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A t t e n t i o n : P h i l R. Lucero, Chairman 

Ju l y 19, 1977 

State of New Mexico 
O i l Conservation Commission 
Santa Fe, New Mexico 87501 

Re: Case No. 5939 
Order No. R-54 51 
Carlsbad "7" #1 Well 
W/2 Sec. 7, T-22-S, R-27-E, 
NMPM, Eddy County, New Mexico 

Gentlemen: 

Pursuant t o Order No. R-5451, enclosed f i n d two copies of 
C & K Petroleum, Inc.'s itemized schedule of estimated w e l l 
costs covering the captioned w e l l . Copies of the same have 
also been mailed t o the working i n t e r e s t ownsrs. 

Yours very t r u l y , 

C & K PETROLEUM, INC. 

GCT/meb G. C. Tompson, 
Manager of Production 



Address: 

C & K PETROLEUM, INC. 

Midland, Texas 

AUTHORIZATION FOR EXPENDITURE 

A.F.E. tlo. 00160 

Date: July 14, 1977 

Operator: C & K Petroleum, Inc. 

Prospect: 

Lease: Carlsbad "7" 

South Carlsbad State: New Mexico County/Parish: Eddy 

Well Mo: Field: South Carlsbad 

Location: 760' FSL & 690' F»L Sec. 7, T-22-S, R-27-E, NMPM 

Proposed Depth: 12,000' Objective: Morrow Sands 

Est. Spud Date: 7/11/77 E s t, T.D. Date: 8/28/77 Est. Compl. Date: 9/15/77 

Prepared by: C. C. Tompson _Approved by: "jjJL 
Land Dept. Approval ( ^ ) Geologist Approval &i//jr 

PURPOSE AMD JUSTIFICATION FOR EXPENDITURE: To d r i l l and complete 

PARTICIPANTS AND COST DISTRIBUTION 

H . I . | Dry H o l e Cos t W e l l C o s t 
COMPANY t f I 

s> 1 TANGIBLE i!i TANGIBLE TOTAL TANGIBLE IN TANGIBLE TOTAL 

C&K-H i 9 / 3 Dev . V e n t . -35379J 2 4 , 5 6 7 . 5 1 180 .316 .2 f i 204 .883 . 7 1 0 2 , 4 4 1 . 1 3 2 0 3 . 4 9 3 , 1 6 3 0 5 , 9 3 5 . 
P.. C. StMir.c 11 o .791634 5 , 1 8 9 . 5 7 33 .089 . / . 6 S 2 1 , 6 3 9 . ' 1 4 7 . Q R 5 77 
i n n . Ixv1o r .061851 3 2 . /S 2 4 0 . 6 1 273. 3 i 136 . 0 271 .53 4 0 8 . 

c i c i - i . " .urv lec O H Co 16 .803691 8 . 9 0 5 . 9 6 6 5 . 3 6 6 . 3 6 7 4 . 2 7 2 . 3 : 3 7 . 1 3 6 . 6 7 3 , 7 6 8 . 2 1 1 1 0 , 9 0 4 . 

Hoo'l C ; i« rcnc r •I . 5 3 7 7 6 ) 6 , t ! > . 0 l 4 4 , 8 3 1 . 9 0 5 0 , 9 9 6 . 9 25 ,498 6 5 0 , 6 5 0 . 7 8 7 6 , 1 4 9 . 

Tlx: ~J «:sinna C o r p . iS .45E26-{ 8 t I ? , 9 . 17 6 0 . 1 0 5 . 4 ? 6 8 ^ . 9 4 ^ 5 ' 3 4 J 4 7 ' 9 6 7 . 8 3 1 . 0 5 1 0 1 , 9 7 8 . 

