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Devon Energy Corporation
- 26 North Broadway
. . Oklahoma City, Oklahoma 73102-8260
Jim Ball Office: (405) 552-3384

Land Advisor Fax: (405)552-8113
August 5, 2010

Samedan Royalty Corporation
100 Glenborough Drive, Suite 100
Houston, TX 77067

Attention: - Mr. Charlie Hill
Land Manager of Mineral Management Department -

RE: Loving 7 Fee 1H
L. E. Ranch Wells : ..
Chaves County, NM

Dear Mr. Hill,

I have enclosed one copy of the Joint Operating Agreement for you to review. In the event you decide to
participate, and this JOA is acceptable, please let me know and | will provide the applicable signatory
pages for the JOA along with the Recording Supplement of Operating Agreement. When all of the
elections are known and title is confirmed, a revised Exhibit “A” will be provided that reflects updated
information as to working interest owners.

If you have any questions concerning this matter or the documents, please contact the undersigned at
your earliest convenience.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Jim Bal
Land Advisor

Loving7#1Hsamedan.doc
Enclosure

0il Conservation Division

CaS€.: No. ?

Exhibit No.



devon

. Devon Energy Corporation

Jim Ball 20 North Broadway

Land Advisor
Jim.Bali@dvn.com

Oklahoma City, Oklahoma 73102-8260
(405) 552-3384
(405) 552-8113 FAX

August 2,2010

VIA E-MAIL AND
CERTIFIED MAIL

Samedan Royalty Corporation
100 Glenborough Drive, Suite 100
Houston, TX 77067
Attention: Mr. Charlie Hill
Land Manager of Mineral Management Department

Re: Loving 7 Fee 1H well and
4 other LE Ranch well Proposals
Chaves County, NM

Dear MI Hill:

The Devon Energy Production Company, L.P. (“Devon™) proposal letter dated July 14, 2010 did
not mention that Devon planned a pilot test into the top of the Devonian formation along with the
objective of the horizontal test of the Mississippian Limestone formation. To clarify, Devon’s
- objective is the horizontal Mississippian Limestone formation in all five wells in which APD’s,
are requested and/or proposed. However, while drilling for the Mississippian Limestone, the
Devonian formation is only a few hundred feet deeper and Devon plans to drill a pilot hole into
the top of the Devonian formation before the horizontal leg is drilled into the Mississippi
Limestone. If there is no apparent success in the Mississippian Limestone after drilling and
completing a well as a horizontal Mississippian Limestone, and if there are indications that there
might be a need to complete the Devonian based on the pilot hole, then it is possible that Devon
could elect to make a Devonian completion or within any other up hole zone or formatlons that
Devon desires to complete.

In the event the Mississippian Limestone is drilled and completed and it appears to be successful
and even if the Devonian formation looks promising too, the well will be drilled and completed



" Loving 7Fee 1H
( ‘ - ( August 2, 2010
' Page No. 2

as a horizontal Mississippian Limestone well as planned. The five AFE's reflect the cost of this
procedure in all five proposals.

The Devon Joint Operating Agreement which is now prepared and ready for distribution does
reflect the pilot hole for the top of the Devonian. Be advised that Devon plans on drilling these
five locations back to back.

In addition to the above clarification, Devon will drill the Loving 7 Fee 1H as a deviated hole to
a point directionally whereby the bottom hole location will be approximately 120 feet to the Fast
at the top of the Devonian. Therefore, as proposed and amended the Loving 7 Fee 1H well bore
location is shown immediately below:

o Surface Location: 2500' FNL and 1400' FEL of Section 7, T10S-R29E, Chaves County,
NM

e Bottom Hole Location for horizontal Mississippian Limestone: 2500' FNL and 1980'
FWL of Section 8, T10S-R29E, Chaves County, NM

¢ Bottom Hole Location for Pilot Hole (At the top of the Devonian): 2500' FNL and 1280

FEL of Section 7, T10S-R29E, Chaves County, NM (Was previously proposed at 1,400’

FEL)

Pilot Hole Total Depth: Approximate top of Devonian 8,550

Landing Depth: Approximately 8,065’

Total measured Depth: Approximately 11,565’

Note: The Loving 7 Fee 1H is a legal location if drilled as a horizontal Mississippian

Limestone whereas this well is a non-standard vertical location in the Devonian.

On all five locations, Devon has filed the force pooling applications as well as non standard
location applications (where applicable) for a September 2, 2010 hearing date. The Loving 7 Fee
#1H hearing date for the force pooling and the NSL has been moved back to the same September
2, 2010 hearing date.

I hop.e this letter clarifies and updates you fully on'the propbsals. However, if you have any
questions please do not hesitate to contact the undersigned.

Respectﬁllly yours,

KR:A\Loving 7 Fee 1H.002



Robertson, Kelly

From: Ball, Jim

Sent: Thursday, July 29, 2010 2:17 PM
To: ORamsey@nobleenergyinc.com
Cc: Robertson, Kelly

Subject: Loving 7 Fee #1H, LE Ranch JOA

Obedia,

I just finished another review of the JOA that is being typed up for distribution. Unfortunately, |
have to leave out of state in a few minutes and will not be able to give the JOA final approval until
Monday. On Monday, 1 will image and send out the JOA as well as send via US Mail the original
JOA if you still think there is a chance that Samedan will participate.

I would also like to clarify something | noticed in the July 14" 2010 proposal letter for the
captioned well. In the first paragraph of the letter, | had an omission in the well's legal location
- description which did not make things clear. So to clarify, the surface location is 2500’ FNL &
1400’ FEL of Section 7, T10S-R28E and the bottom hole location is 2500’ FNL & 1980’ FWL of
Section 8, T10S-R29E. Recall that the well unit covers portions of two sections.. All other
references including in the AFE and the C-102 plat that accompanied the proposal were clear.
Please make note of the situation.

I will call you on Monday. Thanks.

Jim Ball
Land Advisor
Western Division Land -

Devon Energy Corporation
20 North Broadway
Oklahoma City, OK 73102-8260
405 552 3384 Direct
405 552 1440 Fax
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) Devon Energy Corporafion
Jim Ball 20 North Broadway
Land Advisor Oklahoma City, Oklahoma 73102-8260
. (405) 552-3384 '

(405) 552-8143 FAX

July 14, 2010

VIA FASCIMILE
AND CERTIFIED MAIL

Samedan Royalty Corporation
100 Glenborough Drive, Suite 100
Houston, TX.77067
Attm: Mr. Charlie Hill
Land Manager of Mineral Management Department

RE: Honzontal Mississippian Limestone Well Proposal
Loving 7 Fee 1H ,
Well Unit: S/2 NE/4 & N/2 SE/4 of Section 7 and
S/2NW /4 & N/2 SW /4 of Section 8
Township 10 South, Range 29 East
Chaves County, New Mexico

" Dear Mr. Hill:

Devon Energy Production Company, L.P. (“Devon”) hereby proposes the drilling of the Loving 7
Fee 1H to a measured depth of 11,300’ to test the Mississippian Limestone formation and any other
potentially productive zones. The surface location is located at 2,500° FINL & 1,400’ FEL with a
bottom hole location of 2,500 FNL & 1,980> FWL of Section 7, T10S, R29E. The well unit will
encompass the S/2 NE/4 & N/2 SE/4 of Section 7 and S/2 NW /4 & N/2 SW/4 of Section 8. .
Enclosed for your treview ate two (2) copies of Devon’s Authority for Expenditure (“AFE”)
reflecting a cost estimate of $3,098,000.00 for a completed well and a copy of the approved
Application for Permit to Dxill (“APD”).

Should you desite to participate in the dulling of the Loving 7 Fee 1H well, please return one fully
executed AFE, as well as one fully executed copy of this letter to the undersigned at your eatliest
possible convenience. Also, it is imperative that you provide your e-mail address and fax number
below in order to receive well mformation i a timely manner. Devon will mail you the Joint
Operating Agreement covering the well unit provided you elect to participate in the well.



‘Loving 7 Fee 1H
July 14, 2010
Page 2

| Participaﬁts in the well should expect a long delay in the gas pipeline infrastructure construction,
even as long as a year or more in the event the completion is successful.

