08ffb14ab797 



Page 3 

1 HEARING EXAMINER: We'll c a l l Case No. 14437. 

2 And t h a t ' s the A p p l i c a t i o n of Chase O i l Corporation f o r 

3 Nonstandard O i l Spacing and P r o r a t i o n Unit and Compulsory 

4 Pooling, Eddy County, New Mexico. C a l l f o r appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 repre s e n t i n g the a p p l i c a n t . This case was presented two 

7 weeks ago t o Mr. Brooks, a t which time I had neglected t o 

8 have a geologic a f f i d a v i t handy, and so i t was continued 

9 f o r two weeks t o present an a f f i d a v i t , and t h a t ' s a l l I'm 

10 doing today. 

11 MR. BROOKS: Okay, i s t h i s 14421? 

12 HEARING EXAMINER: I t ' s 14437. 

13 MR. BROOKS: Okay. That's the other one then. 

14 What happened t o 14421? I s i t on the docket today? 

15 HEARING EXAMINER: I t h i n k t h a t was continued. 

16 14421 i s Mr. Carr's, and t h i s i s the one he wants t o 

17 continue t o --

18 MR. BROOKS: Okay, t h a t ' s the one -- Okay, very 
19 good. 

20 MR. BRUCE: Both Mr. Examiners, a land a f f i d a v i t 

21 and n o t i c e a f f i d a v i t s were submitted at the l a s t hearing. 

22 Submitted t o you today as E x h i b i t 4 i s the a f f i d a v i t of 

23 Charles Sadler, who i s a g e o l o g i s t f o r Chase O i l . 

24 He has attached several attachments t o h i s 

25 a f f i d a v i t . E x h i b i t A i s a s t r u c t u r e map which shows 
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1 other -- besides the s t r u c t u r e , other h o r i z o n t a l w e l l s i n 

2 the area and produc t i o n data from those w e l l s . 

3 As you can see, t h i s l i t t l e f o u r s e c t i o n area 

4 has been r a t h e r a c t i v e f o r d r i l l i n g Abo/Wolfcamp w e l l s . 

5 And again, I ' d note t h a t the D i v i s i o n has never declared 

6 what i t i s . 

7 E x h i b i t B t o the a f f i d a v i t i s a cro s s - s e c t i o n 

8 showing the productive i n t e r v a l . And then E x h i b i t C i s 

9 the d i r e c t i o n a l d r i l l i n g prognosis. 

10 Mr. Sadler's a f f i d a v i t s t a t e s t h a t the 

11 h o r i z o n t a l wellbore w i l l t e s t f o r greater r e s e r v o i r l e n g t h 

12 and increase the chances f o r an economic completion, and 

13 t h a t a l l f o u r quarter quarter sections i n the w e l l u n i t 

14 are prospective i n the Wolfcamp. And I t h i n k t h a t i s 

15 borne out by the production data t h a t you see i n 

16 o f f s e t t i n g sections. 

17 And so I would move the admission of E x h i b i t 4. 

18 HEARING EXAMINER: E x h i b i t 4 i s admitted. Any 

19 questions, Mr. Brooks? 

2 0 MR. BROOKS: No. I t h i n k t h a t ' s what I was 

21 l o o k i n g f o r . So since t h a t sets the case t o r i g h t , I w i l l 

22 take Case No. 14437 under advisement. 

23 (Whereupon, the proceedings concluded.) 

i 4Q net-soy cart Ity Jhat the foregoing ts 
a compieie record of ihe proceedings in 
the Examiner hearing of Case Mo. 
heard by rne or? 
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1 STATE OF NEW MEXICO ) 

) s s . 

2 COUNTY OF BERNALILLO ) 
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5 REPORTER'S CERTIFICATE 

6 

7 I , PEGGY A. SEDILLO, C e r t i f i e d Court 

8 R e p o r t e r o f t h e f i r m Paul Baca P r o f e s s i o n a l 

9 Court R e p o r t e r s do hereby c e r t i f y t h a t t h e 

10 f o r e g o i n g t r a n s c r i p t i s a complete and a c c u r a t e 

11 r e c o r d o f s a i d p r o c e e d i n g s as t h e same were 

12 r e c o r d e d by me o r under my s u p e r v i s i o n . 

13 Dated a t Albuquerque, New Mexico t h i s 

14 23rd day o f March, 2010. 
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