1 1 
1 
1 
1 
1 

-78| 

PARTICIPANT APPROVAL 

Approved for Expend i tuf: this 

Company 

dav of 19 

By: 

Ti t ie: 



C 5 K PETROLEUM, INC. 
AUTHORITY FOR EXPENDITURE 

We'll Type: Development x 

Exploration 

Prospect. Name South Carlsbad 

Carlsbad "7" 

Da l:e -inly IA, 1.97 7 

Proposed Depth 12,000' 

AFE No.00160 

Lease _Well No. 1 Field South Carlsbad property No. 

Location 760' FSL & 690' FWL, Sec. 7, T-22-S, R-27-F. Proposed Spud Date 7/11/77 

REASON FOR REQUEST To d r i l l and complete 

INTANGIBLES 

Location Pits and Roads 
Via ter Supply 

Sub 

091 
093 

D r i l l i n g 
701 

Completion 
703 

6,000 
15,000 

1,500 
1,000 

Total Cost 
'roducer 

7,500 
16,000 

revisions 
Total Coslj| 

ReviseJK 

Damages and Right, of Way 095 2,000 -0- 2,000 
Rig Expense 097 200,000 a.nnn ?n« nno 
i)r- i 11 ing Bi ts 099 -0- -0-
i-'ud y. Chemicals 103 A3,000 -0- A3,000 
Fool ?t Eouiprnent Rental 035 
Fuel & Pov/er 105 

',000 2,000 9,000 
20,000 -0- 20,000 

Ceriient ft Cementing Services 107 
Formation Eva lua t ion UO 

18,000 
26,000 

1.0,000 28,000 
-0- 26,000 

P e r f o r a t i n g 117 - 0 - 3,500 3,500 
Sti inul a t i on 119 20,000 20,000 
i r a n s p o r t a t i o n 04! 2,000 A, 000 
Pipe Inspection ?, Testing 127 -0- -0-

Labor. Services ?• Supplies oy; 2.000 1.000 3.oon 
("iverhead ?• Supervision 
|il.iier ?, Contingencies 

199 6,500 _2J.5fi£L 9,000 
A 90 34.500 5,500 A0,000 

TOTAL INTANGIBLES 382,000 57,000 439,000 

TANGIBLES Sub 702 704 

Casing 301 
1ubing 302 

AA.000 
-0-

92,000 136,000 
41,000 A 1,000 

Wellhead Equipment 307 3,100 .15,300 18,400 
Packers ?• Anchors 309 -0- 3,000 3,000 
Auxilliary Casing Equip. 31R 1,500 1,500 3,000 

scellaneous Equipment 320 A, 400 15,200 19,600 
TOTAL TANGIBLES 53,000 168,000 

TOTAL WELL COST 435,000 225,000 

PLUGGING COS Sub 703 

Clean-uD Location 
Casing Pulling 

091 1,500 
197 5,000 

221,000 

660,000 

Other ?, Continqencies 490 
TOTAL-PLUGGING 

TOTAL DRY HOLE COST 

500 
7,000 

442,000 



Address 

C H PETROLEUM. IMC. 

Midland, Texas A.P.E. No. 001.60 

AUTHORIZATION FOR EXPENDITURE Da te : July .14, 1.9 7 7 

Operator: C & K Petroleum, T.nc. 

Prospect: South Carlsbad 

Lease: Carlsbad "7" 

State: New Mexico County/Parish: Eddy 

Well No: 1 Fi e l d : South Carlsbad 

Location: 760' FSL & 690' FWL Sec. 7, T-22-S, R-27-E, NMPM 

Proposed Depth: 12,000' Objective: Morrow Sands 

Est. Spud Date: 7/11/77 Est. T.D. Date: 8/28/77 

Prepared by: G. c. Tompson 

_Est. Compl. Date: 9/15/77 

_Approved by: 

Land Dept. Approval (JJt->) Geologist Approval ,(&t//) 

