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HAND DELIVERED

Mr. Mark E. Fesmire, Director
Oil Conservation Division
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505 CW /

Re:  Application of San Juan Resources, Inc.
to amend Order R-13053
unorthodox gas well location
Blancett Ranch “24” Well No. 1
Unit H of Section 24, T30N, R12W
2463 feet FNL and 552 feet FEL
Basin Dakota Gas Pool and Blanco Mesaverde Gas Pool

San Juan County, New Mexico

Dear Mr. Fesmire:

On behalf of San Juan Resources, Inc., please find enclosed our referenced
application which I request be set for hearing on the July 8, 2010 hearings docket.

ery trulx yours,

W. Thogas Kellahin

cc: San Juan Resources, Inc.
Attn: Jerry McHugh




CASE _/ﬂ j %pplication of San Juan Resources, Inc. to amend Division
Order R-13053 for an unorthodox well location, San Juan County, New Mexico.
Applicant seeks an order amending Order R-13053 to a less unorthodox gas well
location such that its Blancett Ranch “24” Well No. 1 (API No. 30-045-33769)
can be produced at an unorthodox well location 2463 feet from the North line and
552 feet from the East line (Unit H) of Section 24, Township 30 North Range 12
West, NMPM to be dedicate to a standard 320-acre spacing unit consisting of the
E/2 of this section for any production for the Basin-Dakota Gas Pool and/or the
Blanco-Mesaverde Gas Pool. This well is located approximately 1/2 of a mile
northwest from Flora Vista, New Mexico.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
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IN THE MATTER OF THE APPLICATION
OF SAN JUAN RESOURCES, INC. TO AMEND
ORDER R-13053 FOR AN UNORTHODOX GAS WELL LOCATION, 3.
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CASE_ /{498

APPLICATION

San Juan Resources, Inc. ("SJR") by its attorneys, Kellahin & Kellahin,
seeks an order amending Order R-13053 to a less unorthodox well location such
that its Blancett Ranch “24” Well No. 1 can be produced an unorthodox gas well
location 2463 feet from the North line and 552 feet from the East line (Unit H) of
Section 24, Township 30 North Range 12 West, NMPM to be dedicated to a
standard 320-acre gas spacing unit dedicated to production from the Basin-Dakota
Gas Pool and the Blanco Mesaverde Gas Pool.

In support of its application SJR states:

1. By Order R-13053, dated November 18, 2010, the Division granted
SJR application to drill its Blancett Ranch “24” Well No. 1 (API # 30-
045-33769) at an original unorthodox gas well location 2435 feet FNL
and 450 feet FEL (Unit H) of Section 24, T30N, R12W, San Juan
County, New Mexico and dedicated it to 320-acre gas spacing units
consisting of the E/2 of this section.

2. This location was necessary because of topography and the request of
the surface owner.

3. This spacing unit is subject, among other things, to the Special Rules
and Regulations for the Basin-Dakota Gas Pool Pool (pool code
71599) and Order R-10981-B (1), effective January 29, 2002)
requiring 320-acre standard spacing units and well to be located not
closer than 660 feet of a quarter section line.

4. Also this spacing unit is subject, among other things, to the Special
Rules and Regulations for the Blanco-Mesaverde Gas Pool (pool code
72319) and Order R-10987-A (1), effective December 2, 2002)
requiring 320-acre standard spacing units and well to be located not
closer than 660 feet of a quarter section line.



5. SJR’s original location encroached towards the W/2 of Section 19,
T30N R11W operated by San Juan Resources, Inc and developed with
two 320-acre spacing units oriented N/2 and S/2.

6. On June 1, 2010, during restaking of this new well, SJR discovered
that the original approved NSL had been erroneously staked (in 2006-
2007) when the surveyor had spun off the wrong pin, causing the
original NSL location to have erroneous footage on the ground

7. The correct location is less unorthodox than originally approved by
Order R-13053. The revised location is 2463 feet FNL and 552 feet
FEL being some 102 feet further west from the original approved
unorthodox location. See Revised C-102 attached as Exhibits “A-1
& A-2”

8. Notification is being sent to the surface owner, Blancett Land & Cattle
LLC.

9. In accordance with the Division's notice requirements, a copy of this
application has been sent to SIR’s working interest owners in the N/2
and S/2 of Section 19. See Exhibit “B” attached

WHEREFORE, San Juan Resources, Inc. as applicant, requests that the
Division enter its order amending Order R-13053 and approve this revised
unorthodox well location .

RE FULAY SUBMITTED:

QTHOMAS KELLAHIN

KELLAHIN & KELLAHIN
706 Gonzales Road

Santa Fe, New Mexico 87501
Telephone:  (505) 982-4285
Email--tkellahin@comcast.net




District 1 State of New Mexico Fora £-102
5 N . . NM B8240 X P ] ' D C
1625 N. French Or..  Habbs 88 Energy, Minerals & Natural Reseources Department Revised ‘rtober 12, 2005
District II Instructions on back

1301 W. Grand Avenue, Artesis. NM 88210

) Supbmit to Apprepriate District Office
— OIL CONSERVATION DIVISION

Stgte teasn - g {Qomes
s : eg .Lease — Lnpaes
1000 Rio Brazos Rd. Aztec, NM 87410 122¢ South 5t. Francis Or. P
D:str“cc v

