
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF GRUY PETROLEUM 
MANAGEMENT CO. TO EXPAND THE 
WHITE CITY-PENNSYLVANIAN GAS 
POOL, EDDY COUNTY, NEW MEXICO. No. 13139 

AFFIDAVIT OF ROBERT DAWS 

STATE OF TEXAS ) 
) ss. 

COUNTY OF TARRANT ) 

Robert Daws, being du l y sworn upon h i s oath, deposes and 
sta t e s : 

1. I am over the age o f 18, and have personal knowledge of 
the matters set f o r t h h e r e i n . 

2. I am a landman f o r a p p l i c a n t . 

3. A p p l i c a n t requests t h a t the White City-Pennsylvanian Gas 
Pool be expanded t o in c l u d e a l l of Section 14, Township 24 South, 
Range 2 6 East, N.M.P.M. 

4. Section 14 i s subject t o (a) Un i t e d States Lease LC 
065421, covering the N% and SEH of Section 14, and (b) United 
States Lease NM 0402170, covering the SWA of Section 14. The 
r o y a l t y i n t e r e s t i n each lease i s 12.5%. The o v e r r i d i n g r o y a l t y 
owners i n the two leases are set f o r t h i n the t i t l e o p i n i o n 
prepared f o r a p p l i c a n t on Section 14, a p o r t i o n of which i s 
attached as E x h i b i t A. 

5. A l l of the working i n t e r e s t i n Section 14, from the 
surface t o the base of the Morrow f o r m a t i o n , i s subject t o an 
operating agreement, as amended, p o r t i o n s of which are attached as 
E x h i b i t s B and C. As a r e s u l t , working i n t e r e s t ownership i s 
uniform i n Section 14. 

6. A l l of Section 14 has been communitized, w i t h the 
approval of the Bureau of Land Management, from the top of the 
Cisco/Canyon f o r m a t i o n t o the base of the Morrow f o r m a t i o n . 

7. Notice of the a p p l i c a t i o n was provid e d t o the o v e r r i d i n g 
r o y a l t y owners by c e r t i f i e d m a i l , except f o r M.M. Bradley and w i f e 
Eddie Bradley. A p p l i c a n t h i r e d independent landmen t o search a l l 
p e r t i n e n t records t o l o c a t e an address f o r Mr. and Mrs. Bradley, 
but they could not f i n d one. 
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SUBSCRIBED AND SWORN TO before me t h i s day of October, 
2 0 03, by Robert Daws. 

Notary Public 

My Commission Expires: 
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June 17, 2003 

No. 15,173 
Bradley Federal Com. #1 

Magnum Hunter P r o d u c t i o n , I n c . 
3500 W i l l i a m D. Tate Avenue, S u i t e 200 
Grapevine, Texas 76051 

A t t e n t i o n : Mr. Robert Daws, CPL 
Senior Landman 

RE: ORIGINAL DIVISION ORDER TITLE OPINION c o v e r i n g 
a l l o f Se c t i o n 14, T-24-S, R-26-E, N.M.P.M., Eddy 
County, New Mexico, l i m i t e d t o the d r y qas and 
ass o c i a t e d l i q u i d hydrocarbons produced from the 
Morrow f o r m a t i o n from the Bradley Federal Com. #1 
Well, comprised of the f o l l o w i n g d e s c r i b e d t r a c t s : 

T r a c t 1: E/2 and NW/4 o f Sec t i o n 14 ( U n i t e d S t a t e s of 
America O i l and Gas Lease LC-065421); 

T r a c t 2: SW/4 of Sec t i o n 14 (U n i t e d S t a t e s o f America 
O i l and Gas Lease NM-0402170). 

Gentlemen: 

At your request, and f o r the purpose o f r e n d e r i n g t h i s 
o p i n i o n , we have examined the f o l l o w i n g : 

MATERIALS EXAMINED 

1. Our Revised O r i g i n a l D r i l l i n g T i t l e Opinion No. 15,163, 
dated A p r i l 9, 2003, c o v e r i n g t he c a p t i o n e d l a n d and o t h e r 
lands f o r the p e r i o d from i n c e p t i o n o f the r e c o r d t o 
January 27, 2003 at 8:00 a.m. as t o the Eddy County records 
and t o January 8, 2003 a t 8:00 a.m. as t o the records 
maintained by the Bureau o f Land Management O f f i c e , Santa 
Fe, New Mexico. 

