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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF CIMAREX ENERGY CO. 
FOR A NON-STANDARD OIL SPACING AND 
PRORATION UNIT AND COMPULSORY POOLING, 
CHAVES COUNTY, NEW MEXICO. 

ft Iff 1 u 111 Mil 

CASE NO. 14415 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

January 7, 2010 
Santa Fe, New Mexico 
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BEFORE TERRY WARNELL: 
DAVID BROOKS: 

Hearing Examiner 
Technical Advisor 

l — - / 

This matter came f o r hearing before the New Mexico 
O i l Conservation D i v i s i o n , Terry Warnell, Hearing 
Examiner, on January 7, 2 010, at the New Mexico Energy, 
Minerals and Natural Resources Department, 1220 South 
St. Francis Drive, Room 102, Santa Fe, New Mexico. 
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1 HEARING EXAMINER: We'll c a l l Case 14415, the j 

2 A p p l i c a t i o n of Cimarex Energy Company f o r approval of a « 

3 nonstandard oil spacing and proration unit and compulsory '\ 

4 po o l i n g , Chaves County, New Mexico. C a l l f o r appearances. -: 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe 

6 representing the A p p l i c a n t . I'm again s u b m i t t i n g t h i s by 

7 a f f i d a v i t . 

8 HEARING EXAMINER: No other appearances, .] 

9 Mr. Bruce, you may continue. 

10 MR. BRUCE: Mr. Examiner, I've handed you a set 

11 of e x h i b i t s . E x h i b i t 1 i s the a f f i d a v i t of the landman 

12 f o r Cimarex Energy. J 

13 Cimarex seeks t o force pool the Abo/Wolf Camp j 

14 formation i n the west h a l f east h a l f of Section 18, 15 

15 South, 31 East, f o r i t s F r a n k l i n 18 Fed. Com. Well No. 3, | 

16 which i s a h o r i z o n t a l w e l l . Several p a r t i e s are being 

17 force pooled, Delbert Bassett, N e l l Blackerby. 

18 Now, they are p u r p o r t e d l y -- or we were t o l d 

19 they assigned t h e i r i n t e r e s t s t o Chase O i l Corporation or j 

2 0 Mack Energy Corporation. They're the same ownership. And ; 

21 then the H.N. Smith h e i r s . 

2 2 We were v e r b a l l y informed -- or according t o the j 

23 a f f i d a v i t , Cimarex was informed t h a t Chase or Mack I 

i 
24 acquired term assignments from Delbert Bassett and N e l l J 

25 Blackerby sometime i n December a f t e r a w e l l proposal was 

PAUL BACA PROFESSIONAL COURT REPORTERS 
16305680-21 e7-4482-b874-14cdcf3d5780 



Page 4 

1 mailed t o them. 

2 And as background, there were p r i o r proceedings 

3 on the same w e l l s , except the Applicant f l i p p e d them from 

4 east/west w e l l s t o north/south w e l l s . 

5 So even though y o u ' l l see t h a t there i s a 

6 proposal l e t t e r i n November t o Delbert Bassett and N e l l 

7 Blackerby, the p a r t i e s have been d e a l i n g w i t h each other 

8 since June 2009 on these w e l l s . 

9 And then there i s i n f o r m a t i o n on H.N. Smith and 

10 h i s h e i r s . Both Cimarex and Chase O i l examined the 

11 records i n the usual I n t e r n e t d i r e c t o r i e s , and both 

12 companies have been unable t o loc a t e those p a r t i e s . Both 

13 p a r t i e s were a c t i v e l y l e a s i n g i n the area. So they are 

14 j u s t unlocatable at t h i s p o i n t . 

15 Again, Cimarex reqiiests a 200 percent penalty. 

16 And the overhead rates are $7,000 and $700. The a f f i d a v i t 

17 also i d e n t i f i e s the o f f s e t leasees or operators. As I 

18 said, w e l l proposals were mailed t o the p a r t i e s being 

19 pooled. That's Attachment B. 

20 And then Attachment C i s the AFE. I t ' s about a 

21 $3.7 m i l l i o n w e l l . Notice was given t o the p a r t i e s who 

22 are l o c a t a b l e and they a l l received w r i t t e n n o t i c e . 

23 As I sai d during the break, I have published --

24 caused n o t i c e t o be published i n the Roswell newspaper 

25 regarding t h i s a p p l i c a t i o n as against H.N. Smith and h i s 
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1 h e i r s , but I w i l l not have t h a t a f f i d a v i t of p u b l i c a t i o n 

2 back. 

3 And because of -- I a c t u a l l y had t o advertise i t 

4 twice, so the second advertisement was f o r the January 

5 21st hearing. 

6 And then n o t i c e was also given t o the o f f s e t s by 

7 c e r t i f i e d m a i l , and E x h i b i t 4 shows t h a t they a l l received 

8 a c t u a l n o t i c e , although I have not received the green card 

9 back from Mobil Producing. 

10 I p r i n t e d out the Postal Service o n l i n e 

11 c o n f i r m a t i o n , and I w i l l give you -- once I get the green 

12 card back, I w i l l ship t h a t t o you. And w i t h t h a t , I ' d 

13 move the admission of E x h i b i t s 1 through 4. 

14 HEARING EXAMINER: E x h i b i t s 1 through 4 are 

15 admitted. Any questions, Mr. Brooks? 

16 MR. BROOKS: No questions. 

17 HEARING EXAMINER: Mr. Bruce, t h i s i s going t o 

18 be from the surface t o the base of the --

19 MR. BRUCE: Well, Mr. Examiner, I t h a t ' s 

20 probably the way i t was i n the a p p l i c a t i o n . A c t u a l l y , 

21 where the surface of the wellbore i s located, Cimarex 

22 c o n t r o l s 100 percent of t h a t . 

23 Therefore, a l l t h a t would a c t u a l l y be pooled i s 

24 the Abo or Wolf Camp formation, depending on how the 

25 D i v i s i o n e v e n t u a l l y gets around t o designating i t i n t h i s 

PAUL BACA PROFESSIONAL COURT REPORTERS 
16305680-21 e7-4482-b874-14cdcf3d5780 



Page 6 

1 area. 

2 HEARING EXAMINER: And t h e u n i t i t s e l f would be 

3 d e d i c a t e d t o t h i s w e l l ? 

4 MR. BRUCE: Yes, t h e F r a n k l i n 18 Fed. Com. We l l 

5 No. 3. 

6 HEARING EXAMINER: Okay. Very w e l l . I f t h e r e ' s 

7 n o t h i n g e l s e , t h e n Case No. 14415 w i l l be t a k e n under 

8 advisement. And you w i l l g e t t h e green cards back t o me, 

9 t h e r e ' s no need t o c o n t i n u e ? 

10 MR. BRUCE: W e l l , yes, t h e r e i s . 

11 HEARING EXAMINER: There i s ? 

12 MR. BRUCE: Yes. I r e a d v e r t i s e d t h e case f o r 

13 t h e 21st h e a r i n g . 

14 HEARING EXAMINER: Okay. 

15 (Whereupon, t h e p r o c e e d i n g s concluded.) 
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I , PEGGY A. SEDILLO, C e r t i f i e d Court 

Reporter of the f i r m Paul Baca Professional 

9 Court Reporters do hereby c e r t i f y t h a t the 

10 foregoing t r a n s c r i p t i s a complete and accurate 

11 record of said proceedings as the same were 

12 recorded by me or under my supervision. 

13 Dated at Albuquerque, New Mexico t h i s 

14 l l t h day of January, 2010. 
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