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1 EXAMINER: Next case, Case No. 144 98, 

2 A p p l i c a t i o n of San Juan Resources, Inc. t o Amend D i v i s i o n 

3 Order R-13 053 f o r an Unorthodox Well Location, San Juan 

4 County, New Mexico. C a l l f o r appearances. 

5 MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

6 the Santa Fe law f i r m K e l l a h i n and K e l l a h i n , appearing 

7 t h i s morning on behalf of the App l i c a n t . And I have one 

8 witness t o be sworn. 

9 MS. MUNDS-DRY: Good morning, Mr. Examiner, 

10 Ocean Munds-Dry w i t h the law f i r m Holland and Hart here 

11 r e p r e s e n t i n g Frank King t h i s morning. I have no 

12 witnesses. 

13 HEARING EXAMINER: Thank you. 

14 MR. KELLAHIN: Mr. Examiner, Mr. McHugh i s here 

15 on behalf of h i s company, San Juan Resources. He and I 

16 again appear before you t h i s morning t o c o r r e c t an 

17 approved unorthodox w e l l l o c a t i o n . 

18 He's got a w e l l l o c a t i o n t h a t ' s been approved by 

19 a p r i o r order, the r e s u l t of which has been determined 

20 t h a t there were surveying e r r o r s t h a t caused the a c t u a l 

21 p h y s i c a l l o c a t i o n of the w e l l on the ground t o be 

22 d i f f e r e n t than what was approved by the D i v i s i o n . 

23 And so, we need t o c o r r e c t the w e l l l o c a t i o n f o r 

24 you so t h a t we might go ahead and continue t o d r i l l and 

25 complete the w e l l i n question. And Mr. McHugh i s my only 
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2 HEARING EXAMINER: Okay. 

3 JEROME McHUGH, 

4 th e w i t n e s s h e r e i n , a f t e r f i r s t b e i n g d u l y sworn 

5 upon h i s o a t h , was examined and t e s t i f i e d as f o l l o w s : 

6 DIRECT EXAMINATION 

7 BY MR. KELLAHIN: 

8 Q. MR. McHugh, would you s t a t e y our name and 

9 o c c u p a t i o n , s i r ? 

10 A. Mr. Jerome P. McHugh, J r . 

11 Q. And where do you r e s i d e ? 

12 A. Denver, Colorado. 

13 Q- What i s y o u r o c c u p a t i o n , s i r ? 

14 A. I'm p r e s i d e n t and owner o f San Juan Resources. 

15 Q • Are you f a m i l i a r w i t h t h e s u b j e c t w e l l and t h e 

16 adj acent w e l l s towards w h i c h t h i s w e l l encroaches? 

17 A. Yes, s i r . 

18 Q. Have you been on t h e f i e l d s i t e and t a l k e d t o 

19 t h e people i n v o l v e d ? 

20 A. Yes, s i r . 

21 Q- Are you f a m i l i a r w i t h t h e owner o f t h e s u r f a c e , 

22 R i c h a r d B l a n c e t t ? 

23 A. Yes, s i r . 

24 Q. Have you been on t h e s u r f a c e w i t h t h a t man? 

25 A. Numerous t i m e s , yes. 
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And are you p e r s o n a l l y aware t h e n o f what I've 

2 r e p r e s e n t e d t o be s u r v e y i n g e r r o r s t h a t were t h e cause 

3 t h a t r e s u l t e d i n t h e i n i t i a l o r d e r b e i n g approved a t t h e 

4 i n c o r r e c t l o c a t i o n ? 

5 A. C o r r e c t . 

6 MR. KELLAHIN: We t e n d e r Mr. McHugh as a e x p e r t 

7 

8 

w i t n e s s . 

HEARING EXAMINER: Mr. McHugh i s r e c o g n i z e d as 

9 an e x p e r t w i t n e s s . 

10 MR. BROOKS: Excuse me. What i s h i s area o f 

11 e x p e r t i s e , what's he b e i n g t e n d e r e d as? 

12 MR. KELLAHIN: As a q u a l i f i e d p r o f e s s i o n a l 

13 o p e r a t o r . 

14 MR. BROOKS: I n e f f e c t , as a p r a c t i c a l o i l man? 

15 MR. KELLAHIN: Yes, s i r . 

16 MR. BROOKS: Okay. Go ahead. 

17 Q. Mr. McHugh, when I l o o k a t what i s marked as 

18 E x h i b i t 1 t o t h i s h e a r i n g , are you f a m i l i a r w i t h t h i s topo 

19 map? 