2. Our Revised O r i g i n a l D r i l l i n g T i t l e O p inion No. 15,166, 
dated A p r i l 9, 2003, c o v e r i n g t he c a p t i o n e d l a n d and o t h e r 
lands f o r the p e r i o d from i n c e p t i o n o f the r e c o r d t o 
January 27, 2003 a t 8:00 a.m. as t o t h e Eddy County records 
and t o March 7, 2003 a t 8:00 a.m. as t o the records 
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I- Royalty (.1250000): 

United States of America 12.5% x 8/8 RI 
(.1250000 RI) 

I I . Overriding Royalty (.0658293): 

M. M. Bradley, whose 
w i f e i s Eddie Bradley 480/640 x 4% x 7/8 ORI 

(.0262500 ORI) 

Taylor D a r r e l l Whitehead, 
separate p r o p e r t y 480/640 x 1/2 x 1.5% x 13/16 ORI 

(.0045703 ORI) 

Wilma Faye 
Whitehead Nitschke, 
separate p r o p e r t y 480/640 x 1/2 x 1.5% x 13/16 ORI 

(.0045703 ORI) 

L u r l i n e F r i s c h k o r n Thompson, 
separate p r o p e r t y 480/640 x 2.5% x 3/16 ORI 

(.0035156 ORI) 

Doris Jean Barnes, 
separate p r o p e r t y . . . 480/640 x 1/2 x 2.3125% x 1/2 x 8/8 ORI 

plus 160/640 x 1/2 x 2.5% x 1/2 x 8/8 ORI 
(.0058984 ORI) 

Juanita R. Ma r s h a l l , 
separate p r o p e r t y ... 480/640 x 1/2 x 2.3125% x 1/2 x 8/8 ORI 

plus 160/640 x 1/2 x 2.5% x 1/2 x 8/8 ORI 
(.0058985 ORI) 

Wallace 
H. Scott 480/640 x .75% x 85.9375% x 1/2 x 81.15625% ORI 

plus 160/640 x 0.75% x 85.9375% x 1/2 x 82.5% ORI 
(.0026262 ORI) 

Flora Hook 160/640 x 0.5% x 8/8 ORI 
(.0012500 ORI) 

A l b e r t a Link 160/640 x 4.5% x 8/8 ORI 
(.0112500 ORI) 



EXHIBIT "A" 

ATT^Ci"-D TO TMV MADE A PART OF THAT CERTAIN LETTER AGR_n:-~:. 
DATED'JU;;E 12 , 197 3, BETWEEN J . M. HUDER CORTORAHO.. , u . . 
JOSEPH I . O ' N E I L L , JR. 

MODEL FORM OPERATING AGREEMENT-1956 
Non-Fctleral Lands 

OPERATING AGREEMENT 

D A T E D 

October 15 > 19 63 

FOPv U N I T AP.EA I N TOWNSHIP 2L south , RANGE 16_E£S£_ 

E ^ v COUNTY, STATE OF v ^ - i m 

EXHIBIT 

Published and rcr SaJe by 

ROSS-A.AARTIN CO. 
Bax ECO 

Tulsa. Oklahoma 

Fern 610 



This agreement may be signed in counterpart, and shali be binding upon the parties and upon the 

successors, representatives and aisi;ns. 

PENNZOIL UNITED INC. 

VytTTESV:,-

Vice Presides 
r-Assxstant Secretary 

O P E B A T O B 

UNION TEXAS FETROLEEM, A DIVISI 
OF ALLIED CHEMICAL CC3.FCXATI0S 

ATTEST: 

ByJ 
t j Director - Exploration 

12 SZYes<r(/h. I . O ' N e i l l , J r . , 
i * ? c J i v i d u a l l y and as A g e n t 
and A t t o r n e y " i n F a c t f o r 
C a t h e r i n e C. O ' N e i l l 

; * A s s i s t a n t S e c r e t a r y 
"-. • ' • . . i— . - . • y 

Non-Operators 

J STEICO '68, LTD., a l i m i t e d p a r t 
_y By: PENNZOIL UNITED, INC., i t s 

. U ' J l J J - General Partner 

Vxce President 
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AMENDMENT TO JOINT OPERATING AGREEMENT 