In the event you do not wish to participate, Devon offers the following optfon:

Lease your mineral interest on an approxirﬁate 15 month Oil and Gas Lease with prmary Term
ending October 1, 2011, to Devon in a 12 section block which would include the proposed well .
unit. The 12 section block shall not necessarily be contignous but will be identified and negotiated
between Devon and the mineral owner prior to the execution of the lease. The lease would deliver
to Devon a 78% net revenue interest proportionately reduced. Devon will pay a lease bonus of
$100.00 per net mineral acre within the 12 sections well units. The lease would provide a 180 day
continuous development with a banked time provision. After expiration of the ptimary term Devon
shall retain rights held within the producing well or wells well units, or wells capable of producing in
paying quantities oil and/or gas as to all rights from the sutface to 100 feet below the stratigraphic
equivalent of the base of the formation found at the deepest depth from which the well was drilled
under the lease. . '

Your prompt consideration of the above terms is greatly appreciated. Devon Plans to spud this well
on August 15, 2010. :

Should you have any technical questions please contact Steven Jones at (405) 552-7994 ot non-
technical questions please contact the undersigned at (405) 552-3384.

Very truly yours,
rgy Production Company, L.P.

Land Advisor
I/We hereby elect to participate in the drlling of the Loving 7 Fee 1H well.

I/We hereby elect NOT to participate in the drilling of the Loving 7 Fee 1H well.

Company:
By: : Fax:
Date: » E-mail: ‘

cc: Obedia Ramsey fax (281) 874-6753

ke\Loving7FeelH
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Devon Energy Corporation
20 North Broadway
Oklahoma City, OK 73102

Loving 7 Fee 1H

Jim Ball

Land Advisor

Phome (405) 552-3384
Fax (405) 442-8113

é,a(,“e,w%‘\('orp Atha. Obedia RME&{ e Charlie Hill

Pages éﬁ é?éﬁ

Yo 281~ 879- (753

From

Jim Ball

Date

July 14, 2010

This transmission is confidential and intended solely for the person or organization to whom it is
It may contain privileged and confidential information. If you are not the intended

addressed.
recipient,

you should not copy, distribute or take any action in reliance on it.
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20 N. BROADWAY, SUITT 1500, OKLAIIOMA CITY, OK 73102
B ION AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE

AFENO.: 155567 AFEDate:  06/21/2010 County/Parish:  Chaves

Lease Name-Well#:  Loving 7 Fee 1H State: New Mexico

Legal Description: SHL: SW NE Sec. 7-T10S-R29E; BHL: SE NW Sec. Prepared By:  Jones, Steven

8-T10S-R29E
AUTHORITY REQUESTED TO:
Loving 7 Fee 1H - Drill and complete a horizontal MSSP gas test.
Intangible Drilling Completion Dry Hole Total
Code
Description Costs Costs Costs Costs
011 DRILL-LAND, LEGAL 5,000 0 0 5,000 |

|012 | DRILL-SURF DMGS/RIGHT OF WAY | 20,000 0| 0| 20,000 |
| 013 | DRILL-LOCATION,ROADS, PITS, FNCS | 70,000 | 0 | 0 | 70,000 |
| 019 | DRILL-OTHER SITE PREPARATION | 5,000 ] 0 | 0 | 5,000 |
| 019 | OTHER SITE PREPARATION | 0| 4,000 o| 4,000
|o43 | pAYWORK | 464,000 45,000 0| 509,000 |
| 044 | DRILL-MOB/DEMOBILIZATION | 100,000 | o| 0 | 100,000 |
| 045 | DIRECTIONAL DRILLING | 150,000 0| of 150,000 |
| 101 | compL-DRILL BITS | 0| 2,500 0 | 2,500 |
| 101 | DRILL BITS | 55,000 0| 0| 55,000 |
| 102 | DRILL-DRILLING FLUIDS | 60,000 o 0| 60,000 |
| 103 | DRILL-SURFACE RENTAL TOOLS & EQUIP | 65,000 o| 0| 65,000 |
| 103 | SURFACE RENTAL TOOLS & EQUIP (incl. foam/air u | o] 30,000 of 30,000 |
| 104 | DOWNHOLE RENTAL TOOLS & EQUIPMENT | 25,000 | 0 | o] 25,000 |
| 105 | cLosED LooP SYSTEM COsTS | 150000] o o 150,000 |
[ 109 | DRILL-OTHER MATRLS & SUPPLIES | 10,000 o 0| 10,000 |
| 201 | DRILL-WELD, ROUTABOUT & OTHER | 15,000 0| 0| 15,000 |
| 201 | WELDING, ROUSTABOUTS & OTHER SERV | 0 | 20,000 | 0 | 20,000 |
| 202 | coMPL-DIRT WORK & HEAVY EQUIPN | o] 5000 0| 5,000 |
| 205 | DRILL-TRUCKING & HOTSHOT | 3,000 0| 0| 3,000 |
| 203 | TRUCKING & HOTSHOT | 0| 10,000| o] 10,000 |
| 251 | CEMENT & CEMENTING SERVICES | 45.000] 0| o] 45,000 |
| 254 | FLOWBACK EQUIP-TESTING SERVICES | 0 ’ 150,000 o] 150,000 |
| 255 | PRILL-LOGGING | 100,000 | 0] 0 | 100,000 |
|255 |LocamNG | 0| 6,000 0| 6,000 |
| 257 | DRILL-OPEN HOLE EVALUATION | 14,000 | 0| of 14,000 |
| 259 | CASING & TUBULAR SERVICES | 15,000 10,000 | 0 | 25,000 |
| 261 | COMPL-MISC.PUMPING SERVICES | 0| 2,500 0 l 2,500 |
| 263 | DRILL-FLUID DISPOSAL | ~10000] 0| of 10,000 |
| 263 | FLUTD DISPOSAL | o|  15000] o] 15,000 |
| 265 | STIMULATION & GRAVEL PACK | 0 | 450,000 | 0 | 450,000 |
| 260 | compL - coNSULTANTS | o 11,000 o] 11,000 |
|269 | consuLTANTS | 84,000| 0| o] 84,000 |
|302 | pRILL-wATER | 10,000| 0| o] 10,000 |
| 302 | waTER | o 4,000 0| 4,000 |

Please include/attach well requirement data with ballot,
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20 N. BROADWAY, SUITE 1500, OKLLAIIOMA CITY, OK 73102
DRILLING
PRILLNG AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE
AFENO.: 155567 AFE Date:  06/21/2010 County/Parish:  Chaves
Lease Name-Well#:  Loving 7 Fee 1H State: New Mexico
Legal Description: SHL: SW NE Sec. 7-T10S-R29E; BHL.: SE NW Sec. Prepared By:  Jones, Steven

8-T10S-R29E

AUTHORITY REQUESTED TO:

Loving 7 Fee 1H -- Drill and complete a horizontal MSSP gas test.

Code Intangible Drilling Completion | Dry Hole Total
' Description Costs Costs Costs Costs
307 | DRILL - DYED DIESEL 90,000 0 0 90,000 |
| 501 | PULLING & SWABBING UNITS | 0 | 18,000 | 0 18,000 |
| 552 | SAFETY EQUIPMENT & TRAINING | 0 | 2,000 | 0 | 2,000 |
| 895 | DRILL-TAXES -OTHER IDC | 80,000 o 0 80,000 |
| Total Intangibles | 1645000 785,000 0 2,430,000
Code Tangible Drilling Completion Dry Hole Total
Description Costs Costs Costs Costs
901 | SURFACE CASING . 18,000|" 0 0 18,000 |
|902 | NTERMEDIATE CASING | 282,000 0| 0 282,000 |
| 904 | CONDUCTOR CASING/DRIVE PIPE | 6,000 | 0 | 0 6,000 |
[o11 | LmEr | 0| 80,000 0| 80,000 |
[915 | TUBING | 0| 40,000 0 40,000 |
| 925 l SUBSURFACE EQUIP | 0 | 220,000 | 0 220,000 |
| 931 l WELLHEAD VALVES & EQUIPMENT" | 12,000 10,000 | 0 22,000
I Total Tangibles | 318,000 350,000 | 0 668,000
TOTAL ESTIMATED COSTS 1,963,000 1,135,000 0 3,098,000

Note: Costs and participations are generally estimates. Billings will be based on actual expenditures

WORKING INTEREST OWNER APPROVAL

Company name:

Signature: Print Name:

Title:

Date:

Email;

Please include/attach well requirement data with ballot.