20 A. Yes, s i r . 

21 Q. I s t h i s a l s o t h e same t o p o g r a p h i c map t h a t you 

22 t e s t i f i e d t o back i n '08 when t h e D i v i s i o n h eard your 

23 o r i g i n a l u n o rthodox l o c a t i o n a p p l i c a t i o n ? 

24 A. Yes, s i r , t h a t ' s c o r r e c t . 

25 Q. Le t ' s show t h e Examiner and Mr. Brooks what t h e 
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1 basic s i t u a t i o n i s . I f y o u ' l l look at the p l a t , can you 

2 i d e n t i f y the h a l f s e c t i o n t h a t ' s associated w i t h the 

3 subject Blancett well? 

4 A. Yes, s i r . I t ' s the east h a l f of Section 24, 

5 Township 3 0 North, Range 12 West, San Juan County, 

6 New Mexico. 

7 Q. Does t h a t conform t o a spacing u n i t size? 

8 A. Yes, s i r . I t ' s a standup 320 acre spacing u n i t 

9 f o r the Dakota and Blanco-Mesaverde formations. 

10 Q. There's an i n d i c a t i o n on the p l a t t o the subject 

11 l o c a t i o n ; what i s t h a t intended t o represent? 

12 A. That's the stake and the l o c a t i o n of where we 

13 spotted the Blancett Ranch 24 No. 1 Well. 

14 Q. The o r i g i n a l reason f o r requesting an unorthodox 

15 l o c a t i o n was what, Mr. McHugh? 

16 A. I f you n o t i c e on the topo sheet, the f i e l d s t o 

17 the n o r t h of the county road t h a t run through t h a t h a l f 

18 s e c t i o n are i r r i g a t e d , and the Blancett f a m i l y requested 

19 t h a t pursuant t o us g e t t i n g a lease, t h a t we not go i n 

20 t h e i r f i e l d s . 

21 And so, we worked w i t h them i n o b t a i n i n g --

22 e s s e n t i a l l y working out t h i s spacing l o c a t i o n . What t h a t 

23 ended up doing was, i t ended up pushing us clos e r t o the 

24 east l i n e than we would have been. Had we gone f a r t h e r 

25 west, the topographic features are even steeper. 
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1 And so, t h a t was about the best l o c a t i o n i n the 

2 whole northeast quarter we could f i n d . 

3 Q. When you look over t o the east i n t o Section 19, 

4 who i s the operator of the spacing u n i t s associated w i t h 

5 Section 19? 

6 A. San Juan Resources, Incorporated operates the 

7 n o r t h h a l f of the Blanco-Mesaverde-Dakota. And then, 

8 San Juan Resources operates the south h a l f of 

9 Blanco-Mesaverde and the Kaempf No. I E Well, and the 

10 Dakota and Kaempf No. 1-E, and the Kaempf No. 1 Well. 

11 Q. I f y o u ' l l set aside t h a t d i s p l a y f o r a moment, 

12 l e t ' s t u r n t o what i s marked as E x h i b i t No. 2. Would you 

13 i d e n t i f y f o r the record what t h i s is? 

14 A. This i s the o r i g i n a l p l a t t h a t we had when we 

15 a p p l i e d f o r the nonstandard hearing i n October of 2008. 

16 And i t j u s t showed where our l o c a t i o n was. 

17 I f y o u ' l l note on the f o l l o w i n g pages, there's 

18 p l a t s f o r the Dakota, and acreage d e d i c a t i o n . And the 

19 t h i r d page i s a p l a t f o r the Blanco-Mesaverde d e d i c a t i o n 

20 of the w e l l spot on both of them. 

21 Q. And E x h i b i t 2 was used by you at the o r i g i n a l 

22 hearing as the basis f o r the approved l o c a t i o n then? 

23 A. Yes, s i r . 

24 Q. I f y o u ' l l t u r n now t o what i s marked as your 

25 E x h i b i t No. 3, would you i d e n t i f y f o r the record what 

PAUL BACA PROFESSIONAL COURT REPORTERS 
fb377ec2-bc9b-4016-8185-101 e6c3750fa 



Page 8 

1 E x h i b i t No. 3 is? 

2 A. This was the Order t h a t the Commission gave San 

3 Juan Resources, i n c l u d i n g the nonstandard l o c a t i o n . The 

4 footages are noted on E x h i b i t 2 f o r Blanco-Mesaverde and 

5 the base of the Dakota pools f o r the east h a l f of 

6 Section 24. 

7 Q. The purpose of the cur r e n t a p p l i c a t i o n before 

8 the D i v i s i o n i s t o simply amended the approved unorthodox 

9 p o r t i o n of t h a t order? 