THIS AMENDMENT i n s t r u m e n t made and e n t e r e d i n t o t h i s 9 t h cay 
of May, 1S73 by and between P e n n z o i l Company, h e r e i n a f t e r c a l ^ e c 
"Operator" and'Joseph I . O ' N e i l l , J r . , d e a l i n g i n h i s s o l e and 
separate p r o p e r t y , Wainoco, I n c . , A l l i e d Chemical C o r p o r a t i o n anc 
Tom Brown, I n c . / h e r e i n a f t e r c o l l e c t i v e l y c a l l e d "Non-Operators". 

W I T N E S S E T H : 

A. Reference i s made t o t h a t c e r t a i n J o i n t O p e r a t i n g Agreemei 
dated October 15, 1968, by and between Op e r a t o r and Non-Operators 
(or s a i d p a r t i e s ' predecessors i n t i t l e ) p e r t a i n i n g t o o p e r a t i o n s 
f o r o i l and gas on t h e f o l l o w i n g d e s c r i b e d l a n d s i n r-ddy County, 
New Mexico, t o - v i t : 

Township 24 South, Range 26 East , N.M.P.M. 

Se c t i o n 9: N%, ShSh, SEbSV?* , S^SS?: 
S e c t i o n 10: A l l 
S e c t i o n 1 1 : A l l 
S e c t i o n 14: A l l 
S e c t i o n 15: A l l -
S e c t i o n 21: E!« 
Se c t i o n 22: A l l 

Said J o i n t O p e r a t i n g Agreement i s hereby i n c o r p o r a t e d by r e f e r e n c e 
h e r e i n f o r a l l purposes. 

B. Operator and Non-Onerators are now d e s i r o u s o f amending 
s a i d J o i n t O p e r a t i n g Agreement i n o r d e r t o extend t h e terms and 
p r o v i s i o n s o f s a i d J o i n t O p e r a t i n g Agreement such t h a t i t covers 
and c o n t r o l s the o p e r a t i o n s f o r a l l o f t h e leases and lands com
m i t t e d t h e r e t o f o r a l l h o r i z o n s from t h e s u r f a c e down t o the 
base o f the Morrow f o r m a t i o n . 

NOW, THEREFORE, f o r and i n c o n s i d e r a t i o n o f t h e premises 
and Ten D o l l a r s ($10.00) cash i n hand p a i d t o each o f the 
p a r t i e s h e r e t o by each o f t h e o t h e r p a r t i e s , i t i s hereby agreed 
as f o l l o w s : 

1. Operator and Non-Operators agree t h a t n o t w i t h s t a n d i n g 
any of the o r i g i n a l terms or p r o v i s i o n s o f t h e above d e s c r i b e d 
J o i n t O perating Agreement o r t h e Farmout Agreement or Agreements 
on which s a i d J o i n t O p e r a t i n g Agreement i s based, s a i d J o i n t 
Operating Agreement be and the same i s hereby amended t o t h e 
e x t e n t necessary t o extend a l l terms and p r o v i s i o n s o f s a i d J o i n t 
O p erating Agreement t o cover and c o n t r o l t h e o p e r a t i o n s f o r a l l 
i n t e r e s t s i n o i l and gas leases and lands committed t h e r e t o f o r 
a l l h o r i z o n s from t h e s u r f a c e down t o t h e base o f t h e Morrow 
f o r m a t i o n . 

M 2. Said above d e s c r i b e d J o i n t O p e r a t i n g Agreement i s hereby 
W r a t i f i e d and con f i r m e d by a l l p a r t i e s h e r e t o and t h e same i s 

acknowledged t o be i n f u l l f o r c e and e f f e c t , as hereby amended. 
Said J o i n t O p e r a t i n g Agreement as amended herebv s h a l l be b i n d i n g 
upon and i n u r e t o the b e n e f i t o f the D a r t i e s h e r e t o , t h e i r r e s 
p e c t i v e h e i r s , l e g a l r e p r e s e n t a t i v e s , successors and a s s i g n s . 

