STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION N =
2 M
>
- T ~om
IN THE MATTER OF THE APPLICATION - " - :BD <
OFr CHESAPEAKE ENERGY CORPORATIONF OR_ ; T
CANCELLATION OF A PERMIT TO DRILL (“APD") N
-z

ISSUED TO COG OPERATING LLC (“COG”)
EDDY COUNTY, NEW MEXICO.

CASENO,_/ 4323

APPLICATJON

Comes now CHESAPEAKE ENERGY CORPORATION (“Chesapeake”) by its
attorneys, Kellahin & Kellahin, ° apphes ‘to 'the New Mexico Oil Conservation Division
(“Division™) for an order cancelling the Division’s approval of the following for permit to drill
(*APD”) issued to COG Operating LLC (“COG”): API 30-015-36541 for the Blackhawk “11”
Federal Com #1H Well, a horizontal wellbore with a surface location in Unit M and a subsurface
location in Unit.P of Section 11, T16S, R28E, Eddy County and to be dedicated to a non-
standard 160-acre spacing unit consisting of the S/28/2 of this section.

In support of its application, Chesapeake states:

1. About April 30, 2008, COG Operating, LLC filed an application for permit to drill (“APD”)
with the Bureau of Land Management-Roswell that were approved on August 4, 2008 for the
Blackhawk “11” Federal Com #1H Well, (API # 30-015-36541) a horizontal wellbore with a
surface location in Unit M and a subsurface location in Unit P of Section 11, T16S, R28E, Eddy
County and to be dedicated to a non-standard 160-acre spacing unit consisting of the §/28/2 of
this section. See first page of APD and Division form C-102 attached as Exhibit “A”

2. In violation ,of the Dms:on s Rules and Orders COG ‘has filed an APD for a horizontal

wellbore in Wthh COG does not have any interest. i either (a) the surface location or (b) the first
1,604 feet of the producmg interval of this wellbore. See Exhibit “B” attached

EXHIBIT A



3.COG’s proposed 160-acre non-standard:oil Spacing unit éach contains four 40-acre tracts
consisting of $/28/2: (See COG’s Form C-102 attached as Exhibit “B”)

Unit M and UnitN  Chesapeake = 56.18%; Devon=43.75%; and MacDonald = 0.07% ,
Unit O and UnitP  COG=100% -

4. In compliance with Commission Order R-12343-E, dated March 16, 2007, the Division
revised and modified its Form C-102 to require that the Operator certify that:

“I hereby certify that-the information contained herein is true and complete to the best of
my knowledge and belief, and -that this organization either owns a working interest or
unleased mineral interest in the land including the proposed bottom hole location or has a
right to drill this well at this location pursuant to a contract with an owner of such a
mineral or working interest, or to a voluntary poolmg agreement or a compulsory poohng
order hcrctofore entered by the dmsron n

5. COG’s for C-12 for this wellbore was 1mpr0per1y certifiec gecause COG Opcratmg LLC had
_ placed the surface location and approximately 1,604 feet of {hie production interval within_two
" 40-acre tracts of the spacing unit location in which COG Oil & Gas LP had no interest amrnad
not reached a voluntary agreement with Chesapeake or obtained a Division compulsory pooling

order.

6. In doing so, COG violated the “operator certification” contained in Division Form C-102 by
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore.

7. COG has not proposcd this well to Chesapeake

8. Notice of this apphcatlon and hearing has been scnd to the parties set forth on i Exhibit “C”
Attached . . .

WHEREFORE Chcsapeake as apphcant requests ‘that this apphcatlon be set for hearing on
June 2, 2009 before the Division's duly appointed examiner, and that after notice and hearing as
required by law, the Division enter its order cancelling thls APD. i

KELLAHIN & KELLAHIN
706 Gonzales Road
.- Santa Fe, New Mexico 87501
. (505) 982-4285
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VERIFICATION
STATE OF OKAHOMA )

» ' ) §S
COUNTY OF OKLAHOMA)

Jared Boren, being duly sworn upon his oath, deposes and states: He is a landman

employed by Chesapeake, that he is familiar with the matters set forth in this application and the
statements therein are true and correct to the begt of his knowledge.

¥ aféd Boren

SUBSCRIBED AND SWORN to before: me thls-zzday of April 2009, by Jared Boren
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SEE ATTA (s '
CONDmACHED FUR ' AND SPECIAL STIPULATIONS