10 A. Yes, s i r . 

11 Q. You are not seeking any other changes i n t h a t 

12 order, are you, s i r ? 

13 A. No, j u s t the -- get the r i g h t footages. 

14 Q. Let's t u r n your a t t e n t i o n now t o the d e t a i l s of 

15 t h i s case. And f o r reference, l e t ' s have you t u r n t o what 

16 i s marked as E x h i b i t No. 4. Can you i d e n t i f y t h i s f o r us? 

17 A. This i s a blown-up topographic map. I'm not 

18 sure what the scale i s , but you can see the l i n e down the 

19 middle of i t i s a f u l l m i l e , which i n d i c a t e s B l a ncett 24 

20 No. 1 l o c a t i o n there on the h i l l s i d e i n the northeast 

21 q u a r t e r of Section 24. 

22 I t also h i g h l i g h t s the topography of the f i e l d s 

23 t o the n o r t h of the l o c a t i o n . And i t also h i g h l i g h t s the 

24 t e r r a i n d i f f i c u l t i e s on the south side of the county road. 

25 Q. I f y o u ' l l set aside E x h i b i t No. 4 f o r a moment, 
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1 we'11 come back and use i t f o r the l o c a t o r by which you 

2 can e s t a b l i s h where the photographs were taken. 

3 A. Okay. 

4 Q. I f y o u ' l l keep E x h i b i t 4 handy and t u r n t o what 

5 we've marked as E x h i b i t 5, w i l l you i d e n t i f y f o r the 

6 record where t h i s p i c t u r e was taken? 

7 A. This i s taken from the Blancett Ranch l o c a t i o n 

8 before we d r i l l e d the w e l l . And i t ' s overlooking a 

9 compressor s i t e t h a t Maralex operates. And they p u l l e d 

10 some shallow gas and s t i c k i t i n t o the e n t e r p r i s e l i n e . 

11 Also, i t ' s h i g h l i g h t i n g the f i e l d s t o the n o r t h . 

12 So we're not r i g h t on the stake when I took t h i s p i c t u r e , 

13 but we're probably --

14 Q. We'll come back t o t h a t . You took the 

15 photograph? 

16 A. Yes, s i r , I took the photograph. 

17 Q. Go back t o E x h i b i t 4 and show the Examiner where 

18 you were standing and the d i r e c t i o n and view you were i n 

19 when you took the photograph. 

20 A. I was not on the center stake of the l o c a t i o n , 

21 but I was probably 30 f e e t o f f of i t . 

22 Q. T h i r t y f e e t o f f i n which d i r e c t i o n ? 

23 A. T h i r t y f e e t t o the west. 

24 Q. And your p o i n t of view f o r the camera was 

25 l o o k i n g which d i r e c t i o n ? 
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1 A. Overlooking almost d i r e c t l y n o r t h of the -- from 

2 the l o c a t i o n up t o t h a t p l a t of mounds. You can see the 

3 county road i n the foreground here on the lower r i g h t . 

4 And the Animus River i s out there back i n the 

5 t r e e s . And i t ' s b a s i c a l l y -- We had the same p i c t u r e at 

6 the o r i g i n a l hearing, but i t wasn't i n c o l o r . 

7 So I f e e l w i t h our new technology, t h a t . . . I 

8 f e e l r e a l l y good about t h a t , you can r e a l l y see a l o t . 

9 Q. Subsequent t o o b t a i n i n g the approval, you 

10 commenced b u i l d i n g the l o c a t i o n approximately when? 

11 A. I t was around Memorial Day t h i s year, May 25th 

12 or 26th, somewhere i n th e r e . 

13 Q. During the course of the process of c o n s t r u c t i n g 

14 the pad and developing the s i t e , were you made aware t h a t 

15 there were surveying discrepancies associated w i t h f i n d i n g 

16 the w e l l l o c a t i o n ? 

17 A. No. We f e l t we were i n a great spot. 

18 Q. When d i d you become aware t h a t the l o c a t i o n 

19 shown on the C-102 t h a t was approved i n the o r i g i n a l order 

20 was i n f a c t i n c o r r e c t ? 