PURPOSE AND JUSTIFICATION FOR EXPENDITURE: To d r i l l and complete 

PARTICIPANTS AMD COST DISTRIBUTION 

COMPANY 
W.I. Dry Hole Cost Well Cost 

COMPANY % . TANGIBLE INTANGIBLE TOTAL TANGIBLE INTANGIBLE TOTAL 
CS.K-H 1973 Dev. Vent. .6.35379' 24,567.51 180,316.26 '04.883.7 ' 102,44.1.1 8 203,493.16 305.935.C 
II. C. Bennett. 9.79163' 5.189.57 38,089.46 43.2.79,C i 21,639.' 1 47,185 77 64,674.-
H i 1.1. Taylor .06185: 32.78 240.61 273.1 'i 136. 0 271.53 408. 
Cities Service Oil Co 16.80369: 8,905.96 65,366.36 74,272.: i 37,136.: 6 73,768.21 110,904. 
Hood £• Caertner 11.53776: 6,115.01 44,881.90 50,996.< ): 25,498.' 6 50,650.78 76,149. 
The Deaana Corn. 15.45126. 8,189.17 60,105.42 68,294. >' 34 .147J 9 67.831.05 101,978. 

1 

PARTICIPANT APPROVAL 

Approved for Expenditure this 

Company 

day o f 19 

By: 

Title: 



C & K PETROLEUM, INC. 
AUTHORITY FOR EXPENDITURE 

Well Type: Development x 

Exploration 

Prospect flame South Carlsbad 

Lease Carlsbad "7" 

Date July IA, 1977 

Proposed Depth 12,000' 

AFE No.00160 

Well No. 1 Field South Carlsbad Property No. 

Location 760' FSL & 690' FWL, Sec. 7, T-22-S, R-27-U _Proposed Spud Date 7/11/77 

REASON FOR REQUEST To d r i l l and complete 

INTANGIBLES 

Location Pits and Roads 
Water S'loply 
Damages and Right of Way 
Rig Expense 
D r i l l i n g Bits 
Mud ft Chemi cals 
Tool a Equipment Rental 
Fuel 8 Power 

Sub 

091 
093 
095 
HQ7 
099 
103 
035 
105 

Cement a Cementing Services 

Dri11i ng 
701 

6,000 
15,000 
2,000 

200 000 
-0-

A3,000 
7,000 
20,000 

Formation Evaluation 
Perforating 
'it imul ation 

107 13,000 
110 i 26,000 
117 -0-

Transportation 
Pipe Inspection a Testing 
Misc. labor. Services a Supplies 
Overhead ?• Supervision 
Other h Contingencies 

TOTAL INTANGIBLES 

TANGIBLES 

Tubing 
lhead Equipment 

119 

127 
07." 
19cl 
A 90 

Sub 

301 

-0-

Completion 
703 

1, 500 
1,000 
-0-
G,000 

Total Cost 
Producer 

7,500 

Revisions 

16,000 
2,000 

208,000 

-0-
•2,000 
-0-

10,000 

-0-
43,000 
9,000 
20,000 

-0-
3,500 

2,000 
20,000 

-0-
2.000 
6.500 
34,500 
382,000 

702 

302 
30/ 

Packers ?• Anchors 
Auxilliary Casing Equip. 
Miscellaneous Equipment 

TOTAL TANGIBLES 

TOTAL WELL COST 

PLUGGING COST 

C1ean-uo Locat ion 
:.ising P u l l i n g 
ther a Contingencies 

>>09 

320 

Sub 

44,000 
-0-
3,100 

2,000 
-0-
1.000 
2,_5O0 
5,500 
57,000 

704 

28,000 
26,000 
3,500 
20,000 
4,000 
-0-

Total Cc 
Revi se< 

9.000 
40,000 
439,000 

92,000 
41,000 
15,300 

1,500 
4,400 
53,000 

435,000 

708 

19/ 
490 

TOTAL-PLUGGING 

TOTAL DRY HOLE COST 

1,500 
5,000 
500 

7,000 

442,000 

3,000 
1,500 
15,200 
168,000 

225,000 

136,000 
41,000 
18,400 
3,000 
3,000 
19,600 
221,000 

660,000 


