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WHEREUPON, the f o l l o w i n g proceedings were had a t 

8:38 a.m.: 

EXAMINER JONES: Okay, a t t h i s time w e ' l l c a l l 

Case 13,195, A p p l i c a t i o n of Nadel and Gussman Permian, 

L.L.C, f o r compulsory p o o l i n g , Eddy County, New Mexico. 

C a l l f o r appearances i n t h i s case. 

MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe, 

re p r e s e n t i n g A p p l i c a n t . I have one witness. 

EXAMINER JONES: Any other appearances i n t h i s 

case? 

We d i d get a l e t t e r from Mr. Greg N i b e r t , 

r e p r e s e n t i n g Stanico Energy Corp. 

MR. BRUCE: Yes, he also contacted me. 

EXAMINER JONES: Okay w i t h t h a t , no other 

appearances here, w i l l the witness please stand t o be 

sworn? 

(Thereupon, the witness was sworn.) 

SAM H. JOLLIFFE. IV. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name f o r the record? 

A. Sam J o l l i f f e . 
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Q. Where do you reside? 

A. Midland, Texas. 

Q. Who do you work f o r and i n what capacity? 

A. Nadel and Gussman Permian, L.L.C, as land 

manager. 

Q. Have you p r e v i o u s l y t e s t i f i e d before t he 

Di v i s i o n ? 

A. Yes, I have. 

Q. And were your c r e d e n t i a l s as an expert petroleum 

landman accepted as a matter of record? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s A p p l i c a t i o n ? 

A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I ' d tender Mr. J o l l i f f e 

as an expert petroleum landman. 

EXAMINER JONES: Mr. J o l l i f f e i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. J o l l i f f e , could you i d e n t i f y 

E x h i b i t 1 and describe what Nadel and Gussman seeks i n t h i s 

case? 

A. Yes, E x h i b i t 1 i s a land p l a t h i g h l i g h t i n g t he 

south h a l f of Section 4, Township 23 South, Range 28 East, 

Eddy County, and we seek an order p o o l i n g a l l m i n e r a l 

i n t e r e s t s from the surface t o the base of the Morrow 

u n d e r l y i n g the south h a l f of Section 4. 

STEVEN T. BRENNER, CCR 
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Q. And what i s the name of the w e l l t h a t ' s being 

d r i l l e d on t h i s acreage? 

A. The u n i t w i l l be dedicated t o the A p o l l o Fee Well 

Number 1, which w i l l be located a t a standard l o c a t i o n i n 

the southwest quarter of the southwest q u a r t e r of Section 

4. 

Q. Okay. And i n a d d i t i o n t o seeking p o o l i n g of 320-

acre u n i t s , you're also seeking p o o l i n g of the southwest 

q u a r t e r f o r 160-acre u n i t s ; i s t h a t c o r r e c t ? 

i A. Yes. 

Q. And the southwest southwest f o r 40-acre — 
j 

A. Yes, s i r . 

Q. — u n i t s ? And also the south h a l f , southwest f o r 

80-acre o i l u n i t s ; i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. Again, are we here f o r — seeking t o pool 

unleased mineral owners? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Okay. B r i e f l y , what i s the ownership of the 

south h a l f of 4? 
i 

A. The ownership i s 100 percent fee, fee owners. 

I t ' s got — w i t h undivided mineral i n t e r e s t ownership, and 

the r e ' s approximately 46 d i f f e r e n t owners. 

Q. Okay, so the south h a l f i s one undivided t r a c t ? 

A. Yes, t h a t ' s c o r r e c t . 
i 
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Q. So every owner owns — 

A. Undivided i n the south h a l f , t h a t ' s c o r r e c t . 

Q. — the same i n t e r e s t , regardless of the w e l l 

u n i t ? 

A. Yes, s i r . 

Q. So — Has Nadel and Gussman obtained leases on — 

coveri n g most of the i n t e r e s t s ? 

A. Yes, t h a t ' s c o r r e c t , we've obtained 29 leases 

covering approximately 85 percent of the mi n e r a l i n t e r e s t 

under the south h a l f , and we seek t o pool the remaining 

unleased approximate 15-percent ownership. 

Q. R e f e r r i n g t o E x h i b i t 2, are these t h e p a r t i e s who 

you s t i l l seek t o pool? 

A. Yes, t h a t ' s c o r r e c t . 

Q. I n o t i c e you made comments under some of these 

people t h a t they have v e r b a l l y agreed t o lease. Have you 

j u s t not received the leases yet? 

A. That's c o r r e c t , they v e r b a l l y agreed. We j u s t 

have not received the paperwork back from them y e t , and I'm 

not sure when we're going t o . 

Q. Okay. And then as the Hearing Examiner s a i d , he 
i 

r e c e i v e d a l e t t e r from Greg N i b e r t r e p r e s e n t i n g Stanico 

Energy Corporation. They are one of the unleased m i n e r a l 

owners? 

A. That's c o r r e c t . 

STEVEN T. 
(505) 

BRENNER, CCR 
989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

8 

Q. Let's discuss your e f f o r t s t o o b t a i n the 

v o l u n t a r y j o i n d e r of these i n t e r e s t owners. What i s 

E x h i b i t 3? 