21 A. Well, what we d i d was -- I f I could r e f e r t o 

22 E x h i b i t 6. 

23 Q. Let's do t h a t now. Before you t a l k about 

24 E x h i b i t 6, i d e n t i f y how t h i s was taken, and what does i t 

25 show i n terms of r e l a t i o n s h i p t o your s i t e ? 
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1 A. Well, t h i s was taken w i t h my camera phone. And 

2 the Aztec foreman p i c t u r e d i n the photo i s standing on the 

3 approved l o c a t i o n . 

4 And when our f i e l d engineer got out there, he 

5 s a i d we needed t o move the stake t o the west maybe -- a 

6 l i t t l e northwest also approximately 15 t o 20 f e e t . 

7 So the foreman standing here shows where the 

8 o r i g i n a l stake was. And then the new stake t o h i s 

9 r i g h t -- t o our l e f t -- i s where they had t o move i t . 

10 Now, when you look at E x h i b i t 4, you can see how 

11 t i g h t the topography i s and ever y t h i n g . And we j u s t 

12 needed t o move t h a t d i r e c t i o n . 

13 Now, you never know how these t h i n g s are going 

14 t o p l a y out u n t i l you b u i l d the l o c a t i o n , and so, t h a t ' s 

15 what we d i d . 

16 Q. During the process then of r e l o c a t i n g the stake 

17 t o the west, d i d they r e v e r i f y the l o c a t i o n of where t h a t 

18 was? 

19 A. Yes. We c a l l e d the surveyor and he r e p l o t t e d 

2 0 the exact l o c a t i o n of where the a c t u a l stake i s now. 

21 Q. During the course of t h a t a c t i v i t y , then, d i d 

22 you become aware t h a t the o r i g i n a l l o c a t i o n on the ground 

23 wasn't i n f a c t the l o c a t i o n shown on the paper, E x h i b i t 2? 

24 A. Right. I t appeared t h a t there was a survey 

25 e r r o r when we were working, when we had staked the 
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1 o r i g i n a l l o c a t i o n , and the surveyor explained t o me what 

2 had happened. 

3 Q. At t h i s p o i n t , are you s a t i s f i e d t h a t the 

4 l o c a t i o n we're requesting i n t h i s hearing i s the c o r r e c t 

5 l o c a t i o n now as surveyed on the ground? 

6 A. Yes, s i r . 

7 Q. You would t u r n t o E x h i b i t 7 f o r me? 

8 A. Yes. 

9 Q. Would you i d e n t i f y t h i s e x h i b i t , please? 

10 A. This i s the updated acreage p l o t . 

11 Q. And what does i t show i n terms of w e l l l o c a t i o n ? 

12 A. I t shows t h a t the l o c a t i o n , even though we moved 

13 i t -- looks l i k e we moved i t 19 f e e t , i t r e a l l y shows t h a t 

14 i t ' s 552 f e e t from the east l i n e , and --

15 Q. There's also a d i f f e r e n t dimension from the 

16 n o r t h l i n e ? 

17 A. And there's a d i f f e r e n t dimension from the n o r t h 

18 l i n e . So. Obviously, we're o f f a b i t from t h a t o r i g i n a l 

19 survey. The good t h i n g i s , we're not as orthodox as we 

20 were, we moved i t t o a more favorable orthodox p o s i t i o n 

21 Q. Are you s a t i s f i e d based upon the representations 

22 of the surveyor t h a t t h i s c u r r e n t l o c a t i o n , 552 from the 1 

23 east, and 2,463 from the n o r t h , i s i n f a c t the c o r r e c t 

24 l o c a t i o n both on the p l a t and on the ground? 

2 5 A. Yes, s i r . From the amount we've spent out there 
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1 s u r v e y i n g and r e d o i n g i t , I'm v e r y s a t i s f i e d . 

2 Q. I n a d d i t i o n , have you approached Mr. R i c h a r d 

3 B l a n c e t t who i s t h e owner o f t h e s u r f a c e , and was he 

4 p r e s e n t and made aware o f t h e v a r i o u s changes i n t h e 

5 a c t u a l l o c a t i o n ? 