SO\
OCD-ARTES]A | Pg:w-n vb

AUG - 6 2008

m\llw%osl FORM u;&ovso
ebryary - OMB Na 1004.0131
onirep statss  OGU-ARTESIA AL,
DEPARTMENT OF THE INTERIOR ' 5 LoseSemlNo ., .,
BUREAU OF LAND MANAGEMENT mssmet 35630
APPLICATION FOR PERMIT TO DRILL OR REENTER 6 1ndan. Al o Tk oo
la. “Typeolwork DRILL D REENTER 7 1 Unit ot CA Agreement, Name and No
8 Lease Nameand Weli No. 373 A7
b Type of Well xl Well DGas Well DOlh:r ’ Smgk Zone Dhlulhplr Zone Blackhawk 11" Pedera) Com #1 .«
1 Naneof Operator: 9 APl WellNo .
COG DPERATING, LLC o’] ‘Q 9/3'1 K12, 'ﬁ/ﬁ’—'t?éé_‘&//
3o Address 550 VY. Texas Sulte 1300 3b Phone No. finclude orea rodc) 10 Field and Pool, or Explonatory '
Midland, Texas 7970§ 432-683.7443 Wolleamp- Crow Flats
A, Loeation of Well fRepart locohon clearly amd wn acovidance vih airy Siale reqraenients ) ) 11 Sec, T R M or Blk and Survey or Ares
Atwficc 430' FSL & 430' FWL .
Al proposed prod zome  330° FSL & 339' FEL .. . Scetion 11 TI6S RISE
10 Distance w aules and duection ftam uearest town of post office? 12 County or Perish 13 Siale
: Eddy County NM
Distance from proposed® ! N ] § 7
[H] Io’: e nmpeup 330 A 16 No of e in leass 17 Spastng Unit dedicsted o @Jx well )
propesty or Jease Jine, R : ’
{Also toncares dng umit hing, 2f any) L 160
18 Digtance from proposed localion® © 7 119 Proposed Depth -, - {20 BLM/BIA Bond No. onfile
o numhv:ll.Pdmlmg. completed, e A PR 110000 200
apphied for, on this fease, S e : 6300 TVD, NMB 000215
21 Elevations{Show whether DF, KDB. RT, GL,ei¢) - - | 2. Approximale. dal_e.warhv,ull start* 23 Estimisled duralion
snHGL - ) 06/0172008 L . 4S5 days
‘ 24, Altachments *
The foliowing, compleled in sceordance with (ke requirements of Onshore 01l and Gis Order No 1, mast be atisched to this forn
1, Well plat certified by a regislered surveyor 4 Bond tocover ihe operations unjess coversd by sa existing bond on hle (sec
fitm 20 above)

2 ADnling Pan

3 A Surfsce Use Plan (i the location is on Nanonal Foresi System Lands, the | 5 Opealer cervfication : .
SUPO musi be filed with the appropriste Foresl Servite OFfice) §  Such other sue specific information and/or plans s may be required by the

. o~ BLM. '
25 Sigm 4 ‘Z B Name (Pruied Typed) . ) .| Dute

MAX r~— : Lee Ann Roliing ‘| 0413012008
Tt A
e A;ﬂ?( | D
Approved by fSigunre}. . Name (Printed Typr ... { Date .

" fs/ James Stovall /5 James Stoval | "AY0 04 2umg
o — . B T P =

FIELD MANAGER . | CARLSBAD FIELD OFFICE

Application approval does not warrsni or cerilfy that the applicont holds legalor equitsble (iffe o thosz nghls in the subject Jease which wouldentile the applicantto
condusi operations ficréon. E . ADE
Condilions of approval, il any, sre atiached. : T . APFRQVA_L FOR TWO YEARS

Tulle 18 USC Secon 1001 axd Tule 43 USC Seclion 1212, make 14 "crmne forany pesson knowmnph and HQ_T__EZ NEW PIT’ RULE

States oy folse, fictingus or fraudulent slatements or sepreseniatians 15 38 anf martes withsn 1is sunsdittion 19-15-17 NMAC =P ART 17

*(Instructions oﬁl?axe 2) ‘ » A : A form C-144 musg_"bc approved
before starting drilling operations.

ROSWELL ¢y N N '
- NTROLLED WATER ppspe -~ APPROVAL SUBJECTTO
GENERAL REQUIREMENTS

'S OF APPROvy g ATTACHED g
; . . ,1 -. :A‘ :‘4 ’: '




) }
DISTRICT 1 : . E Form ©~102
1828 X. French Dr., Uebba, )u [ 5 " Staete of New Mexico . Reviaed October 12, 2008
wergy, Minsrads and Natural Respurces Department )
gilschlEE‘a llvlumv rtara MY IR0 N T " . oo e '“F’“?~‘ b ‘"”;” ": m’mi‘ o":"
DISTRICT 15 . OIL CONSERVATION DIVISION s Lowm = 8 Corien
050 Mo Brases Rd., Axtec, NM BI410 ‘1220 South St. Francis Dr.
o e . Santa Fe, New Mexico B7505 AUG 15 2008

DISTRICT IV ’

1520 3. B\, Prantis Dy, '.-“_ Fa, WM STBOS R AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number T Fool Codt Poo) Nawe,’
30-015~ omnm CROW FLATS: WOLFCAHP
Property Code = - ' " Properly Rams - . = ¥eli Number
o BLACKHAWK "11" FEDERAL COM 1
OCRID No. Co : o o Dperstor Name . Xlevalion
229137 o , - . C.0.G, OPERATING - L.L.C. ; 3570’

_ " ‘Surface Location ,
UL or lot No, | Soection { Township Range Lot Idn | Yest fram the [ Nostb/South linz | Pevt from lhc".-v Euat/Yeal ine | Counly
M 11. {16 S 28 E 430 SOUTH 430 WEST EDDY

Bottom Hole Lovation If Different From Surface :
UL or ot No, | Buchion | Township Range Lot 3dn | Feet from the | Norh/Bouth line [ Pect from the | Zast/Wesl line | County

P 11: |16 S| 2B E 330 SOUTH 330 | EAST | EDDY
Drdicatod Acres | Jofab or Infll | Copaslidation Lode | Order Ne. ‘
160 '

NO ALLOWABLE WILL BE ASSIGNED 70 THIS COMPLETION UNTIL ALL INTERESTS EAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APFROVED BY THE DIVISION

OPERATOR CERTIFICATION
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COG Operating LLC
550 West Texas Avenue
Suite 1300

Midland, TX 79701

COGOil & GasLP

550 West Texas Avenue
Suite 1300

Midland, TX 79701

Tim MacDonald
23 Graham Lane
Lucas, TX 75002
972-390-8106 ph

Ken Gray
Devon Energy.
20 N. Broadway

Oklahoma City, OK 73102

405-552-4633

Bxhibit “C”