A.A.P.L. FORM 610 - 1989
MODEL FORM OPERATING AGREEMENT

OPERATING AGREEMENT
DATED
August 1 , 2010

year

OPERATOR Devon Energy Production Company, L.P.

CONTRACT AREA S/2 NE/4, N/2 SE/4 of Section 7 and

S/2 NW/4, N/2 SW/4 of Section 8

Township 10 South, Range 29 East

,STATE OF New Mexico

COUNTY OR PARISHOF Chaves

COPYRIGHT 1989 — ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD.
FORT WORTH, TEXAS, 76137, APPROVED FORM.

A.AP.L.NO. 610 1989



Note:

Exhibit “A”
Attached to and made a part of that certain Joint Operating Agreement dated August 1, 2010
by and between DEVON ENERGY PRODUCTION COMPANY, L.P.

and D.K. Boyd, et al.
Identification of lands subject to this agreement:
Township 10 South, Range 29 East, Chaves County, New Mexico
Section 7: S/2 NE/4, N/2 SE/4
Section 8: S/2NW/4, N/2 SW/4

Restrictions, if any, as to depths, formation, or substances:

None.

‘Percentages or fractional interests of parties to this agreement and their addresses for notice

purposes:
PARTNER INTEREST

Devon Energy Production Company, L.P. 90.000000%

20 Noith Broadway

Oklahoma City, Oklahoma 73102-8260

D.K. Boyd 10.000000%

P.O. Box 11351

Midland, TX 79702

Total: 100.000000%

The working interest owners percentages are approximated without the benefit of a Drilling Title Opinion.
Once a Drilling Title Opinion is completed and potential working interest owners have made their elections, the
owners and interest will be confirmed or amended and a revised Exhibit “A” may be submitted to the
participants.

Oil and gas leases and/or oil and gas interests subject to this agreement (including any amendments,
if any):

1. Lessor: L.E. Minerals, Ltd.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008
Land Description: Township 10 South, Range 29 East
Section 8: insofar and only insofar as said lease covers the
S/2 NW/4 & N/2 SW/4
2. Lessor: Plains Radio Petroleum, in its individual capacity and exercising rights
For 34T Holding, L.L.C. and Spool Holding, L.L.C.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008
Land Description: Township 10 South, Range 29 East
‘ Section 7: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4
3. Lessor: J.E. and L.E. Mabee Foundation, Inc.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008
Land Description: Township 10 South, Range 29 East
Section 8: insofar and only insofar as said lease covers the
S/2 NW/4 & N/2 SW/4
4. Lessor: White Ranch Minerals, Ltd., a Limited Partnership
Lessee: Devon Energy Production Company, L.P.
Lease Date: November 5, 2008
Land Description: Township 10 South, Range 29 East
Section 7: insofar and only insofar as said lease covers the
S/2NE/4 & N/2 SE/4
Section 8: insofar and only insofar as said lease covers the
S/2NW/M4 & N/2 SW/4
5. Lessor: Elizabeth M. Winston Family Limited Partnership
Lessee: Devon Energy Production Company, L.P.
Lease Date: November 5, 2008

Land Description:

Township 10 South, Range 29 East

Section 7: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4

Section 8: insofar and only insofar as said lease covers the
S/I2ZNW/4 & N/2 SW/4



Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Frederick Winston and James C. Wyman Trustees of the

Francisca S. Winston Testamentary Trust

Devon Energy Production Company, L.P.

November 5, 2008

Township 10 South, Range 29 East

Section 7: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4

Section 8: insofar and only insofar as said lease covers the
S/2 NW/4 & N/2 SWi4

Sclma Andrews Trust, for the benefit of Peggy Barrett

Bank of America, Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 10 South, Range 29 East

Section 7: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4

Section 8: insofar and only insofar as said lease covers the
S/2 NW/4 & N/2 SW/4

Selma E. Andrews Perpetual Charitable Trust,

Bank of America, N.A,, Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 10 South, Range 29 East

Section 7: insofar and only insofar as said lease covers the
S/2NE/4 & N/2 SE/4

Section 8: insofar and only insofar as said lease covers the
S/2NW/4 & N/2 SW/4

END OF EXHIBIT
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Devan Energy Corporation
Jim Ball 20 North Broadway
Land Advisor . Oklahoma City, Oklahoma 73102-8260

(405) 552-3384
(405) 552-8413 FAX

July 22, 2010

VIA FASCIMILE
AND CERTIFIED MATL

Samedan Royalty Corporation

100 Glenborough Drive, Suite 100

Houston, TX 77067

- Attn: Mz, Charlie Hill

Land Manager of Mineral Management Department

N RE: Horizontal Mississippian Limestone Well Proposal
Goodnight 1 Fee 1H
Well Unit: S/2NE/4 & N/2 SE/4 of Section 1,
T12S-R28F. and S/2 NW/4 & N /2 SW/4 of
Section 6, T12S-R29E
Chaves County, New Mexico

Dear MrHJll

Devon Energy Production Company, LP. (“Devon”) heteby proposes the drlling of the
Goodnight 1 Fee 1H to a measured depth of 12,588’ to test the Mississippian Limestone formation
and any other potentially productive zones. The surface location is located at 2,585” FNL & 1,980
- FEL of Section 1, T125-R28E, with a bottom hole location of 1,980’ FSL & 1,980’ FWL of Section
6, T12S-R29E. The well unit will encompass the S/2 NE/4 & N/2 SE /4 of Section 1, T12S-R28E
and the §/2 NW/4 & N/2 SW /4 of Section 6, T12S-R29E. Enclosed for yout teview are two (2)
copies of Devon’s Authority for Expenditure (“AFE”) reflecting a cost estimate of $3,145,000.00
for a completed well and a copy of Form C-102. '

‘Should you desire to participate in the drilling of the Goodnight 1 Fee 1H well, please return one
fully executed AFE, as well as one fully executed copy of this letter to the undersigned at your
eatliest possible convenience. Also, it is imperative that you provide yout e-mail address and fax
number below in order to receive well information in a timely manner. Devon will mail you the
Joint Operating Agreement covering the well unit provided you elect to participate in the well.



Goodnight 1 Fee 1H
July 22, 2010
Page 2

Patticipants in the well should expect a long delay in the gas pipeline infrastructure construction,
even as long as a year ot mote in the event the completion is successful.

In the event you do not wish to participate, Devon offers the following option:

Lease your mineral intetest on an approximate 15 month Oil and Gas Lease with ptimary Term
ending October 1, 2011, to Devon in a 12 section block which would include the proposed well
unit. ‘The 12 section block shall not necessarily be contiguous but will be identified and negotiated
between Devon and the mineral owner prior to the execution of the lease. The lease would deliver
to Devon a 78% net revenue interest proportionately teduced. Devon will pay a lease bonus of
$100.00 pet net mineral acte within the 12 sections well units. The lease would provide a 180 day
continuous development with a banked time provision. After expiration of the ptimary term Devon
shall retain rights held within the producing well or wells well units, or wells capable of producing in
paying quantities oil and/or gas as to all rights from the surface to 100 feet below the stratigraphic
equivalent of the base of the formation found at the deepest depth from which the well was drilled
under the lease. '

Should you have any technical questions please contact Steven Jones at (405) 552-7994 or non-
technical questions please contact the undersigned at (405) 552-3384.

Very truly yours,

Devo etgy Production Company, L.P.
all

Land Advisor -

- I/We hereby elect to participate in the drilling of the Goodnight 1 Fee 1H well.

: I/We hereby elect NOT to patticipate in the drilling of the Goodnight 1 Fee 1H well.