6 A. Yes, he was. 

7 Q. Have you r e c e i v e d a w a i v e r o f any o b j e c t i o n from 

8 Mr. B l a n c e t t ? 

9 A. Yes, s i r . That's E x h i b i t No. 8. 

10 Q. For t h e r e c o r d , s i r , t h e n , would you i d e n t i f y 

11 t h a t ? 

12 A. T h i s i s a l e t t e r f r o m Mr. B l a n c e t t , t h e manager 

13 o f B l a n c e t t Land and C a t t l e . I n t h e l e t t e r , he waives h i s 

14 o b j e c t i o n t o us moving t h e a c t u a l s t a k e s l i g h t l y , and he 

15 i s w a i v i n g o b j e c t i o n t o t h e r e v i s e d l o c a t i o n . 

16 Q. And f i n a l l y , Mr. McHugh, would you t u r n t o what 

17 i s marked as E x h i b i t No. 9? T h i s i s t h e c e r t i f i c a t e o f 

18 n o t i f i c a t i o n . Do you see t h a t ? 

19 A. Yes, s i r . 

20 Q. Would you t u r n t o Page 3 o f t h e c e r t i f i c a t e ? 

21 There's a t a b u l a t i o n o f t h i s n o t i c e l i s t ? 

22 A. R i g h t . 

23 Q. Names and addresses. To t h e b e s t o f y o u r 

24 knowledge, i s t h i s a c o r r e c t l i s t o f names and addresses 

2 5 f o r t h e w o r k i n g i n t e r e s t owners and m i n e r a l owners 
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1 a s s o c i a t e d w i t h y o u r o p e r a t i o n s i n S e c t i o n 19 t o t h e east? 

2 A. Yes, s i r , t h a t ' s c o r r e c t . 

3 MR. KELLAHIN: Mr. Examiner, f o r t h e r e c o r d , we 

4 now move t h e i n t r o d u c t i o n o f Mr. McHugh's E x h i b i t s 1 

5 t h r o u g h 9. 

6 MS. MUNDS-DRY: No o b j e c t i o n . 

7 HEARING EXAMINER: E x h i b i t 1 t h r o u g h 9 are 

8 a d m i t t e d . Ms. Munds-Dry, any q u e s t i o n s ? 

9 MS. MUNDS-DRY: Mr. Examiner, I have no 

10 q u e s t i o n s . 

11 HEARING EXAMINER: I a p o l o g i z e . When we began, 

12 I s h o u l d have g i v e n you an o p p o r t u n i t y t o make an opening 

13 st a t e m e n t i f you wished o r something. Excuse me. 

14 Mr. Brooks, any q u e s t i o n s ? 

15 MR. BROOKS: No q u e s t i o n s . 

16 HEARING EXAMINER: I have a few q u e s t i o n s . I 

17 t h i n k I may have been down here w i t h Mr. Brooks when we 

18 f i r s t h e ard t h i s case. 

19 At t h a t t i m e , I r e c a l l t h e r e was someone t h a t 

20 was o b j e c t i n g . I don't know i f t h e y o b j e c t e d o r maybe 

21 j u s t sent a l e t t e r s a y i n g t h a t t h e y were q u e s t i o n i n g what 

22 was g o i n g on. I t was Mr. Mammel from D a l l a s . 

23 THE WITNESS: R i g h t . And I c o n t a c t e d him and he 

24 had no o b j e c t i o n . I t h i n k t h e t e s t i m o n y o f my en g i n e e r a t 

25 t h e t i m e showed t h e A, B, C, and D f o r m a t i o n s o f t h e 
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1 Dakota. He was o n l y a Dakota owner, by t h e way, 

2 S e c t i o n 19. 

3 But due t o t h e t i g h t n e s s o f t h e f o r m a t i o n , t h e r e 

4 was p r o b a b l y n o t any communication between t h e o r i g i n a l 

5 Kaempf No. 1 W e l l and t h e proposed w e l l l o c a t i o n . 

6 HEARING EXAMINER: Uh-huh. So Mr. Mammel and 

7 Mr. K i n g b o t h l i v i n g i n D a l l a s ? 

8 THE WITNESS: That's r i g h t . 

9 HEARING EXAMINER: And you've spoken t o b o t h o f 

10 these gentlemen? 

11 THE WITNESS: Yes, s i r . I t a l k e d w i t h 

12 Mr. Mammel a couple weeks ago when we sent him t h e n o t i c e . 

13 And I b e l i e v e my landman, C h e r y l Olson, t a l k e d w i t h 

14 Mr. K i n g about t h i s a l s o . I'm n o t sure i f t h e y t a l k e d 

15 d i r e c t l y , b u t I t h i n k t h e y communicated t h r o u g h e - m a i l , o r 

16 perhaps w i t h c ounsel here i n Santa Fe. 