Santa Fe, NM 87505 o
1220 5. St. Francis Dr., Santa Fe NM B7505 - (Zi AMENDED REPQORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Numper “Bopl Code *Pool Name
30-045-33769 72319 BLANCO MESA VERDE
“Property Code ) : ”VPrv‘c;pe,‘r't.y Name SWell Number
35731 BLANCETT RANCH 24 i
"GGRIO No. . *Operator Name TETevstion
20208 A SAN JUAN RESOURCES, INC. : ‘5541 '
_ 1 Syrface Location
U or ot no. Section - Township Rargs ior Xdem Feet fron the Narth/South lire Fpay frpn the East/iest line County
H | 24 | 30N | 12W 2463 NORTH 552 EAST SAN JUAN
, “Bpttom Hole Locatiom If Different From Surface '
UL o lot no. Section | Township Range “lot . Jon Feet -fron e ¢ . North/Seutn Jine . Fezt from the £85/¥esT »lin'a county
% Dedicate Acres B ot o a0 'rmsn:?_xatm Tode  [Sooer Mo,
320.00 1 C R- 13053 R-13053 A
NO ALLOWABLE WILL BE ABSSIGNED

10 THIS CDMPLETIDN UNTIL ALL INTERESTS HAVE BEEN CONSOLIDAT._D
OR A NON- STN\.DARD UNIT HAS BEEN' APPROVED BY THE DIVISION
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7 OPERATOR CERTIFICATION

I her‘eby certxfy that the information contained
herein 15 true and ctomplete to the pest of my
knowliedge and belief, and that this orgenzation)
either owis' 8. wOrking interest.og ‘inlessed
mingral interest in the Jand incluging the
proposed -bottom-hole location or hss 2 Pight
to grill tnis well .at this location pursusnt
to 8 contrect with ap owner of such a minersl
or wocking anterest, ur to' @ vu‘mr.ar‘y fooling
agl

2463’

igr

Dean C. Collins
Printeg Name

“SURVEYOR CERT IFICATION
T hereby certify that the well:

‘Bhowh on this plat was plobt K
mtes ot actual surveys msge by, me or un
-n *‘ewv.?n;n c:; éhatt t!i'xe sagel :xsf Trug

v ad correet to & 2st of oy belie

‘ LONG.' 108 04259

DATUM: NAD1S83 Date of Survey: JUNE 4, 2010

Signatl}re B .Seal of ‘Professional . Surveyor
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Jason C. EDNARDS_

Certificats Number 15269
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Bistrict I
1625 N. French Dr. Hobbs, NM 88240

Oistrict II '
1301 W. Grand Avenue, Artesia, NM BB210

O3strict ITI
1000 Rio Brazos Rd. Aztec. NM B7410

District IV
1220 5. St. Francis Dr.. Santa Fe. NN 87905

State of New Mexico
Energy, Minerals & Natural Reseurces. Department

Fore C-102

Revised October 12, 2005

Instructions on back

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease - 3 Copies

OIL CONSERVATION DIVISION

1220 South St. Francis Or.
Santa Fe, NM 87505 , '

AMENDED REPDRT

WELL LOCATION AND ACREAGE DEDICATION PLAT

*ARPT Number *topl Cocde *Pool Name
30-045-33769 71589 BASIN DAKOTA
“Property Cade *Property Name *Weli Numper
35731 BLANCETT RANCH 24 i
TOGRID No. °Gperator Name YElevation
20208 SAN JUAN RESDURCES, INC. ab4i
' 20.Surface Location .
W or ot no. Sectim Townsnip - Rarge Lot fun Feat tron Ue Nerth/Sauth lire “Fegt from the Eastsuest e County
H 24 ‘30N 12W 2463 NORTH 552 EAST SAN JUAN
" Bpttom Hole Location If Different From Surface
F—IW lot ™. ‘Section “Tounsip Range ‘Lot Ton Feet. fron the North/Seuth 1ine Fest from the €astsrest line County
2 pedicaten Acres #Bpint o~ Infi1] | ™ Consolagstaon oo |Boroer .
320.00 C R-13053, R-13053-A
. ; )

NG ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BFEN CONSOLIDATED
OR ‘A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

524386 7' OFERATOR CERTIFICATION
I nereby certify that the information contaiaed
herein is true ane romplete ta the hest of my
knowledge and belist, and that this orgenization
either owns @ working interest or unlessed
mineral interest in the Jard -including the
prupased Sottom-hole location or has & right
to grill this well at this letation pursusnt
to & copkrect with an omner of such 3 nineral

.16

“Dean C. Collins
Printed Name

18 \ T
SSURVEYOR CERTIFICATION
I heraby- certify that the well locetion |
shown gn this plai was pletied from field
notes of actual surveys mate by me or under
my supsryision, ard’ that the same 35 true

and correct to the best of ‘my behef
Date of Survey: JUNE 1, 2010

Sigrature and _Seél:of Protessicnal Surveyor

LAT 36.78827 °N
LONG;. 108.04269 "W
ODATUM: NAD1983

5068 .45

Jason C. Eowarps

Certificate Number 15269
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SAN JUAN RESOURCES
EXHIBIT “B”

NOTICE LIST

James Martin
R.R. 1, Box 321
Council Grove, KS 66846-8777

A.D. Mammel
4642 N. Versailles Ave
Dallas TX 75209-6016

Frank King
8235 Douglas Ave, Suite 525
Dallas TX 75225

Burlington Resources Oil & Gas Company
P. O. Box 4289
Farmington, NM 87499-4289

ConocoPhillips Co.
P. O. Box 4289
Farmington, NM 87499-4289

Koch Exploration Company
9777 Pyramid Court, Suite 210
Englewood CO 80122

Jesse A. Payne & Kimberly D. Payne
13 County Road
Aztec, NM 87410



