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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF CHESAPEAKE ENERGY CORPORATION FOR 
CANCELLATION OF A PERMIT TO DRILL ("APD") 
ISSUED TO COG OPERATING L L C ("COG") 
[BLACKHAWK "11" FED COM WcW No. 2-H] 
EDDY COUNTY. NEW MEXICO. 

A P P L I C A T I O N 

Comes now CHESAPEAKE ENERGY CORPORATION ("Chesapeake") by its 
attorneys, Kellahin & Kellahin, applies to the New Mexico Oil Conservation Division 
("Division") for an order canceling the Division's approval of the following for permit to drill 
("APD") issued to COG Operating LLC ("COG"): API 30-015-37106 for the Blackhawk "11" 
Federal Com #2-H Well, a horizontal wellbore with a surface location in Unit I and a bottom-
hole location in Unit K of Section 11, T16S, R28E, Eddy County and to be dedicated to a non­
standard 120-acre spacing unit consisting of the NE/4SW/4 of this section. 

In support of its application, Chesapeake states: 

1. About February 27, 2008, COG Operating, LLC filed an application for permit to drill 
("APD") with the Bureau of Land Management-Roswell, with a Division form C-102, that were 
approved on May 22, 2008 for the Blackhawk "11" Federal Com #1H Well, (API # 30-015-
37106) a horizontal wellbore with a surface location in Unit K and a subsurface location in Unit I 
of Section 11, T16S, R28E, Eddy County and to be dedicated to a non-standard 120-acre spacing 
unit consisting of the NE/4SW/4 & N/2SE/4 of this section. See first page of APD and Division 
form C-l 02 attached as Exhibit "B" 

2. In violation of the Division's Rules and Orders, COG has filed an APD for a horizontal 
wellbore in which COG does not have any interest in either (a) the surface location or (b) the 
first 1,050 feet of the producing interval of this wellbore. See Exhibit "B" attached 
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3. COG's proposed 120-acre non-standard oil spacing unit each contains three 40-acre tracts 
consisting of NE/4SVV/4 & N/2SE/4: (See Locator Map attached as Exhibit "C") 

Unit K Chesapeake = 56.18%; Devon=43.75%; and.MacDonald = 0.07% 
Unit I and Unit J COG= 100% 

4. Jn compliance with Commission Order R-12343-E, dated March 16,2007, the Division 
revised and modified its Form C-102 to require that the Operator certify that: 

" I hereby certify that the information contained herein is true and complete to the best of 
rny knowledge and belief, and that this orgiuiization either owns a working interest or 
unleased mineral interest in the land including the proposed bottom hole location or has a 
right to drill this well at this location pursuant to a contract with an owner of such a 
mineral or working interest, or to a voluntary pooling agreement or a compulsory pooling 
order heretofore entered by the division." 

5. COG's form C-102 for this wellbore was improperly certified because COG Operating LLC 
had placed the surface location and approximately 1,050 feet of the production interval within 
one of the three 40-acre tracts of the spacing unit In which COG Oil & Gas LP had no mineral 
interest and had not reached a voluntary agreement with Chesapeake or obtained a Division 
compulsory pooling order. 

6. In doing so, COG violated the "operator certification" contained in Division Form C-102 by 
falsely certifying that it had an interest in each of the tracts to be penetrated by the wellbore. 

7. COG has not proposed this well to Chesapeake. 

8. Notice of this application and hearing has been, send to the parties set forth on Exhibit "D" 
Attached 

WHEREFORE, Chesapeake, as applicant, requests that this application be set for hearing on 
September 17, 2009 before the DjvisittvX4uly appointed examiner, and that after notice and 
hearing as required by law, the Divisipiferterikj order canceling this APD. 

Santa Fe, New Mexico 87501 
(505) 982-4285 
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• UNITED STATES Z 7 2009 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

APPLICATION FOR PERMIT TO DRILL OH REENTER 

la. Type of work; { / ] DRILL DREENTER 

lb. Type of Well [Tloil wdl [~]Gas Well Qoihcr QsingleZone Qhfaltiplc 2t>nc 

1 Nam! of Operator 
COG Operating LLC 

3s Address 
550 W. Texas, Suite tf 00 Midland TX 79701 

3b. Phona Na riw/iu/s area may 
(432) 685-4385 

i Location of Well (Raptf! loaoun rfea/ty and M oacertto** vilh tlfy Slots rayurKHWft, 1 

Ai mta l 8 0 ( > ' F S L * l s 9 0 ' ^ ^SWELL CONTROLLED WATER: 
Al proposed pto& Zone 1650' FSL 3t 330'FEL,ULi 

14. Distance in mile; and" direction Dom nearest town or post office* 
2,5 mllct north nl Loco Hills, NM 

]3. Distance from proposid* 
location to nearest 
property or lease Jine, ft 
[A&a to nearest dog. unit line, if any) 1590' 