17 HEARING EXAMINER: A l l r i g h t . So, you moved t h e 

18 l o c a t i o n n o t a g r e a t deal? 

19 THE WITNESS: C o r r e c t . 

2 0 HEARING EXAMINER: Or you're w a n t i n g t o move t h e 

21 l o c a t i o n about 102 f e e t ? 

22 THE WITNESS: We moved i t 102 f e e t t o t h e west, 

23 c o r r e c t . 

24 HEARING EXAMINER: And about 2 8 f e e t t o t h e 

25 south? 
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1 THE WITNESS: Yes, s i r . 

2 HEARING EXAMINER: And why d i d you do that? 

3 THE WITNESS: I f you look at E x h i b i t 6, where 

4 the foreman i s standing was the approved l o c a t i o n . And 

5 p h y s i c a l l y , we only moved i t about 15 or 20 fe e t from the 
6 l o c a t i o n t o the l e f t . 

7 HEARING EXAMINER: And t h a t ' s where t h a t stake 

8 is? 

9 THE WITNESS: Right. But what happened was, i f 

10 you look at E x h i b i t 4, the surveyor -- I f you n o t i c e out 

11 i n t h i s area, t h i s i s a r u r a l area where you r e a l l y 

12 can't -- i t ' s hard t o f i n d the qu a r t e r sections of the 

13 governmental survey and the h a l f sections. 

14 I f you n o t i c e on t h i s map, there's a s e c t i o n 

15 there j u s t south of the r a i l r o a d . There'd be a l i t t l e 

16 cross. And so, what a surveyor would do i s s t a r t from 

17 t h a t p o i n t and spin o f f here t o the l e g a l l o c a t i o n , and he 

18 could step those o f f or mark those o f f w i t h a l a t h . 

19 What happens now i s , they take GPS p o s i t i o n s . 

2 0 And so, I'm not sure where the surveyor's spot was, but 

21 apparently where they had staked the o r i g i n a l w e l l , the 

22 spot he picked was not -- i t turned out t o be an erroneous 

23 spot. So he had the GPS numbers -- or the GPS l o c a t i o n 

24 was not e x a c t l y c o r r e c t . 

2 5 So t h a t ' s why when he d i d come back i n here on 
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1 June 1, they corrected where they had been on t h a t . 

2 And -- I mean, the technology i s great i n t h a t respect 

3 t h a t you could j u s t get your l a t and long coordinates from 

4 where you are. 

5 And i n t h i s area, there's a l o t of t r a f f i c on 

6 the county road, and then there's a l o t of t r a f f i c on t h i s 

7 county road going up t o Section 19. So, the importance i s 

8 t o f i n d a safe place where you can t r i a n g u l a t e o f f your 

9 p o i n t . 

10 So there must be something t h a t the surveyors 

11 use i n the area when they're p l o t t i n g new w e l l s , l a y i n g 

12 down pipe l i n e s , surveying someone's l o t . So I t h i n k t h a t 

13 was the surveyor's f a u l t on t h a t . 

14 MR. BROOKS: Well, are you saying he was i n the 

15 wrong place when he p u l l e d the l a t - l o n g f o r the l o c a t i o n , 

16 or when he p u l l e d the l a t - l o n g f o r the corner? 

17 THE WITNESS: I t h i n k i t was the corner. The 

18 corner was not --

19 MR. BROOKS: So he wasn't e x a c t l y at the corner 

2 0 when he --

21 THE WITNESS: Yeah. Like I say, I'm not saying 

22 t h a t i t ' s an a c t u a l corner, i t ' s not an ac t u a l corner on 

23 the s e c t i o n , but i t ' s a spot on the road, or a spot on a 

24 county road where i t ' s safe, and then they t r i a n g u l a t e o f f 

25 t h a t . 
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1 MR. BROOKS: Okay. So t h e y s t a n d a t some o t h e r 

2 p o i n t t h a t t h e y b e l i e v e i s a known d i s t a n c e from t h e 

3 c o r n e r and t h e y f i g u r e o u t where t h e c o r n e r --

4 THE WITNESS: R i g h t . 

5 MR. BROOKS: They f i g u r e o u t t h e l a t - l o n g from 

6 t h e c o r n e r based on w o r k i n g back f r o m t h a t c orner? 