Company:
By: Fax:
Dr;lte: E-mail:

cc: Obedia Ramsey fax (281) 874-6753

kr:\Goodnight!.Samedan



" District 1
T62S N. French Dr., Hobbs, NM 88240
District 11
1301 W, Grand Avenue, Artesia, NM 85210
Districs Jil
1000 Rio Brazos Rd., Aztee, NM 87410
District 1V
1220 8. $1. Francis Dr., Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised October 15,2009
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAP! Number * Puol Code * Pool Name
* Property Code s Px"on.enl_i‘ Naate ¢ Well Number
GOODNIGHT “1” FEE 1H
TOGRID No. ¥ Operater Name * Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 35747
© Surface Location
UL or lot na, Section | Township Range Lot Idn Feet from the North/South fine Feet from the East/West line County
G 1 128 28E 2585 NORTH 1980 EAST CHAVES
" Bottom Hole Location If Different From Surface
UL oriotno. Section Township Range Lot [dn Feet frem the North/South line Feet from the East/\Yest line County
jit 6 128 I9E 1986 SOUTH 1980 WEST CHAVES
2 Dedicated Acres l” Jointor Infilt  {™ Consolidation Code J" Grder No.
J

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

N CORMER SEC. I | i N# CORNER SEC.15 ! x;]‘ CORNZR SEC. 6
ONF. | i 1 LA, = 3FBHOTH . 1 O.NF.
] | | LONG, = 104'04'7{‘0.04? 1 i
| | | ISP EAST (n) | SEC. 6 |
] ] ) - Peltera | 7.12S8., RZESE. )
————— e H i Bt ity et ety
l I8 | ‘

SEC. 1 i &N | | : |
}
T.125., R.28E. Lggo" ILAT. = 3318'18.375"¢ (NADS3)
— e A _ 35 T ILONG. =_10404'16.803°W |
| ' | SURFACE P L) !
f | LOCATION e = 62136578 |
e o] COODNIGHT "1" FEE $iH 1980 oo !
) ?,-E%I ELEV, = 55"57“1:-,7' ] ) | ro :—SQ‘LE |
loe o Pudy LAT. = 3318'25961°N (NADS3)| [ | -
3% T9ZLONB. = TD4DE'D3E347W SYCoRVR ECls - D [
SOo RS, NMSP EAST (5T, ‘ LAT, = 331753840 L I
25d 2g8| N = 83320143 | LOKZ. = 104044038 & f
2 3_: E = 61740859 [ ;j"fpe?é},ﬁ‘? | J 1[ !
< ! ! £ 2 sia709 | ] sq, CoER SE(S'N_?.

" OPERATOR CERTIFICATION
 herehy carsfe tha the Informasion conwaiied horain 18 true ared romplete
100 the best of my kngvlendse cond Iedref, s et Bux organezerem either
ewns G workieg imerast or wiloased mcesl weerest in the lamed ingineing
the progased bastam hole lecation or kas a i b deell s well ar fivis
Jsatnan jursvicsnt 1o 0 comtract with cor evner of sch e ezl or werking
intterest, o 1 1 volumiary pooling agreeniens oF a commudsery: pocding

arder lwr-'r:gfare entirid hy e divagion,

Signanre Dsic

Prired Name

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this

ARAMILLO, PLS 12797

SURVLY NG 134

3
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T Devon Energy Corporation  Kelly Robartsan
20 North Broadway Land Associate
devon Oklahoma Clty, OK 73102 Phone (405) 228-8765

subject __Horizontal Mississippian Limestone Well Proposals

_Fax (405) 552-B113

Pages

To Samedan Royalty Corporation

Fax (281) 874-6753

From Kelly Robertson

Date July 22, 2010

There are four (4) well proposals attached.
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——— Devon Energy Corporation  Kelly Robertson
20 North Broadway Land Associate

. [ ] .
devon : Oklahoma City, OK 73102 Phone (405) 228-8763

Fax (405) 552-8113

subject  Horizontal Mississippian Limestone Well Proposals Pages
To Samedan Royalty Corporation
Fax (281) 874-6753

From Kelly Robertson
Date July 22, 2010

There are four (4) well proposals attached.

This transmission is confidential and intended solely for the person or organization to whom it is
addressed. It may contain privileged and confidential information. If you are not the intended
recipient, you should not copy, distribute or take any action in reliance on it.
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20 N. BROADWAY, SUITE 1500, OKLAHOMA CITY, OK 73102

DRILLING AUTHORITY FOR EXPENDITURE
- DRILLING/COMPLETION COST ESTIMATE

COMPLETION

AFE NO.: 155569 AFE Date:  06/21/2010 County/Parish:  Chaves
Lease Name-Well#: Goodnight 1 Fee 1H State: New Mexico
Legal Description:  SHL: SW NE Sec. 1-T12S-R28E; BHL: NE SW Sec. Prepared By:  Jones, Steven
6-T12S-R29E.
AUTHORITY REQUESTED TO:
Goodnight 1 Fee 1H -- Drill and complete a horizontal MSSP gas test.
Intangible Drilling Completion Dry Hole Total
Code
Description Costs Costs Costs Costs
011 DRILL-LAND, LEGAL 5,000 0 0 5,000 |
|012 | DRILL-SURF DMGS/RIGHT OF WAY | 25.000] 0 0| 25,000 |
|013 | DRILL-LOCATION,ROADS, PITS, FNCS | 70,000] gl 0| 70,000 |
019 | OTHER SITE PREPARATION | o 4000 0 4,000 |
043 | DAYWORK | 464,000 45,000 0| 509,000 |
044 | DRILL-MOB/DEMOBILIZATION | 100,000 | ﬂ 0 | 100,000 |
045 | DIRECTIONAL DRILLING | 150,000 ! o 0| 150,000 |
101 | COMPL-DRILL BITS | 0| 3,000 o| 3,000 |
101 | DRILL BITS [ 55,000] 0| o] 55,000 |
102 | DRILL-DRILLING FLUIDS | 60,000 | 0 | 0 | 60,000 |
[ 103 | DRILL-SURFACE RENTAL TOOLS & EQUIP j 65,000 o] 0| 65,000 |
103 | SURFACE RENTAL TOOLS & EQUIP (incl. foam/air w| 0| 30,000 o] 30,000 |
104 | COMPL-DOWNHOLE RNTL TOOLS & EQ | 0 10,000 o] 10,000 |
104 | DOWNHOLE RENTAL TOOLS & EQUIPMENT | 25,000 | 0] 0 | 25,000 |
105 | CLOSED LOOP SYSTEM COSTS | 150,000] o 0| 150,000 |
109 | DRILL-OTHER MATRLS & SUPPLIES ] 10,000| 0| 0| 10,000 |
201 | DRILL-WELD, ROUTABOUT & OTHER | 15,000 0] 0| 15,000 |
| 201 | WELDING, ROUSTABOUTS & OTHER SERV | 0 ‘ 20,000 | 0 | 20,000 |
| 202 | COMPL-DIRT WORK & HEAVY EQUIPN | 0 | 5,000 | of 5,000 |
| 203 | DRILL-TRUCKING & HOTSHOT | 3,000 0 o] 3,000 |
| 203 | TRUCKING & HOTSHOT [ o] 10,000 | o] 10,000 |
[251 | cEmENT & CEMENTING SERVICES | 45,000 0| 0| 45,000 |
| 254 ] FLOWBACK EQUIP-TESTING SERVICES ] 0 | 150,000 0 ] 150,000 I
[255 |priLL-LOGGING | 135,000 0] o 135,000 |
|2s55 | Locama l 0] 6,000 o] 6,000 |
| 257 | DRILL-OPEN HOLE EVALUATION | 55,000 of o] 55,000 |
| 259 ] CASING & TUBULAR SERVICES ] 15,000] 10,000J 0 | 25:.00ﬂ
| 261 | compL-mISC.PUMPING SERVICES™ | 0| 3,000 0] 3,000 |
| 263 ] DRILL-FLUID DISPOSAL ] 10,000 ] ()J 0 ] 10,000 |
| 263 | rLum DIsPOSAL | 0| 15,000| 0| 15,000 |
l 265 ] STIMULATION & GRAVEL PACK | 0] 450,000J J 450,000 |
| 269 | compL - consuLTanTs | of. 11,000 o] 11,000 |
| 269 | CONSULTANTS | 84,000 | 0| 0| 84,000 |
| 302 ‘ DRILL-WATER | 10,000| 0| 0 | 10,000 |
|302 | watEr | 0| 4,000 0| 4,000 |

