STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSDRVATION DIVISION N =
: =z
2 m
c :
IN THE MATTER OF THE APPLICA’I’ION ::BD <
OF CHESAPEAKE ENERGY CORPORATION FOR E'._," Ti
CANCELLATION OF A PERMIT TO DRILL (“APD”) pa T

. g

ISSUED TO COG OPERATING LLC (“COG”)
EDDY COUNTY, NEW MEXICO.

CASE NO, /4323

APPLLCATION

Comes now CI-[ESAPEAKE ENERGY CORPORATION (“Chesapeake”) by its
attorneys, Kellahin & Kellahin, ‘applies to ‘the New Mexico Oil Conservation Division
(“Division”) for an order cancelling the Division®s approval of the following for permit to drill
(“APD”) issued to COG Operating LLC (“COG”): API 30-015-36541 for the Blackhawk “11”
Federal Com #1H Well, a horizontal wellbore with a surface location in Unit M and a subsurface
location in Unit P of Section 11, T16S, R28E, Eddy County and to be dedicated to a non-
standard 160-acre spacing unit consisting of the S/25/2 of this section.

In support of its application, Chesapeake states:

1. About April 30, 2008, COG Operating, LLC filed an application for permit to drill (“APD™)
with the Bureau of Land Management-Roswell that were approved on August 4, 2008 for the
Blackhawk “11” Federal Com #1H Well, (API # 30-015-36541) a horizontal wellbore with a
surface location in Unit M and a subsurface location in Unit P of Section 11, T16S, R28E, Eddy
County and to be dedicated to a rion-standard 160-gcre spacing unit consisting of the S/25/2 of
this section. See first page of APD and Division form C-102 attached as Exhibit “A”

2. In violation ,of the D1v131on s Rules and Orders COG has filed an APD for a horizontal
wellbore in Wthh COG does not have any interesf i ClthBI‘ (a) the surface location or (b) the first
1,604 feet of the producing interval of this wellbore. See Exhibit “B” attached -

EXHIBIT A



3.COG’s proposed 160-acre non—standard oil Spacmg unit each contains four 40 acre tracts
consisting of SIZS/Z (See COG’s Form C-102 attached as Exhibit “B")

Unit M and Unit N Chesapeake = 56.18%; Devon-'43 75%; and MacDonald = 0. 07% .
Unit O and UnitP  COG=100% -

4, In compliance with Commission Order R-12343-E, dated March 16, 2007, the Division
revised and modified its Form C-102 to reqmre that the Operator certify that:

“I hereby certify that the information contairied herein is true and com'plete to the best of
my knowledge and belief, and that this organization either owns a working interest or
unleased mineral interest in the land including the proposed bottom hole location or has a
right to drill this well at this location pursuant to a contract with an owner of such a
mineral or working interest, or to a voluntary poohng agreement or a compulsory poohng
order heretofore entered by the dmsxon » :

5. COG’s for C-12 for this wellbore was 1mproperly ceruﬁe(. oecause COG Operatmg LLC had
~ placed the surface location and approximately 1,604 feet of the production interval within two
" 40-acre tracts of the spacing unit location in which COG Oil & Gas LP had no interest amarad
not reached a voluntary agreement with Chesapeake or obtained a D1v1510n compulsoxy pooling

order.

6. In doing so, COG violated the “operator certification” contained in Division Form C-102 by
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore.

7. COG has not proposcd this well to Chesapeake ]
8. Notice of this apphcahon and hearmg has been send to the parties set forth on Ethblt “C”
Attached .

WHEREFORE Chcsapeake, as apphcant requests ‘that this application be set for hearing on
June 2, 2009 before the Division's duly appointed examiner, and that after notlce and hearing as
required by law ‘the Division enter its order cancelling thls APD. o

KELLAHIN & KELLAHIN
706 Gonzales Road
.- Santa Fe, New Mexico 87501
_ (505)982-4285
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VERIFICATION

STATE OF OKAHOMA )
: ) 3s
COUNTY OF OKLAHOMA )

Jared Boren, being duly sworn upon his oath, deposes and states: He is a landman

employed by Chesapeake, that he is familiar with the matters set forth in this application and the
statements therein are true and correct to the begt of his knowledge. :

J ai‘ed Boren

SUBSCRIBED AND SWORN to before: me thls-zzday of April 2009, by Jared Boren
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Notary Public .. -