7 THE WITNESS: That 1 s r i g h t . 

8 MR. BROOKS: Okay. 

9 THE WITNESS: I t ' s l i k e a -- I guess you would 

10 c a l l i t a GPS c o r n e r . 

11 MR. BROOKS: Because what you're s a y i n g i s , t h e 

12 c o r n e r i s i n t h e mi d d l e o f t h e roa d , w h i c h I guess i s n o t 

13 u n u s u a l , because t h e o l d roads on t h e s e c t i o n l i n e s a re --

14 THE WITNESS: I t c o u l d be. I n t h i s i n s t a n c e , I 

15 don't t h i n k t h e ro a d goes t h r o u g h t h e c o r n e r o r a n y t h i n g . 

16 I f you l o o k on E x h i b i t 4, j u s t r i g h t above t h a t --

17 P r o b a b l y t h o s e c o r n e r s are p r o b a b l y p i c k e d up o r l o s t . 

18 MR. BROOKS: Yeah. 

19 THE WITNESS: Someone's house. 

2 0 MR. BROOKS: Okay. 

21 HEARING EXAMINER: So t h e end o f May o r so you 

22 go o u t and you s t a r t making y o u r l o c a t i o n . And t h e n y o u r 

23 e n g i n e e r goes o u t t o t h e l o c a t i o n , he says, w e l l , w a i t a 

24 minute --

25 THE WITNESS: He's p l o t t i n g t h e -- he's 
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1 e s t i m a t i n g where the r i g equipment i s going t o s i t . And 

2 admitt e d l y , i t ' s i n a t i g h t l o c a t i o n . Because i t ' s on a 

3 h i l l s i d e , we d i d n ' t want t o use t h a t much of 

4 Mr. Blancett ' s land. 

5 And we had a closed-loop system, too, so i t 

6 was -- We don't have a p i t there, e i t h e r , w i t h a l l t h a t 

7 e x t r a room. And so -- That's j u s t the way i t was 

8 configured. I t was a l i t t l e too close t o the access road 

9 on the west. 

10 And on the access road on the west i s a water 

11 l i n e t h a t comes down f o r the Users As s o c i a t i o n out the r e . 

12 So, we obviously d i d n ' t want t o encroach on t h a t . 

13 HEARING EXAMINER: And on your E x h i b i t 4 there 

14 where your l o c a t i o n i s --

15 THE WITNESS: Yes, s i r . 

16 HEARING EXAMINER: Just k i n d of t o the n o r t h or 

17 northwest, i s t h a t the Blancett Ranch or homestead house? 

18 What are those b u i l d i n g s up there at the end of t h a t road? 

19 THE WITNESS: Yes, t h a t ' s Mr. Blancett's home. 

20 HEARING EXAMINER: And we don't r e a l l y see t h a t 

21 i n E x h i b i t 5, do we, your --

22 THE WITNESS: You're c o r r e c t . I f you look at 

23 the photo t h a t I took out of there s t r a i g h t ahead, i t ' s 

24 p o i n t i n g j u s t t o the -- probably t o the r i g h t of the Aztec 

25 r u i n s . 
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1 And so, Mr. B l a n c e t t ' s house i s j u s t k i n d o f 

2 a l o n g t h i s fence l i n e here i n t h e m i d d l e o f t h e 

3 photo g r a p h . I t ' s j u s t on t h e l e f t - h a n d s i d e . There's a 

4 house, and he's g o t a ba r n and some s t a b l e s , and some --

5 you know, r a n c h i n g equipment and s t o r a g e down t h e r e . 

6 HEARING EXAMINER: Okay. I don't have any more 

7 q u e s t i o n s . 

8 MR. BROOKS: No q u e s t i o n s . 

9 HEARING EXAMINER: Okay, i f t h e r e are no more 

10 q u e s t i o n s -- Ms. Munds-Dry, would you l i k e t o -- J u s t 

11 making an appearance? 

12 MS. MUNDS-DRY: I have n o t h i n g t o c o n t r i b u t e . 

13 HEARING EXAMINER: Okay. Then, w i t h t h a t , Case 

14 No. 144 98 w i l l be t a k e n under advisement. 

15 (Whereupon, t h e p r o c e e d i n g s concluded.) 

16 

17 

18 

19 
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