Please include/attach well requirement data with ballot.
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20 N. BROADWAY, SUITE 1500, OKLAKXOMA CITY, OK 73102
G
pe AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE
AFENO.: 155569 AFEDate:  06/21/2010 County/Parish:  Chaves
Leasc Name - Well #: GOOdllight 1 Fee 1H State: New Mexico
Legal Deseription: SHL: SW NE Sec. 1-T12S-R28E; BHL: NE SW Sec. Prepared By:  Jones, Steven
6-T12S-R29E
AUTHORITY REQUESTED TO:
Goodnight 1 Fee 1H - Drill and complete a horizontal MSSP gas test.
Intangible - Drilling Completion Dry Hole Total
Code :
Description Costs Costs Costs Costs
307 | DRILL - DYED DIESEL 90,000 0 0 90,000 |
| 501 | PULLING & SWABBING UNITS | o) 18,ooo| 0 | 18,000 |
| 552 | SAFETY EQUIPMENT & TRAINING | 0 | 2,000 | 0 | 2,000 |
| 95 | DRILL-TAXES -OTHER IDC [ 80,000 . o o] 80,000
| Total Intangibles | w721000] 796,000 | 0| 2517000
Tangible Drilling Completion Dry Hole Total
Code
Description Costs Costs Costs Costs
901 | SURFACE CASING 18,000 0 0 18,000 |
|902 | NTERMEDIATE CASING | 282,000 | 0 | 0 l 282,000 |
| 903 | PrODUCTION CASING _ | o[ 60,000] o]  60000]
| 904 | coNDUCTOR CASING/DRIVE PIPE | 6,000 | 0 | 0| 6,000 |
|o15 | TuBING | 0| 40,000 o] 40,000 |
| 925 [ SUBSURFACE EQUIP [ 0 l 200,000 | 0 | 200,000 |
|931 | WELLEEAD VALVES & EQUIPMENT | 12,000 10,000( o| 22,000
| Total Tangibles | 318000] 310,000 o] 628,000
TOTAL ESTIMATED COSTS K 2,039,000 || 1,106,000 0 3,145,000

Noie: Costs and participations ave generally estimates. Billings will be based on actual expenditures

WORKING INTEREST OWNER APPROVAL

Company name:

Signature:

Print Name:

Title:

Date:

Lmail:

Please include/attach well requirement data with ballot.



A.A.P.L. FORM 610 - 1989
MODEL FORM OPERATING AGREEMENT

OPERATING AGREEMENT
DATED
August 1 , 2010

year

OPERATOR  Devon Energy Production Company, L.P.

CONTRACT AREA _S/2 NE/4, N/2 SE/4 of Section 1, T12S, R28E

And S/2 NW/4 & N/2 SW/4 of Section 6, T12S, R29E

Goodnight 1 Fee 1H

,STATE OF New Mexico

COUNTY OR PARISH OF Chaves

COPYRIGHT 1989 — ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD.
FORT WORTH, TEXAS, 76137, APPROVED FORM.

AAPL.NO. 610~ 1989



Note:

Exhibit “A”
Attached to and made a part of that certain Joint Operating Agreement dated August 1, 2010
by and between DEVON ENERGY PRODUCTION COMPANY, L.P.

and D.K. Boyd, ct al.
Identification of lands subject to this agreement:
Township 12 South, Range 28 East, Chaves County, New Mexico
Section 1: S$/2 NE/4 & N/2 SE/4
Township 12 South, Range 29 East, Chaves County, New Mexico
Section 6: S/2 NW/4 & N/2 SW/4
Restrictions, if any, as to depths, formation, or substances:

None.

Percentages or fractional interests of parties to this agreement and their.-addresses for notice
purposes:

PARTNER INTEREST
Devon Energy Production Company, L.P. 90.000000%
20 North Broadway
Oklahoma City, Oklahoma 73102-8260
D.K. Boyd 10.000000%
P.O. Box 11351
Midland, TX 79702
Total: 100.000000%

The working interest owners percentages are approximated without the benefit of a Drilling Title Opinion.
Once a Drilling Title Opinion is completed and potential working interest owners have made their elections, the
owners and interest will be confirmed or amended and a revised Exhibit “A” may be submitted to the
participants.

Oil and gas leases and/or oil and gas interests subject to this agreement (including any amendments,
if any):

1. Lessor: L.E. Minerals, Ltd.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008

Land Description:

Township 12 South, Range 28 East
Section 1: insofar and only insofar as said lease covers the

S/2 NE/4 & N/2 SE/4
2. Lessor: Plains Radio Petroleum, in its individual capacity and exercising rights
For 34T Holding, L.L.C. and Spool Holding, L.L.C.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008
Land Description: Township 12 South, Range 28 East
Section 1: insofar and only insofar as said lease covers the
S/2NE/4 & N/2 SE/4
Township 12 South, Range 29 East
Section 6: insofar and only insofar as said lease covers the
Lots 5 & 6, SE/4 NW/4 & NE/4 SW/4
3. Lessor: J.E. and L.E. Mabee Foundation, Inc.
Lessee: Devon Energy Production Company, L.P.
Lease Date: QOctober 1, 2008 '
Land Description: Township 12 South, Range 28 East
Section I: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4
4. Lessor: White Ranch Minerals, Ltd., a Limited Partnership
Lessee: Devon Energy Production Company, L.P,
Lease Date: November 5, 2008
Land Description: Township 12 South, Range 28 East .
Section 1: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4
Section 6: insofar and only insofar as said lease covers the
Lots 5 & 6, SE/4 NW/4 & NE/4 SW/4
5. Lessor: Elizabeth M. Winston Family Limited Partnership
Lessee: Devon Energy Production Company, L.P.
Lease Date: November 5, 2008

Land Description:

Township 12 South, Range 28 East

Section 1: insofar and only insofar as said lease covers the
S/2NE/4 & N/2 SE/4

Township 12 South, Rage 29 East

Section 6: insofar and only insofar as said lease covers the
Lots 5 & 6, SE/4 NW/4 & NE/4 SW/4



Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Frederick Winston and James C. Wyman Trustees of the

Francisca S. Winston Testamentary Trust

Devon Energy Production Company, L.P.

November 5, 2008

Township 12 South, Range 28 East

Section 1: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4

Township 12 South, Rage 29 East

Section 6: insofar and only insofar as said lease covers the
Lots 5 & 6, SE/4 NW/4 & NE/4 SW/4

Selma Andrews Trust, for the benefit of Peggy Barrett

Bank of America, Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 12 South, Range 28 East

Section 1: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4

Township 12 South, Range 29 East

Section 6: insofar and only insofar as said lease covers the
Lots 5 & 6, SE/4 NW/4 & NE/4 SW/4

Selma E. Andrews Perpetual Charitable Trust,

Bank of America, N.A., Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 12 South, Range 28 East

Section 1: insofar and only insofar as said lease covers the
S/2 NE/4 & N/2 SE/4

Township 12 South, Range 29 East

Section 6: insofar and only insofar as said lease covers the
Lots 5 & 6, SE/4 NW/4 & NE/4 SW/4

END OF EXHIBIT
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devon

Devon Ehergy Corporation
Jim Ball 20 North Broadway
Land Advisor Oklahoma City, Oklahoma 73102-8260

{405) 552-3384
(405) 552-8113 FAX

July 22, 2010

VIA FASCIMILE
AND CERTIFIED MAITL

Samedan Royalty Corporation

100 Glenborough Drive, Suite 100

Houston, TX 77067

Attn: My, Charlie Hill

Land Manager of Mineral Management Department

RE: Hormzontal Mississippian Limestone Well Proposal
Longhorm 28 Fee 1H
Well Unit: N/2 of Section 28
Township 10 South, Range 29 East
Chaves County, New Mexico

Dear Mr. Hill:

Devon Energy Production Company, L.P. (“Devon”) hereby proposes the drlling of the Longhom
28 Fee 1H to a measured depth of 12,650 to test the Mississippian Limestone formation and any
other potentially productive zones. The surface location is located at 670’ FNL & 1,770’ FWL with
a bottom hole location of 670’ FNL & 670° FEL of Section 28, T10S, R29E. The well unit will
encompass the N/2 of Section 28. Enclosed for your review are two (2) copies of Devon’s
Authority for Expenditute (“AFE”) reflecting a cost estimate of $3,145,000.00 for a completed well
and a copy of Form C-102.

