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1 EXAMINER JONES: We'll c a l l Case 14517, 

2 a p p l i c a t i o n of Mewbourne O i l Company f o r a non-standard 

3 spacing and p r o r a t i o n u n i t and compulsory p o o l i n g , i n 

4 Eddy County, New Mexico. C a l l f o r appearances. 

5 MS. MUNDS-DRY: Ocean Munds-Dry, w i t h the 

6 law f i r m of Holland & Hart, LLP, here r e p r e s e n t i n g 

7 Mewbourne O i l Company t h i s morning. I'm also p r e s e n t i n g 

8 t h i s case by a f f i d a v i t . 

9 EXAMINER JONES: Any other appearances? 

10 You may proceed. 

11 MS. MUNDS-DRY: Mr. Examiner, I put before 

12 you an a f f i d a v i t by Paul Haden, who i s the landman 

13 employed by Mewbourne and i s f a m i l i a r w i t h the st a t u s of 

14 the lands i n the south h a l f / s o u t h h a l f equivalent of 

15 Section 29, Township 18 South, Range 30 East, N.M.P.M., 

16 Eddy County, New Mexico. 

17 Mewbourne seeks t o create a 160-acre 

18 non-standard spacing u n i t comprised of the south 

19 h a l f / s o u t h h a l f of Section 29, and t o pool a l l mineral 

2 0 i n t e r e s t s i n the Bone Spring formation f o r t h i s p r o j e c t 

21 area and non-standard spacing u n i t . 

22 Attachment A t o the a f f i d a v i t i s a p l a t of 

23 subject land showing the w e l l l o c a t i o n . I t shows the 

24 p r o j e c t area h i g h l i g h t e d i n yel l o w and the wellbore 

25 marked i n red. 
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Mewbourne w i l l d e d i c a t e i t s B r a d l e y 2 9 F e d e r a l 

2 Com W e l l Number 1 t o t h e proposed 160-acre s p a c i n g u n i t 

3 i n t h e p r o j e c t a r e a , w h i c h i s proposed t o be r e - e n t e r e d 

4 f r o m a s u r f a c e l o c a t i o n 1,050 f e e t from t h e s o u t h l i n e 

5 and 1,905 f e e t f r o m t h e e a s t l i n e , -fc^9--cr~tot-a-l ve-rt-rc-a-3r' 

6 ^iep^h«-cdL_ap^:©x^ —fre-eter And t h e n w e ' l l go i n 

7 a w e s t e r l y d i r e c t i o n i n t h e Bone S p r i n g f o r m a t i o n t o a 

8 b o t t o m h o l e l o c a t i o n 972 f e e t f r o m t h e s o u t h l i n e and 343 

9 f e e t f r o m t h e west l i n e o f S e c t i o n 29. 

11 and pe r c e n t a g e o f ownership i n t e r e s t s i n t h e proposed 

12 p r o j e c t area. 

14 p r e p a r e d by Mr. Haden, w h i c h shows each c o n t a c t he's had 

15 w i t h t h e p a r t i e s we a r e s e e k i n g t o p o o l t o d a y , a l o n g w i t h 

16 c o p i e s o f t h e correspondence and green cards t h a t he sent 

17 t o th o s e p a r t i e s . And, Mr. Jones, y o u ' l l n o t i c e t h a t 

18 i t ' s p r i n c i p a l l y Cone f a m i l y members o r t r u s t s t h e r e o f . 

19 

2 0 Attachment D t o t h e a f f i d a v i t i s t h e AFE f o r 

21 t h e w e l l , w h i c h shows a t o t a l w e l l c o s t o f $1,345,900. 

22 Attachment E t o t h e a f f i d a v i t i s a n o t i c e 

23 p a c k e t w h i c h i n c l u d e s t h e a f f i d a v i t o f p u b l i c a t i o n . 

24 A g a i n , we've i n c l u d e d t h o s e p a r t i e s t h a t we d i d n o t have 

25 addresses f o r i n t h e n o t i c e . A l s o i n c l u d e d i s t h e l e t t e r 

10 Attachment B t o t h e a f f i d a v i t l i s t s t h e n a t u r e 

13 Attachment C i s a summary o f communications 
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1 t h a t went t o those p a r t i e s t h a t we d i d have addresses 

2 f o r , f o r both the p o o l i n g and the non-standard spacing 

3 u n i t and includes the l i s t of p a r t i e s and green cards. 

4 Mewbourne proposes overhead charges of $6,500 

5 a month w h i l e d r i l l i n g and $650 wh i l e producing. 

6 Mewbourne als o requests t h a t the i n t e r e s t s l i s t e d i n the 

7 a p p l i c a t i o n and i n the a f f i d a v i t be pooled and t h a t 

8 Mewbourne be designated the operator of the w e l l . 

9 Mr. Haden t e s t i f i e s i n h i s a f f i d a v i t t h a t 

10 approval of t h i s a p p l i c a t i o n w i l l avoid the d r i l l i n g of 

11 unnecessary w e l l s , w i l l prevent waste, p r o t e c t 

12 c o r r e l a t i v e r i g h t s , and al l o w Mewbourne and the other 

13 i n t e r e s t owners i n the south h a l f / s o u t h h a l f of Section 

14 29 an o p p o r t u n i t y t o o b t a i n i t s j u s t and f a i r share of 

15 the reserves i n the u n d e r l y i n g lands. 