My commission expires: 2/t U
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DEPARTMENT OF THE INTERIOR ' 5 LuseSealto o .,
BUREAL OF LAND MANAGEMENT et 3630
APPLICATION FOR PERMIT TO DRILL OR REENTER 6 indan. Ao or Tk o
Is. Typeofwork DRILL D REENTER 7 Ir Unitor CA Agreement, Name and No
t Luse ameandWellNe. S 73 A7
Ib Type of Well Oll Well DOB& Well DOlhcr Smg[:lonc DMH]II}J!C Zont Blackhswk ¥11" Federa) Coma #1 .
1 Namcof Operator: 9 APl Well o -
COG OPERATING, LLC A29/3 " 30 -0/5-
30 Address 550 W, Texns Suite 1300 3b Phone No. firclude ares code) 10 Field and Pool. or Exploratery v
Midlang, Texss 79704 432-683-7443 Wolltamp- Crow Flats
4. Location of Well fRepart locahon clearly wid wn acesidance seub oy Siale seqraenientt Y ] 11 Sec, T R A or Blk and Survey or Ares
Abe 430' FSL & 430' FWL ' .
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) Eddy County NM
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{Als0 foncarest dnp unnt hine, 1f any) R 160
{8 Dustance from proposed locanon® : A | 19 Proposed Depth .- {20 BLM/BIA Bond No. on file
to nearest well. daltng, completed, o R P 11130 M
apphed for, on this lease, ft §680' TVD NMB 000215
2l Elevotions (Show whether DF, KDB, RT, GLoetc) - - [22. Approximele. dste work will stan® 23 Estmsled durdlion
A5S70GL ) ] 05/01/2008 ) . 4Sdays
‘ 24, Augchments - *
The lollowing, compleled 1n acrordance with the requirements of Onshore Oi and Gay Order No |, mast be atisched to 1his fonn »
1, Well plst certsfied by u regislercd surveyor 4 Bond focaver the operations unless covered by sa exisling bond on file {see
2 ADnlling Plon - Jiem 20 sbove) '
3 A Surfsce Use Plan {IT (he locanion is on Nenonal Forest System Lands, the | 5 Operslos certification : .
SUPO must be filed with the appropriste Forest Service Office) 6 glm other $ile specific snformation sndfor plans is may be required by the

A,
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LY . (i | “Lee Ana Rolitns | vdnusoss
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roved by (S, nulu; . . ime (Printed Tppr ... { Dote y
Apiovelty gl /s/ James Stovall- e (s "7377 James Stovall AU U4 ammp
™ FIELD MANAGER . | CARLSBAD FIELD OFFICE
Ap;;hulion npprovall_ does nol warran of cerlfy that the spplicant boldy legalorequitable {ilz o those nghls in the subjectlease which would enthle the applicantto
R — . APPROVAL FOR TWO YEARS
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"(Inslrucuons oﬁ;?ngc 2) . o A fonn C-144 mustbc Bppl'OVed
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WELL CONTRO, e . ~ .
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SEE ATTA ' GENERAL REQUIREMENTS
Con mo(zjv}fg FUR ' AND SPECIAL STIPULATIONS
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DISTRICT 1 3 ' : Form ©-102
1828 M. Freoch Dr., Mebbs, M B3EID State of New Mexico - Revired Octsber 12, 2005
DISTRICT 11 : Evergy, Minsrsls and Natural Resources Depsriment

J30 X, Crund Avenue, Artama,’ ¥ 3m)0 hbm}l to Appropriste District Olfice

L ‘ . v lesse ~ opley
DISTRICT 1 ., OIL CONSERVATION DIVISION e Lo =3
3000 o Prazos R, Aztec, NM 37430 1220 South St. Francis Dr.

DISTRICT IV ' : Santa Fe, New Mexico B7505 AUG 15 2008

1TT0 8. Bl Pranels Dr., Fants s, MM FTB0S

!

& AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number ’ POUTCBHH T Poo) Naxoe,
30015 97102 CROW FLATS: WOLFCAMP
Property Code = o o - Property Name . B Well Number
L BLACKHAWK "11" FEDERAL COM s 1
OGRID No, B o "7 Dperstor Name : Klevalion
229137 L _ . _C.0.G, OPERATING - L.L.C. ) 3570’ J

_ " ‘Surface Locktion
UL or Jot No, | Section { Townwdip Range lot Idn | Yest from the | North/Soulh lwne | Peel frem e | Bust/Must line Couaty

M 11 116 S| 28 E|° 430 SOUTH 430 | WEST | EDDY

' Bottom Hole Location If Different From Surface R '

UL or ot No, | Smobon [ Township Ringe | Lot Jdo | Feet from tbe | Norlh/South lMoe | Paet from the | Zast/West line | County

P 11 /16 S | 2B E 330 SOUTH 330 | EAST | EODY
Dedicated Acres { Jolni or Jotlll { Conwclidstion Code Order No. . I
160 '

- NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BAVE B'EEN CONSOLIDATED
OR A NON--STANDARD UNIT BAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFI CATION
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COG Operating LLC
550 West Texas Avenue
Suite 1300

Midland, TX 79701

COG Oil & GasLP

550 West Texas Avenue
Suite 1300

Midland, TX 79701

Tim MacDonald
23 Graham Lane
Lucas, TX 75002
972-390-8106 ph

Ken Gray
Devon Energy
20 N. Broadway

Oklahoma City, OK 73102

405-552-4633'