3. T h i s amendment i n s t r u m e n t may be executed i r . m u l t i p l e 
c o u n t e r p a r t s , no one o f which need be executed bv a l l p a r t i e s 
h e r e t o . A l l such c o u n t e r p a r t s t o g e t h e r s h a l l c o n s t i t u t e one and 
the same i n s t r u m e n t . 



EXECUTED the day and year f i r s t hereinabove w r i t t e : 

Agent and At£6rney- i r . -Fac 

Joseph I . O'Nei: 

Secretary 

A t t e s t 
/: 1 
/ /.v 

^ s s t . Sec. 

STATE OF TEXAS 

COUNTY OF MIDLAND 

WAINOCO, INC. 

By: 
P r e s i d e n t 

ALL I 

By 

HEMICAL CORPORATION 

<J 
A t t o r n e v - i n - F a c t 

TOM BROWN, INC 

Bv : 
P r e s i d e n t 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 7th 
day o f June , 19 7 3 by vr. c . t*AVF.P . ".gp-it anri A t t n m p y - i n -

. o f PENNZOIL COMPANY, a " " " 
on b e h a l f o f s a i d c o r p o r a t i o n . 

Delaware c o r p o r a t i o n , 

Notarv Public 
My Commission E x p i r e s : 

June 1, 19 75 

STATE OF 

COUNTY OF 
) ss. 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day of , 1973 , by Joseph I . " O ' N e i l l , d e a l i n g i n 
h i s sole and separate p r o p e r t y . 

My Commission E x p i r e s : 
N otary P u b l i c 
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EXECUTED t h e day and ye a r f i r s t h e r e i n a b o v e w r i t t e n . 

A t t e s t : 

STATE OF 

COUNTY OF 

The 
day o f 

Asst. Sec. 

PENNZOIL COMPANY 

By: 
P r e s i d e n t 

> 19 73 by 

on b e h a l f o f s a i d c o r p o r a t i o n . 

^oisephyl. O'Neil • l . j r . ~ 

WAINOCO, INC. 

Bv: 
President 

ALLIED CHEMICAL CORPORATION 

By: 
Attorney-in-Fact 

TOM BROWN, INC. 

Bv: " /;'T 
President 

SS . 

was acknowledged before rue t h i s 
r 

a corp o r a t i o n , 

My Commission E x o i r e s : 
Notary P u b l i c 

STATE OF-
} ss. 

COUNTY OF 

772.. 
The foregoing instrument was acknowledged before me this /J^t-/^ 

day o f V ? ? ^ /- , 1973 , by Joseph I . 0 ' N e i l 1 ^ d e a l i n g i n 
h i s s o l e and separate p r o p e r t y 

My^eaTranission E x p i r e s : 

1/ 

Notary P u b l i c 
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STATE OF ^ A- </n-^ ) 
) ss. 

COUNTY OF ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s 
day o f " , 1973 , by ;'"; / - v •,• •• - • ; • • , 
Pre s i d e n t of WAINOCO, INC., a . , c o r p o r a t i o r 
on b e h a l f o f s a i d c o r p o r a t i o n . 

N o t a r y P u b l i c 
My Commission E x p i r e s : cHAP.O\' RCFnX'r'.S 

STATE OF '.. v ) 
•. ) s s. 

COUNTY OF ' •'- • ? _ j ) 

The f o r e g o i n g i n s t r u m e n t was acknowledged b e f o r e me t h i s / 
day o f ' - , 1973 , by RQGEB w. STON^ufwrff , 
A t t o r n e y - i n - F a c t f o r ALLIED CHEMICAL CORPORATION, a • 
corporation, on behalf of said corporation. . - ,y 

"Notarv P u b l i c 
My Commission E x p i r e s : 

^n.-Fiit-V.Clr.c.- ^ 

/ 
STATE OF 1 -----

SS . 
COUNTY OF 

The foregoing instrument was acknowledged before me this ^'Jy 
day .of T ' - ,-. — , 1973, by ^ . . /-/,., <; ? . . v 

P r e s i d e n t o f TOM BROWN, INC. , a • .- -<? ... . c o r p o r a t i o n , 
on b e h a l f of s a i d c o r p o r a t i o n . 

Notary P u b l i c 
My Commission E x p i r e s : 

i 

> / : ~ <- / ^ < ? 
.y' 
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