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1 HEARING EXAMINER: Next case, Case No. 14468, 

2 A p p l i c a t i o n of Cimarex Energy Company f o r Approval of 

3 Nonstandard O i l Spacing and P r o r a t i o n U n i t and Compulsory 

4 Pooling, Lea County, New Mexico. C a l l f o r appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 rep r e s e n t i n g the A p p l i c a n t . Again, I'm su b m i t t i n g t h i s by 

7 a f f i d a v i t . 

8 MR. CARR: May i t please the Examiner, W i l l i a m 

9 F. Carr representing Linn Energy Holding, LLC; Fuel 

10 Products, Inc.; Pear Resources; and Fasken O i l and Ranch. 

11 MR. BROOKS: Again, l e t the record r e f l e c t t h a t 

12 I'm not p a r t i c i p a t i n g i n t h i s case. 

13 MR. BRUCE: Mr. Examiner, I've submitted four 

14 e x h i b i t s t o you. The f i r s t one i s again the a f f i d a v i t of 

15 Mike Wallace, the landman f o r Cimarex i n t h i s case. 

16 Cimarex seeks a nonstandard u n i t comprised of 

17 the south h a l f n o r t h h a l f of Section 35, 19 South, 34 

18 East, and i s d r i l l i n g a h o r i z o n t a l Bone Spring w e l l . 

19 I t seeks t o force pool from the surface t o the 

2 0 top of the Bone Spring i n the southwest northwest quarter 

21 of Section 35, which i s where the v e r t i c a l p o r t i o n of the 

22 w e l l bore i s . And then force pool the Bone Spring 

23 formation under the p r o j e c t area or nonstandard u n i t . 
24 The w e l l i s the Mallon 35 Federal Well No. 6, 

25 which begins i n the southwest quarter of the northwest 

PAUL BACA PROFESSIONAL COURT REPORTERS 
3711 d73b-5a27-4170-872d-e5e56343d8a1 



Page 4 j 
1 q u arter of Section 35, and heads east t o a terminus i n the 

2 southeast q u a r t e r of the northeast quarter of Section 35. 

3 The a f f i d a v i t l i s t s the working i n t e r e s t owners 

4 and t h e i r percentage i n t e r e s t s i n the h o r i z o n t a l p o r t i o n 

5 of the wellb o r e . The a f f i d a v i t l i s t s the o f f s e t 

6 operators. 

7 And Attachment A i s simply a land p l a t . 

8 Attachment B i s the correspondence between the p a r t i e s . 

9 And again, the f i r s t proposal l e t t e r went out i n December 

10 of 2009. And t h i s i s also a $4 m i l l i o n t e s t . 

11 And again, i f I d i d n ' t i n the l a s t case, I 

12 r e i t e r a t e t h a t the p a r t i e s are c o n t i n u i n g t o ne g o t i a t e . 

13 And i f the p a r t i e s do reach a JOA, I w i l l n o t i f y the 

14 D i v i s i o n of which p a r t i e s do v o l u n t a r i l y j o i n i n the w e l l . 

15 E x h i b i t 2 i s the a f f i d a v i t of Lee Catalano, the 

16 g e o l o g i s t f o r Cimarex, w i t h the same e x h i b i t s , the 

17 s t r u c t u r e map, the cross-section. 

18 And i f you would l i k e , Mr. Examiner, I do have 

19 t h i s on my computer and I can e-mail i t t o you f o r a 

20 b e t t e r v e r s i o n of the geology in v o l v e d . 

21 HEARING EXAMINER: I f you would, I would 

22 appreciate t h a t . Thanks. 

23 MR. BRUCE: And a l l f o u r q u a r t e r quarter 

24 sections are a n t i c i p a t e d t o be prod u c t i v e . And a 

25 h o r i z o n t a l wellbore w i l l increase the chances f o r an 
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1 economic completion. 

2 E x h i b i t 3 i s n o t i c e t o a l l of the p a r t i e s being 

3 pooled. Again, a separate l e t t e r went out t o Linn Energy-

4 a f t e r i t acquired i t s i n t e r e s t s . And a l l of the p a r t i e s 

5 being pooled d i d receive a c t u a l n o t i c e . 

6 E x h i b i t 4 i s the a f f i d a v i t of n o t i c e t o the 

7 o f f s e t s . And again, Western Equipment Company was 

8 n o t i f i e d several times t o p i c k up a c e r t i f i e d mail and d i d 

9 not do so. 

10 With t h a t , I ' d move the admission of E x h i b i t s 1 

11 through 4 

12 HEARING EXAMINER: E x h i b i t s 1 through 4 are 

13 admitted. Did you say t h i s was BLM? 

14 MR. BRUCE: This i s f e d e r a l land. 

15 HEARING EXAMINER: I t i s f e d e r a l land. Okay. 

16 MR. BRUCE: Single f e d e r a l lease. 

17 HEARING EXAMINER: Thank you. With t h a t , Case 

18 No. 14468 w i l l be taken under advisement. 

19 (Whereupon, the proceedings concluded.) 

20 
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