Should you desite to participate in the drilling of the Longhom 28 Fee 1H well, please return one
fully executed AFE, as well as one fully executed copy of this letter to the undetsigned at yout
eatliest possible convenience. Also, it is imperative that you provide your e-mail address and fax
number below in order to receive well information in a timely manner. Devon will mail you the
Joint Operating Agreement coveting the well unit provided you elect to patticipate in the well.

Participants in the well should expect a long delay in the gas pipeline infrastructute construction,
even as long as a year or mote in the event the completion is successful.



Longhom 28 Fee 1H
July 22, 2010
Page 2

In the event you do not wish to patticipate, Devon offers the following option:

Lease your mineral interest on an approximate 15 month Oil and Gas Lease with ptimary Term
ending October 1, 2011, to Devon in a 12 section block which would include the proposed well
unit. The 12 section block shall not necessatily be contiguous but will be identified and negotiated
between Devon and the mineral owner ptor to the execution of the lease. The lease would deliver
to Devon a 78% net revenue intetest proportionately reduced. Devon will pay a lease bonus of
$100.00 per net mineral acte within the 12 sections well units. The lease would provide a 180 day
continuous development with a banked time provision. After expiration of the ptimary tetm Devon
shall retain rights held within the producing well or wells well units, ot wells capable of producing in
paying quantities oil and/or gas as to all rights from the sutface to 100 feet below the stratigraphic
equivalent of the base of the formation found at the deepest depth from which the well was drilled
under the lease.

Should you have any technical questions please contact Steven Jones at (405) 552-7994 or non-
technical questions please contact the undersigned at (405) 552-3384.

Vety truly youts,
Devon Energy Production Company, L.P.

s %
Land A8visor

I/We hereby elect to participate in the dulling of the Longhorn 28 Fee 1H well.

1/We heteby elect NOT to patticipate in the drilling of the Longhorn 28 Fee 1H well.

Company:
By: Fax:
Date: E-mail:

cc: Obedia Ramsey fax (281) 874-6753 -

kr\Longhom?28.Samedan
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1625 N. French Dr., Hobbs, NM 88240

District Il

1301 W. Grand Avenue, Artesia, NM 88210

" District 11l

1000 Rio Brazes R, Aztec, NM §7410

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Energy, Minerafs & Natural Resources Department

State of New Mexico

OIL.CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised October 15,2009
Submit one copy to appropriate
District Office

1 AMENDED REPORT

' API Number * Pool Code * Pool Name
* Property Code > Property Name ¢ Well Number
LONGHORN “28” FEE iH
T OGRID No, ® Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3901.2
© Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the . North/Seuth line Feet from the East/West line County
C 28 108 29 E 670 NORTH 1770 WEST CHAVES
"' Bottom Hole Location If Different From Surface
UL er lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 28 108 2%9E 670 NORTH 670 EAST CHAVES
"? Dedicated Acres |* Joint or Infili | ' Consolidation Cede  |™* Order Ne.
f

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

E = 64324716

IE
I

NMSP EAST (FT) |
N = 876862.84 |

BOTTOM OF HOLE

i | BOTTOM |
| | OF HOLE ™~
~— 1770 R [ 570’
mzZ= =
NN s %gg: -VuSURFACE ]
2o Ti1g8i 2 [LOCATION |
G8e NeZ2l o l | ___«
L =28 F;Bl—- ! ;
N:p‘/\ L’JB(/): » 7
ad o LONGHORN “28° FEE #1H
[€e N 3
GG [ELEV. = 3901.2
G F (LAT. = 3325°22.151°N (NAD83)
<= iLONG. = 10359°36.615"W
| INMSP EAST (FT)
T IN"= BB543.90 """~ -
= 645021.58 :

=2
Tnoe

LAT. = 33'25'21.516"N (NADBB)
LONG. = 10359°02.756"W
—__NMSP_EAST (FT) _ ____|

SW CORNER SEC 128 A
LAT. = 33024'35038"N
LONG. = 103050'57.60°W

= 881489.18 <SE CORNER SEC 28

!
|
|
{
I
I

LONG. I:
NMSP

647891.46 | AT =33524'35.42"N
103058'54.94"W

ST (FT)

N = 816884.90
E = 648560.44

7 OPERATOR CERTIFICATION
1 hereby certify that the information contained herein is true and complete
v the best of my kmenvlede wed helicf, and thet this organizution eidwr
owns a working interest or unleased mineral interest in the loxd inchiding
the praposed botton kil location or has a right o &ill this well af this
Ircation pursaant (o a comract with an ewner of such a minerad or working
interest, or to a voluntary pooling agreement ora compulsery pooling .
arder heretofree entered by the division.

7

e

Signature Date
Printcd Name
BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this

plat was plotted from fleld notes of Surveys

i,
,qf;‘,ke e‘,s;lofmyb ief.

JARAMILLD, PLS 2707
SURVEY NO. 133-R2

i <0 FTEMDN;
firpans
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e Devon Energy Corparation  Kelly Robertsen

devon

20 North Broadway
Oklahoma City, QK 73102

subject  Horizontal Mississippian Limestone Well Proposals

Land Assaciate
Phone (40S) 228-8765
Fax (405) 552-8113

Pages

To Samedan Royalty Corporation

Fax (281) 874-6753

From Kelly Robertson

Date July 22, 2010

There are four (4) well proposals attached.
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—] Devon Energy Corporation  Kelly Robertson

20 North Broadway Land Associate

) -]
devon : Oklahoma City, OK 73102 Phone (405) 228-8765
. Fax (405) 552-8113

Subject Horizontal Mississippian Limestone Well Proposals Pages
To Samedan Royalty Corporation

Fax (281) 874-6753
From Kelly Robertson

Date July 22, 2010

There are four (4) well proposals attached.

This transmission is confidential and intended solely for the person or organization to whom it is
addressed. It may contain privileged and confidential information. If you are not the intended
recipient, you should not copy, distribute or take any action in reliance on it.
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DRILLING

COMPLETION

AFENO.:

Lease Name - Well #:

155568 AFE Date:

Longhorn 28 Fee 1H

oeveverry

DO

devon

20 N. BROADWAY, SUITE 1500, OKLAIIOMA CITY, OK 73102

AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE

06/21/2010

County/Parish:
State:

Chaves
New Mexico

Legal Description: SHL: NE NW Sec. 28-T10S-R29E; BHL: NE NE Sec. Prepared By:  Jones, Steven
28-T10S-R29E
AUTHORITY REQUESTED TO:
Longhorn 28 Fee 1H - Drill and complete a horizontal MSSP gas test.
Intangible Drilling Completion Dry Hole Total
Code
Description Costs Costs Costs Costs
011 DRILL-LAND, LEGAL 5,000 0 0 5,000 |

