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A P P E A R A N C E S 

FOR THE APPLICANT: 

JAMES BRUCE, ATTORNEY AT LAW 
P.O. BOX 1056 
Santa Fe, New Mexico 87504 
(505)982-2043 
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1 EXAMINER BROOKS: At t h i s time we w i l l 

2 c a l l Case Number 14484, the a p p l i c a t i o n of Cimarex Energy 

3 Company f o r a nonstandard o i l spacing and p r o r a t i o n u n i t 

4 and compulsory p o o l i n g , Chaves County, New Mexico. C a l l 

5 f o r appearances. 

6 MR. BRUCE: Mr. Examiner, Jim Bruce of 

7 Santa Fe, r e p r e s e n t i n g the a p p l i c a n t . I'm su b m i t t i n g 

8 t h i s by a f f i d a v i t . 

9 Mr. Examiner, I've handed you fo u r e x h i b i t s . 

10 The f i r s t one i s the v e r i f i e d statement of the landman, 

11 Hayden Tresner. I n t h i s case Cimarex seeks a nonstandard 

12 spacing and p r o r a t i o n u n i t i n the Abo/Wolfcamp formation 

13 comprised of Lot 3, the northeast quarter/southwest 

14 qu a r t e r and the n o r t h h a l f / s o u t h e a s t q u a r t e r , which i s 

15 the n o r t h h a l f / s o u t h h a l f e quivalent of Section 30, 

16 Township 15 South, Range 31 East, t o form a 160.61-acre 

17 nonstandard u n i t . 

18 The subject w e l l i s the Saratoga 3 0 State Com. 

19 Well Number 2, which i s a w e l l - b e i n g d r i l l e d from the 

20 northeast quarter/southeast q u a r t e r westward i n t o Lot 3 

21 of Section 30. 

22 The p a r t i e s being pooled are l i s t e d on the 

23 second page of the a f f i d a v i t , the same two p a r t i e s as the 

24 p r i o r case, the Shea I n t e r e s t and Sigyn Lund. Again, 

25 Cimarex requests a 200 percent r i s k charge against 

PAUL BACA PROFESSIONAL COURT REPORTERS 
29dd6415-7a41 -4d5c-a403-3451 ba8d29c1 



Page 4 

1 nonconsenting i n t e r e s t owners, overhead r a t e s of 7,000 a 

2 month f o r a d r i l l i n g w e l l and $7Tj0^a, month f o r a 

3 producing w e l l , and the designation of Cimarex Energy 

4 Company of Colorado as operator. 

5 The a f f i d a v i t of the landman also i d e n t i f i e s 

6 the o f f s e t operators. Attachment B i s a land p l a t 

7 h i g h l i g h t i n g the w e l l u n i t . E x h i b i t B contains the 

8 proposal l e t t e r s , and then E x h i b i t C t o the landman's 

9 a f f i d a v i t i s the AFE f o r the w e l l , w i t h a dry-hole cost 

10 of approximately $1.66 m i l l i o n and a completed w e l l cost 

11 of approximately $3.95 m i l l i o n . 

12 E x h i b i t 2 i s the a f f i d a v i t of Ralph 

13 Worthington, a g e o l o g i s t f o r Cimarex. Again, attached 

14 are a s t r u c t u r e map, cross - s e c t i o n and a d i r e c t i o n a l 

15 d r i l l i n g p lan. Again, on these e x h i b i t s you can see t h a t 

16 there are a s u b s t a n t i a l number of proposed and producing 

17 w e l l s i n t h i s area. I t ' s a h e a v i l y developed area. 

18 And again, Cimarex w i l l use each 

19 q u a r t e r / q u a r t e r s e c t i o n of the w e l l as prospective, and 

20 t h a t t e s t i n g the gre a t e r r e s e r v o i r l e n g t h w i l l increase 

21 the chances f o r an economic completion. 

22 E x h i b i t 3 i s an a f f i d a v i t of n o t i c e t o the 

23 p a r t i e s being pooled, and the p a r t i e s being pooled d i d 

24 receive a c t u a l n o t i c e . And E x h i b i t 4 i s my a f f i d a v i t of 

25 n o t i c e t o the o f f s e t operators, and they a l l d i d receive 
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1 a c t u a l n o t i c e of the hearing. 

2 With t h a t , I would move the admission of 

3 E x h i b i t 4. And then there's one other item I need t o 

4 p o i n t out. 

5 EXAMINER BROOKS: Okay. 

6 ( E x h i b i t 4 was admitted.) 

7 MR. BRUCE: Although the a p p l i c a t i o n i s 

8 c o r r e c t , my n o t i c e l e t t e r s are c o r r e c t and the a f f i d a v i t s 

9 are a l l c o r r e c t , my ad gave the wrong s e c t i o n number. So 

10 I t h i n k i f you look at the ad i n the docket sheet, i t 

11 says, "Section 31," r a t h e r than "30." And so I need t o 

12 continue i t , and I don't know i f i t needs t o be continued 

13 f o r two weeks or fo u r weeks t o c o r r e c t t h a t . 

14 EXAMINER BROOKS: I suppose i t should be 

15 continued f o r f o u r weeks i n order t o give the r e q u i r e d 20 

16 days' n o t i c e . 

17 MR. BRUCE: I w i l l amend the ad. At t h i s 

18 p o i n t , I request t h a t t h i s matter be continued f o r fo u r 

19 weeks, at which time i t could be taken under advisement. 

2 0 EXAMINER BROOKS: Okay. Again, you're 

21 requesting p o o l i n g only i n the Abo/Wolfcamp? 

22 MR. BRUCE: That i s c o r r e c t . 

23 EXAMINER BROOKS: Okay. Case Number 14484 

- '-Ci ti fy fjjg* |f,„ f 

w i l l be continued t o the July'38!t-h;-"hearing,: "*I • 0 r ^ O f ^ j 24 

25 * *iea*d bv m« ~„"""%ot N< 
^~r'^ It loi0 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on June 10, 2010, p r o c e e d i n g s i n t h e 

6 above c a p t i o n e d case were t a k e n b e f o r e me and t h a t I d i d 

7 r e p o r t i n s t e n o g r a p h i c s h o r t h a n d t h e p r o c e e d i n g s s e t 

8 f o r t h h e r e i n , and t h e f o r e g o i n g pages a r e a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o t h e b e s t o f my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 n or r e l a t e d t o n o r c o n t r a c t e d w i t h any o f t h e p a r t i e s o r 

12 a t t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n t h e f i n a l d i s p o s i t i o n o f t h i s case i n any 

14 c o u r t . 

15 WITNESS MY HAND t h i s 2 3 r d day o f June, 2010. 
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