18. Distance Bom ptoposed location* 
to nearest wall, drilling, completed, 
applied for, on this lease, ft. 

21. Elevations (Show whether DF, KDB, RT, GL, etc) 
3576' GL 

IS No. of acres in lew 

'. 17fi0 

lie work Willi 

FORM APPROVED 
"0MB No I0W-0W 
Expire! Msrchjr, 20(17 

r A b t O b / tay 

5. Lease Sens! Na 
NM-95«30 

6. If Indian, Allotee or Tribe Name 

N/A 

7 If Uml wCA Agreement, Name and No 
N/A 

8, Lcaso Name and Well NO 
Black Hawk 1) Fed Com #1 

9. APIWellNo. „ - ' 

10. Field and Poot, or Exploratory 

H.Sec,T.R.M. or Blk and Survey or Ana 

^Asng K l i ( T J 6 S i M 8 E , 

12 County or Parish 
Efldy • 

13. SWt 
NM 

]7. Spacing Unit dedicated to Has well 

•4tT/;0 . 
20. BLM/BIABond Na on file 

NMB0O0215 

22 Approximate date work will start' 
D4/D1/JDW 

21 Estimated duration 
W nays 

24. Attachments 

The following, completed in accordance with die requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form: 

1. Well plal certified by a registered surveyor. 
2 A Prilling Plan. 
3. A Snrfaeo Use Pl&n (if the location is on National Forest System Lands, the 

SWO shallberjItdvfiththoapprDpiiaieFOTcstServiccOrnce).. : . 

4. Bond to cover th'e operations unless covered by an existing bond on file (see 
Item 20 above). • 

5. Operator certification . , ' 
6. Such other sita specific ioforaiBtion andVor plans as may be required by the 

authorized officer, 
NaiM (Primed/Typed) • 

Phyllis A. Edwards 
Date 

01/11/1009 

Regulatory Analyst 

Approved by (Stgnaiwe} l $ [ D O f l P e t e r S O f ) 

Title 
FIELD MANAGER 

N a m c ^ m o n Peterson , I ^ W gTTflOQ 
OfiiCt 

CARLSBAD FIELD OFRCH 
Application approval does not warrsnt or certify that the applicant holds legal or equitable tills to Ihosc rights in the subject! 
conduct operations thereon. A P P ' R O V A L 
Conditions of approval, if any, are attached, ' r 

Title tS U.S.C Section 1001 raid Tide 43 USC. Section 1212, make it a crime for any person biowuigly and willfully ttfmaketo any department or agency of (he United 
States any false, fictitious or fraudulent statements or representations as to any matter within i t jurisdiction, 

*(hilr«cilora on page 2J 

SEE ATTACHED FOR 
% CONDITIONS OF APPROVAL 

EXHIB 
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DISTRICT I 
ISX» * . n u t tor.. BoWx, » * « " * " 

DISTRICT II 

DISTRICT III 
10O0 ja« *»»«•• M.4 A m * . Kit 87410 

DISTRICT IV 

State of New Mexico 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

form C-102 
Barbel Oetabor I I , SW& 

Submit «« *pyM]>H«U lH»trfel Blflc. 

ret u i M - l C«plBi 

Q AMENDED REPORT 

TOLL LOCATION AND ACREAGE DEDICATION PLAT 

IF] Wmulur 

_ 30-015-7fl\Q to: 
Jeo l Co in 

Foal Nunc 

^ : ^ i c y - f ^ ; ABO 

OCKD H i . 

229137 

Pwpfcrtj Hums 

BLACKHAWK " 1 1 " FEDERAL COM 
Operator H«ro« 

C.O.G. OPERATING L U C 

ttSi Number 

2H 

3576' 

UL or l i t No. 

K 

Saotlon 

11 16 S 

Rang* 

28 E 
Lot l i n 

Surface Location 

1800 

North/Souli Une 

SOUTH 
reeL Cram Uie 

1590 WEST 
Comity 

EDDY 

Bottcwto. Hole Location If Diff«reat From Surface 

UL or Ipt Ko. 

I 

Saatien 

11 
T o w n i U p 

16 5 
I>«di£&tc4 I H M 

120 
Joint er I D W I 

28 E 
U t H» fast (nun the 

1650 
Hortli/Seutb line 

SOUTH 

Fed trod U>B 

330 

E.rt/Tert liae 

EAST 

County 

EDDY 

Cpn»oU4»tton Code Order Ko. 

W R I T A B L E TOX BE ASSIGNED TO THIS COMPLETION JNT1L AU INTERESTS EAYE BEEN CONSOLIDATED 
" 08 A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

t,onlatn*t lu*+tn & tra* mn* tnyUt* te­
nia *••» *t n* ktwu>t*l*« B»« MlW «n» 
« « m } w mtnrni Jmtrrt* «u 

fcmrf MlilAt f x jffapai«*l a*f«*> Ash 

fhm itilMion. 

OPERATOR CERTIFICATION 

Robyn Odom 

BUHVEYOK CERTIFICATION 

tn IMM plat *uai pUm<t frm.fimU.*tU*if 
Mliad #t*-v*v' "fc-rf* He flU »t miltr 
> » | » r u i K n thai IM — i t i ' U AM! 
oorr«ef <• tiki K«jf nT ">V WW. 

2007 

CerttnaitU No. Cory L- Jon»« 7977 

BAam sunm-gi—„.—.—, 
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Exhibit "D" 

COG Operating LLC 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

COG Oil & Gas LP 
550 West Texas Avenue 
Suite 1300 
Midland, TX 79701 

Tim MacDonald 
23 Graham Lane 
Lucas, TX 75002 
972-390-8106 ph 

Ken Gray 
Devon Energy 
20 N. Broadway 
Oklahoma City, OK 73102 
405-552-4633 