[ 012 | DRILL-SURF DMGS/RIGHT OF WAY | 25,000 | 0 | 0 | 25,000 |
| 013 | DRILL-LOCATION,ROADS, PITS, FNCS | 70,000 | : 0 | 0 | 70,000 |
| 019 | OTHER SITE PREPARATION | 0| 4,000 o] 4,000
| 043 | DAYWORK | 464,000| 45,000| 0 | 509,000 |
| 044 | DRILL-MOB/DEMOBILIZATION | 100,000 o 0 | 100,000 |
| 045 | DIRECTIONAL DRILLING | 150,000 0| 0| 150,000 |
| 101 | compL-DRILL BITS | 0| 3,000 0| 3,000 |
| 101 | DRILL BITS | 55,000| ' o| 0 | 55,000 |
| 102 | DRILL-DRILLING FLUIDS | 6o,ooo| o| 0| 60,000 |
| 103 | DRILL-SURFACE RENTAL TOOLS & EQUIP | 65,000 | 0 [ 0 [ 65,000 |
| 103 | SURFACE RENTAL TOOLS & EQUIP (incl. foam/air u| 0| 30,000 0| 30,000 |
| 104 | COMPL-DOWNHOLE RNTL TOOLS & EQ ] 0| 10,000 0| 10,000 |
| 104 | DOWNHOLE RENTAL TOOLS & EQUIPMENT | 25,000 | A 0 | 0 | 25,000 |
[ 105 | cLOSEDLOOP SYSTEM COSTS | 150,000 0] o] 150,000 |
| 109 | DRILL-OTHER MATRLS & SUPPLIES | 10,000| 0 | 0 | 10,000 |
| 201 | DRILL-WELD, ROUTABOUT & OTHER | 15,000 | 0 | 0 | 15,000 |
| 201 | WELDING, ROUSTABOUTS & OTHER SERV | 0| 20,000 o] 20,000 |
| 202 | compL-DIRT WORK & HEAVY EQUIPN | 0| 5,000 0| 5,000 |
|203 | DRILL-TRUCKING & HOTSHOT | 3,000] . 0| 0| 3,000 |
| 203 | TRUCKING & HOTSHOT | 0| 10,000 o] 10,000 |
| 251 ] CEMENT & CEMENTING SERVICES | 45000 0| 0| 45,000 |
| 254 | FLOWBACK EQUIP-TESTING SERVICES | o] 150,000 o] 150,000 |
| 255 |pruL-LOGGING | 135,000] 0| of 135,000 |
| 255 | LocaNG | 0| 6,000| o] 6,000 |
| 257 | DRILL-OPEN HOLE EVALUATION | 55,000 | : 0 [ 0 | 55,000 |
| 259 | CASING & TUBULAR SERVICES | 15,000 10,000 o] 25,000 |
| 261 | comPL-MISCPUMPING SERVICES | 0| 3,000 o] 3,000 |
[ 263 | DRILL-FLUID DISPOSAL | 10,000 | 0 | 0 | 10,000 |
| 263 | FLUID DISPOSAL | 0 | 15,000 | 0 | 15,000 |
| 265 | STIMULATION & GRAVEL PACK | of  450,000] 0| 450,000 |
| 269 | COMPL - CONSULTANTS | 0| ‘ 11,000] o] 11,000 |
] 269 | CONSULTANTS | 84,000| o| 0 | 84,000 |
|302 | priLL-waTER | 10,000] | 0| 10,000 |
[302 | waTEr | 0| 4,000] 0| 4,000 |

Please include/attach well requirement data with ballot.
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20 N. BROADWAY, SUITE 1500, OKLAHOMA CITY, OK 73102

AUTHORITY FOR EXPENDITURE

COMPLETION

AFLE NO.:

DRILLING/COMPLETION COST ESTIMATE

155568 AFE Date:

Lease Name - Well #: Longhorn 28 Fee 1H

Legal Desceription:

28-T10S-R29E

AUTHORITY REQUESTED TO:

Longhorn 28 Fee 1H -- Drill and complete a horizontal MSSP gas test.

06/21/2010

SHL: NE NW Sec. 28-T10S-R29E; BHL: NE NE Sec.

County/Parish:
State:
Prepared By:

Chaves

New Mexico
Jones, Steven

Code Intangible Drilling Completion Dry Hole Total
Description Costs Costs’ Costs Costs
307 | DRILL - DYED DIESEL 90,000 0 0 90,000 |
| 501 | PULLING & SWABBING UNITS | 0 | 18,000 | 0 | 18,000 |
| 552 | SAFETY EQUIPMENT & TRAINING | 0 | 2,000 0 | 2,000 |
| 895 | DRILL-TAXES -OTHER IDC | 80,000 | 0 | 0 | 80,000
| Total Intangibles | 1721000 796,000 o| 2517000
Code Tangible Drilling Completion Dry Hole Total
Description Costs Costs Costs Costs
901 | SURFACE CASING 18,000 0 0 18,000 |
|902 | NTERMEDIATE CASING | 282,000(. 0| of 282,000 |
| 903 | PrODUCTION CASING | 0| 60,000 o 60,000 |
[ 904 | CONDUCTOR CASING/DRIVE PIPE | 6,000 0| o 6,000 |
| 915 | TUBING | 0| 40,000| 0 ] 40,000 |
|925 | suBsURFACE eQuP | 0| 200,000 0 200,000 |
| 931 | WELLHEAD VALVES & EQUIPMENT | 12,000 10,000 0| 22,000 |
I Total Tangibles | 318,000 310,000] o] 628,000
TOTAL ESTIMATED COSTS 2,039,000 1,106,000 0 3,145,000

Note: Costs and participations arc generally estimates. Billings will be based on actual expenditures

WORKING INTEREST OWNER APPROVAL

Company name:

Signaturce:

Print Name:

Title:

Date:

Email:

Please include/attach well requirement data with ballot.



| A.A.P.L. FORM 610 - 1989
MODEL FORM OPERATING AGREEMENT

OPERATING AGREEMENT
DATED
August 1 , 2010

year

OPERATOR  Devon Energy Production Company, L.P.

CONTRACT AREA N/2 of Seetion 28, T10S, R29E

Longhorn 28 Fee 1H

,STATE OF New Mexico

COUNTY OR PARISHOF Chaves

COPYRIGHT 1989 - ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD.
FORT WORTH, TEXAS, 76137, APPROVED FORM.

A.AP.L.NO. 610-1989



Exhibit “A”
Attached to and made a part of that certain Joint Operating Agreement dated August 1, 2010
by and between DEVON ENERGY PRODUCTION COMPANY, L.P.
and D.K. Boyd, et al.

1. Identification of lands subject to this agreement:

Township 10 South, Range 29 East, Chaves County, New Mexico
Section 28: N/2

2. Restrictions, if any, as to depths, formation, or substances:
None.
3. Percentages or fractional interests of parties to this agreement and their addresses for notice
purposes:
PARTNER INTEREST
Devon Energy Production Company, L.P. 90.000000%
20 North Broadway

Oklahoma City, Oklahoma 73102-8260

D.K. Boyd 10.000000%
P.O. Box 11351
Midland, TX 79702

Total: - 100.000000%

Note:  The working interest owners percentages are approximated without the benefit of a Drilling Title Opinion.
Once a Drilling Title Opinion is completed and potential working interest owners have made their elections, the
owners and interest will be confirmed or amended and a revised Exhibit “A” may be submitted to the
participants.

4. Oil and gas leases and/or oil and gas interests subject to this agreement (including any amendments,
if any):
1. Lessof: L.E. Minerals, Ltd.
Lessee: Devon Energy Production Company; L.P.
Lease Date: October 1, 2008

Land Description:

Lessor:

Lessce:
Lease Date:

Land Description:

Lessor:
Lessee:
Lease Date:

Land Description:

Lessor:
Lessee:
Lease Date:

Land Description:

Lessor:
Lessee:
Lease Date:

Land Description:

Township 10 South, Range 29 East
Section 28: insofar and only insofar as said lease covers the
NE/4

Plains Radio Petroleum, in its individual capacity and exercising rights
For 34T Holding, L.L.C. and Spool Holding, L.L.C.
Devon Energy Production Company, L.P.
October 1, 2008
Township 10 South, Range 29 East
Section 28: insofar and only insofar as said lease covers the
Nw/4

J.E. and L.E. Mabee Foundation, Inc.

Devon Energy Production Company, L.P.

October 1, 2008

Township 10 South, Range 29 East

Section 28: insofar and only insofar as said lease covers the
NE/4

White Ranch Minerals, Ltd., a Limited Partnership

Devon Energy Production Company, L.P.

November 5, 2008

Township 10 South, Range 29 East

Section 28: insofar and only insofar as said lease covers the
N/2

Elizabeth M. Winston Family Limited Partnership

Devon Energy Production Company, L.P.

November 5, 2008

Township 10 South, Range 29 East

Section 28: insofar and only insofar as said lease covers the
N/2



Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Frederick Winston and James C. Wyman Trustees of the

Francisca S. Winston Testamentary Trust

Devon Energy Production Company, L.P.