16 E x h i b i t 2 i s the a f f i d a v i t of David Rawlins, 

17 who i s the petroleum g e o l o g i s t f o r Mewbourne, who i s 

18 f a m i l i a r w i t h the geology i n the south h a l f / s o u t h h a l f 

19 equivalent of Section 29. 

2 0 He also included i n Attachment A, a s t r u c t u r e 

21 map on the top of the second Bone Spring. Again, y o u ' l l 

22 see t h a t the h o r i z o n t a l o b j e c t i v e trends i n a northeast 

23 t o southwest d i r e c t i o n . And he's also attached the 

24 h o r i z o n t a l d r i l l i n g p l an f o r the w e l l . 
25 Mr. Rawlins t e s t i f i e s t h a t a h o r i z o n t a l 
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1 wellbore w i l l t e s t a greater r e s e r v o i r l e n g t h and w i l l 

2 increase the chances f o r an economic completion. He also 

3 t e s t i f i e s t h a t a l l f o u r q u a r t e r / q u a r t e r sections i n the 

4 u n i t are pr o s p e c t i v e i n the Bone Spring, and t h a t 

5 Mewbourne a n t i c i p a t e s producing reserves from each 

6 q u a r t e r / q u a r t e r s e c t i o n . 

7 And w i t h t h a t , I move t o admit E x h i b i t 1 and 

8 i t s attachments and E x h i b i t 2 and i t s attachments i n t o 

9 evidence. 

10 EXAMINER JONES: E x h i b i t 1 and E x h i b i t 2 

11 and t h e i r attachments w i l l be admitted. But t h i s shows 

12 t r u e v e r t i c a l depth of 8,200 or so on the -- i t ' s 

13 extremely less expensive than the other w e l l we j u s t 

14 looked a t . But I thought I heard you say i t was only 

15^^3^0^^»fee^ deep t o the Bone Spring and --

( l ^ ^ 1 and 2 were admitted.) 

17 MS. MUNDS-DRY: That i s my understanding. 

18 I'm not sure i f t h i s -- because t h i s i s a r e - e n t r y i n t o 

19 an e x i s t i n g v e r t i c a l w e l l . 

20 EXAMINER JONES: That's why i t ' s cheaper. 

21 MS. MUNDS-DRY: Yes. 

22 EXAMINER JONES: There must be a d i v i s i o n 

23 of i n t e r e s t i n the Benson i n t h i s area, because -- does 

24 Mewbourne -- do you know i f they own or operate the North 

25 Benson Queen U n i t . That's the shallow -- I spent many 
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1 days out th e r e . I can understand why those Cone people 

2 don't l i v e t here anymore. I t ' s p r e t t y rough country. I 

3 don't t h i n k anybody could survive very long. Most have 

4 homesteaded or something, and they're gone fo r e v e r . 

5 I t h i n k i f i t ' s r e - e n t r y of a deep w e l l , t o 

6 take i t on deeper w i l l -- I can check the w e l l f i l e f o r 

7 t h a t w e l l , but I am sure i t ' s f i n e . 

8 I n t h i s case, d i d Mewbourne own the i n t e r e s t 

9 i n a l l f o u r normal spacing u n i t s , or --

10 MS. MUNDS-DRY: I b e l i e v e so. 

11 EXAMINER JONES: And they t e s t i f i e d t h a t 

12 a l l four w i l l c o n t r i b u t e some pro d u c t i o n t o the well? 

13 MS. MUNDS-DRY: Contribute t o the p r o j e c t 

14 area, yes, s i r . 

15 EXAMINER JONES: Okay. Thank you very 

16 much. 

17 MS. MUNDS-DRY: Thank you, Mr. Jones. 

18 We'd ask t h a t t h i s matter be taken under advisement. 

19 EXAMINER JONES: Case Number 14517 w i l l be 

2 0 taken under advisement. 

21 * * * 

a complete r U Y " d

 (, t ... V, V 
23 the Examiner h^rwfoi </a^>% o. 1—1 f 

heard by rne OR [\^4^ 

25 CHI Consftfvhtion LJW<?;.<.». 
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1 REPORTER'S CERTIFICATE 

2 

3 

4 I , JACQUELINE R. LUJAN, New Mexico CCR #91, DO 

5 HEREBY CERTIFY t h a t on J u l y 22, 2010, proceedings i n the 

6 above captioned case were taken before me and t h a t I d i d 

7 r e p o r t i n stenographic shorthand the proceedings set 

8 f o r t h h erein, and the foregoing pages are a t r u e and 

9 c o r r e c t t r a n s c r i p t i o n t o the best of my a b i l i t y . 

10 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

11 nor r e l a t e d t o nor con t r a c t e d w i t h any of the p a r t i e s or 

12 attorneys i n t h i s case and t h a t I have no i n t e r e s t 

13 whatsoever i n the f i n a l d i s p o s i t i o n of t h i s case i n any 

14 cou r t . 

15 WITNESS MY HAND t h i s 4 t h day of August, 2010. 

16 

17 

18 

19 
Jacqueline R. Lujan, j(2CR #91 

20 Expires: 12/31/2010 

21 

22 

23 

24 
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