A. Okay, E x h i b i t 3 contains a l l the correspondence 

t h a t was sent t o a l l of the owners l i s t e d on E x h i b i t 2. We 

mailed our proposal on October 20th, 2003, and then we 

f o l l o w e d up w i t h l e t t e r s on November 19th, 2003, and d i d 

t a l k w i t h some of the people by phone als o . 

Q. Okay. Oh, on E x h i b i t 2, going back t o E x h i b i t 2, 

were a l l of these people l o c a t a b l e , or were t h e r e any who 

could not be located? 

A. A l l but one, Ruth Roberts who owns one acre, we 

could not f i n d her — I n t e r n e t searches, t h a t k i n d of 

t h i n g , we j u s t — we could not l o c a t e her. 

One lady, Edna Mae Watt, d i d r e c e i v e our 

correspondence. We got green cards back from her. But she 

never d i d — would not respond t o us. 

Q. Okay. 

A. And of course we couldn't f i n d a phone number f o r 

her, even though we had a c o r r e c t address. 

Q. Okay. So there was only one u n l o c a t a b l e person 

out of the — 

A. Yes. 

Q. — 46 owners? 

A. Right, t h a t ' s c o r r e c t . 

STEVEN T. BRENNER, CCR 
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Q. I n your o p i n i o n , has Nadel and Gussman made a 

good f a i t h e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of the 

i n t e r e s t owners i n the wellbore? 

A. Yes. 

Q. Would you i d e n t i f y E x h i b i t 4 and discuss the cost 

of t h e proposed well? 

A. Okay, E x h i b i t 4 i s an AFE f o r the w e l l . The 

w e l l ' s proposed depth i s approximately 12,7 00 f e e t . I t has 

an!estimated dryhole cost of $913,330 and a completed w e l l 

cost of $493,205, f o r a t o t a l cost of a l i t t l e over $1.4 

m i l l i o n . 

Q. I s t h i s cost i n l i n e w i t h the cost of other w e l l s 

d r i l l e d t o t h i s depth i n t h i s area of the county? 

A. Yes. 

Q. Does Nadel and Gussman request t h a t i t be 

designated operator of the well? 

A. Yes, s i r . 

Q. And do you have a recommendation f o r the overhead 

rates? 

A. Yes, we request t h a t $6500 a month be allowed f o r 

d r i l l i n g w e l l r a t e and $650 a month be allowed f o r 

producing w e l l r a t e . 

Q. Are these amounts equ i v a l e n t t o those normally 

charged by Nadel and Gussman and other operators i n t h i s 

area of Eddy County? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. And do you request t h a t these r a t e s be adjusted 

under the COPAS accounting procedure? 

! A. Yes. 

Q. Does Nadel and Gussman request t h a t t he maximum 

cost-plus-200-percent r i s k charge be assessed aga i n s t 

noriconsenting owners? 

' A. Yes. 

j Q. And were a l l the l o c a t a b l e p a r t i e s n o t i f i e d of 
I 

t h i s hearing? 

i A. Yes. 

Q. And E x h i b i t 5 i s my a f f i d a v i t of notice? 

A. Yes, s i r . 

Q. Were E x h i b i t s 1 through 5 prepared by you or 

under your s u p e r v i s i o n or compiled from company business 

records? 

A. Yes. 

Q. And i n your o p i n i o n i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 
! 

p r e v e n t i o n of waste? 

' A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I ' d move the admission 

of INadel and Gussman E x h i b i t s 1 through 5. 

EXAMINER JONES: E x h i b i t s 1 through 5 are 

admitted t o evidence. 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINATION 

EXAMINER JONES: 

Q. Mr. J o l l i f f e , so you want the — you want Nadel 

Gussman Permian, L.L.C, e x a c t l y t o be named the 

r a t o r , of t h i s same name exactly? 

A. Yes, s i r . 

Q. Sometimes people change t h e i r names. 

A. Yeah, t h a t ' s how we do w i t h — 

Q. Okay. 

A. — on p e r m i t t i n g . 

Q. And you sa i d t h i s was 320 gas, Atoka-Morrow, 160 

, r i g h t ? 

A. Yes. 

Q. 160 gas, obviously. 

And 80-acre o i l , Bone Spring — 

A. Yeah. 

Q. — because of t h a t o f f s e t Bone Spring w e l l t h a t 

t h e r e , t h a t ' s been plugged? 

MR. BRUCE: Yeah, I t h i n k i t ' s been plugged, but 

pool r u l e s are s t i l l t h e r e . 

EXAMINER JONES: Since t h a t w e l l has been plugged 

Okay, pool r u l e s . 

Q. (By Examiner Jones) And 40-acre o i l , and i t 

I d be Delaware o i l , yeah. 

A. I be l i e v e t h a t ' s c o r r e c t . 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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EXAMINER JONES: Okay, t h a t ' s — G a i l , do you 

e any questions f o r t h i s witness? 

MS. MacQUESTEN: No questions, thank you. 

EXAMINER JONES: Okay, Mr. J o l l i f f e , thanks very 

h. 

THE WITNESS: Thank you. 

EXAMINER JONES: With t h a t , w e ' l l take Case 

195 under advisement. 

(Thereupon, these proceedings were concluded a t 

6 a.m.) 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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