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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 14442 
APPLICATION OF CIMAREX ENERGY 
COMPANY FOR A NONSTANARD OIL 
SPACING AND PRORATION UNIT 
AND COMPULSORY POOLING, 
CHAVES COUNTY, NEW MEXICO. 
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REPORTER'S TRANSCRIPT OF PROCEEDING^ 

EXAMINER HEARING Tj 
UJ 

March 18, 2010 
Santa Fe, New Mexico 

BEFORE: TERRY WARNELL: H e a r i n g Examiner 
DAVID BROOKS: Le g a l A d v i s e r 

T h i s m a t t e r came f o r h e a r i n g b e f o r e t h e New Mexico 
O i l C o n s e r v a t i o n D i v i s i o n , D a vid Brooks, H e a r i n g Examiner, 
on March 18, 2010, a t t h e New Mexico Energy, M i n e r a l s and 
N a t u r a l Resources Department, 1220 South St. F r a n c i s 
D r i v e , Room 102, Santa Fe, New Mexico. 

REPORTED BY: Peggy A. S e d i l l o , NM CCR No. 88 
Pau l Baca Cour t R e p o r t e r s 
500 F o u r t h S t r e e t , NW, S u i t e 105 
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1 HEARING EXAMINER: Next case, Case No. 14442. 

2 MR. BRUCE: Mr. Examiner, Jim Bruce r e p r e s e n t i n g 

3 t h e A p p l i c a n t , a g a i n s u b m i t t i n g by a f f i d a v i t . 

4 HEARING EXAMINER: Okay. For t h e r e c o r d , w e ' l l 

5 say t h i s i s t h e A p p l i c a t i o n o f Cimarex Energy Company f o r 

6 a Nonstandard O i l Spacing and P r o r a t i o n U n i t and 

7 Compulsory P o o l i n g , Chaves County, New Mexico. Mr. Bruce? 

8 MR. BRUCE: Mr. Examiner, I've s u b m i t t e d t o you 

9 f o u r e x h i b i t s . Again, E x h i b i t 1 i s t h e a f f i d a v i t o f t h e 

10 landman, Heyden Tresner. I n t h i s i n s t a n c e , we've moved t o 

11 t h e west i n t o S e c t i o n 19 o f 15 South, 31 East. 

12 And i n t h i s case, A p p l i c a n t i s se e k i n g t o f o r c e 

13 p o o l t h e n o r t h h a l f n o r t h h a l f o f S e c t i o n 19. A c t u a l l y , 

14 i t ' s L o t 1 i n t h e n o r t h e a s t n o r t h w e s t i n t h e n o r t h h a l f 

15 n o r t h e a s t o f S e c t i o n 19 t o form a 159.32 acre n o n s t a n d a r d 

16 u n i t i n t h e Abo/Wolfcamp f o r m a t i o n . 

17 And t h e u n i t i s t o be d e d i c a t e d t o t h e Hancock 

18 19 S t a t e Com. W e l l No. 4, wh i c h i s b e i n g d r i l l e d f rom t h e 

19 n o r t h e a s t n o r t h e a s t q u a r t e r westward i n t o L o t 1 o f t h e 

20 s e c t i o n . 

21 I n t h i s i n s t a n c e , t h e r e are t h r e e p a r t i e s b e i n g 

22 p o o l e d . And Attachment B i s t h e w e l l p r o p o s a l s t o these 

23 v a r i o u s persons. And t h e r e have been, a g a i n , f o l l o w - u p 

24 phone c a l l s and e-mails t o these p a r t i e s . 

25 The AFE i s a t t a c h e d . Again, t h i s w e l l i s 
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1 p r o j e c t e d t o c o s t about $3.7 m i l l i o n . And t h e landman's 

2 a f f i d a v i t a l s o r e q u e s t s t h e 200 p e r c e n t r i s k charge. And 

3 t h e overhead r a t e s a re 7,000 and 700. The a f f i d a v i t a l s o 

4 s e t s f o r t h t h e o f f s e t o p e r a t o r s t o t h e proposed w e l l . 

5 E x h i b i t 2 i s a n o t h e r a f f i d a v i t by Lee Catalano, 

6 t h e landman, s t a t i n g t h a t a l l f o u r q u a r t e r q u a r t e r 

7 s e c t i o n s a re p r o s p e c t i v e . And t h e h o r i z o n t a l w e l l b o r e 

8 w i l l i n c r e a s e t h e chances f o r an economic c o m p l e t i o n . 

9 E x h i b i t 3 i s my n o t i c e a f f i d a v i t t o t h e p a r t i e s 

10 b e i n g p o o l e d . Again, a l l p a r t i e s b e i n g p o o l e d d i d r e c e i v e 

11 a c t u a l n o t i c e o f t h i s h e a r i n g . 

12 And E x h i b i t 4 i s t h e a f f i d a v i t o f n o t i c e t o t h e 

13 o f f s e t o p e r a t o r s o r w o r k i n g i n t e r e s t owners, and a g a i n , 

14 t h e y a l l r e c e i v e d a c t u a l n o t i c e o f t h i s h e a r i n g . And i n 

15 t h i s one, a g a i n , A p p l i c a n t i s o n l y s p e a k i n g t o f o r c e p o o l 

16 t h e Wolfcamp f o r m a t i o n u n d e r l y i n g t h e no n s t a n d a r d u n i t . 

17 So I ' d move t h e admiss i o n o f E x h i b i t s 1 

18 t h r o u g h 4. 

19 HEARING EXAMINER: Okay. E x h i b i t s 1 t h r o u g h 4 

20 are a d m i t t e d . I have no q u e s t i o n s . David, do you have 

21 any q u e s t i o n s ? 

2 2 MR. BROOKS: No q u e s t i o n s . 

23 HEARING EXAMINER: I f t h e r e ' s n o t h i n g e l s e , t h e n 

24 Case No. 14442 w i l l be t a k e n under advisement. 
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