November 5, 2008

Township 10 South, Range 29 East

Section 28: insofar and only insofar as said lease covers the
N/2

Selma Andrews Trust, for the benefit of Peggy Barrett

Bank of America, Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 10 South, Range 29 East

Section 28: insofar and only insofar as said lease covers the
N/2

Selma E. Andrews Perpetual Charitable Trust,

Bank of America, N.A., Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 10 South, Range 29 East

Section 28: insofar and only insofar as said lease covers the
N2

END OF EXHIBIT



devon

Devon Energy Corporation

Jim Ball 20 North Broadway

Land Advisor : . Oklahoma City, Oklahoma 73102-8260
(405) 552-3384 .
(405) 552-8113 FAX

July 22, 2010

VIA FASCIMILE
-AND CERTIFIED MATL

Samedan Royalty Cotporation
100 Glenbotrough Drive, Suite 100
Houston, TX 77067
Attn:  Mr. Charlie Hill
Land Manager of Mineral Management Department

RE:  Hornzontal Mississippian Limestone Well Proposal
Jinglebob 29 Fee 1H
Well Unit: N/2 of Section 29
Township 11 South, Range 29 East
Chaves County, New Mexico

Dear l\/Lt Hilt:

Devon Energy Production Company, L.P. (“Devon”) hereby proposes the drilling of the Jinglebob
29 Fee 1H to a measured depth of 11,800’ to test the Mississippian Limestone formation and any
other potentially productive zones. The sutface location is located at 670’ FNL & 990’ FWL with a
bottom hole location of 670° FNL & 670" FEL of Section 29, T11S, R29E. The well unit will
encompass the N/2 of Section 29. Enclosed for your review are two (2) copies of Devon’s
Authority for Expenditure (“AFE”) reflecting a cost estimate of $3,145,000.00 for a completed well
and a copy of Form C-102. - '

Should you desite to participate in the drilling of the Jinglebob 29 Fee 1H well, please teturn one
fully executed AFE, as well as one fully executed copy of this letter to the undetsigned at your
earliest possible convenience. Also, it is imperative that you provide yout e-mail address and fax
number below in order to receive well information in a timely manner. Devon will mail you the
Joint Operating Agreement covering the well unit provided you elect to patticipate in the well.

Participants in the well should expect a long delay in the gas pipeline infrastructure construction,
even as long as a year or more in the event the completion is successful.



Jinglebob 29 Fee 1H
July 22, 2010
Page 2

In the event you do not wish to participate, Devon offers the following option:

Lease yout mineral interest on an approximate 15 month Oil and Gas Lease with ptimary Term
ending October 1, 2011, to Devon in a 12 section block which would include the proposed well
unit. The 12 section block shall not necessarily be contiguous but will be identified and negotiated
between Devon and the mineral owner ptior to the execution of the lease. The lease would deliver
to Devon a 78% net revenue interest proportionately reduced. Devon will pay a lease bonus of
$100.00 per net mineral acre within the 12 sections well units. The lease would provide a 180 day
continuous development with a banked time provision. After expitation of the primary term Devon
shall retain rights held within the producing well or wells well units, ot wells capable of producing in
paying quantities oil and/or gas as to all rights from the surface to 100 feet below the stratigraphic
equivalent of the base of the formation found at the deepest depth from which the well was drilled
under the lease.

Should you have any technical questions please contact Steven Jones at (405) 552-7994 or non-
technical questions please contact the undersigned at (405) 552-3384.

I/We heteby elect to participate in the drilling of the Jinglebob 29 Fee 1H well.

I/We hereby elect NOT to participate in the drilling of the Jinglebob 29 Fee 1H well.

Company:
By: ' Fax:
Date: E-mail:

cc: Obedia Ramsey fax (281) 874-6753

kr:\Jinglebob29.Samedan



District I

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W. Grand Avenue, Artesiz, NM 88210

District 11

1000 Rio Brazos Rd., Aztee, NM 87410

‘District [V

1220 8. St. Francis Dr., Santa Fe, NM 87503

WELL LOCATION AND ACREAGE DEDICATION PLAT

State

of New Mexico

Energy, Minerals & Natural Resources Depariment

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505 .

Form C-102
Revised October 15,2009
Submit one copy to appropriate
District Office

] AMENDED REPORT

' AP{ Number 2 Pool Code * Pool Name
* Property Code f Property Name ¢ Well Number
JINGLEBOB “29” FEE 1H
OGRIT No. ) ¥ Opergtar Name * Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3752.8
'  Surface Location

UL or Jat no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

D .29 118 29E 670 NORTH 990 WEST CHAVES

it Bottom Hole Location If Different From Surface :

UL or lut na. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line Counfy

A 29 11§ 29E 670 NORTH 670 EAST CHAVES

" Dedicated Acres | Jointor [nfill  {" Consolidation Cade | Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

%

e
LAT. = 33220°3:

N = B52530.73
E = 62436981

NMSP EAST (FT)
N = 84728051
E = 62437272

N# CORNER SEC. 29

f

S04

LONG. = 104¢03°41.00% |
NMSP EAST {FT)

f
|
]
SW CORNER SEC. 29 }
LAT. = 33219'43.01°N |
LONG. = 104203'41.13°W |
I
I
!

LONG.

lsotToM_ |
F HOLE Yo

.éﬁ%JLVGLEBOB-"zé" FEE #1H
£/ /1ELEV. = 3752.8' g
LAT, = 33'20'29.042"N (NADS3) |

104'03'29.526™W

570

|
NMSP EAST {FT) | ) LAT, = 33220'28.55"N
N = 851861.12 | | LONG. = 1040027°46.85™W
/E = 625360.18 I I NNSP EAST (FT)
o | IN = 85186258"
™ I TIVE = 525880.68

|
|
} NE CORNER SEC, 29

] LAT, = 33520'35.12°N

I LONG, = 104p02'38.77'W
|
]
|

NMSP EAST (FT)
N = B52532.84
E = 629643.95

SE CORNER SEC. 28 2;
DNF.}

7 OPERATOR CERTIFICATION

1 heredy certify that the informution contained Berein is irxe and complete
10 the best of my knowledie avd belief, and thar dhis erganization cither
oW @ working dnterest or wileased minerdl interest s the land mchiding
the proposed bortam hole locarion or has a right 10 drill fhis well af this
Tocusicn pursun &0 & Contract with @ owacr of Svch a minerad ar werking
interest, or to @ vahatary pooling agreement or a compulsary pooling

order heretafore entcred by the dvision,

Signature Date

Printed Name

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
Plat veas plotied from field notes of actual surveys
made by me or under my supervision, aﬁ[i‘{lz‘at the

same s true az@qa&éﬁ%‘gg ‘IZSI of m7b'elieyf
%) . /,
JUNE 30, 20383, Yot it T Ve
) gﬁ‘&y I

7.

{WEX
(OO C'o

4} N
AMILLO, PLS 12797

Certificate ’5‘3‘@% “FILMONE A
754780 [ O SN
[ A\ . -
g rL{?‘tql AU SURVEYNO. 135
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TRANSHISSION OK

TH/RY NO 0330
RECIPIENT ADDRESS 812818746753
DESTIHATION ID
ST. TIME 07/22 16:.24
TIME USE 05"00
PAGES SENT 20
RESULT 118
f—
eacocecmn Devon Energy Corporation  Kelly Robertson
20 North Broadway Land Associate
devnn Oklahoma Clty, OK 73102 Phone (405) 226-8765
’ Fax (105) 552-B113

subjecr _Horizontal Mississippian Limestone Well Proposals Pages
To Samedan Royalty Corporation
Fax (281) 874-6753
From Kelly Robertson

Date

July 22, 2010

There are four (4) well proposals attached.
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Devon Energy Corporation  Kelly Robertson
20 North Broadway Land Associate

. . ]
devcn : Oklahoma City, OK 73102 Phone (405) 228-8765
] Fax (405) 552-8113

Subject Horizontal Mississippian Limestone Well Proposals Pages
To Samedan Royalty Corporation

Fax (281) 874-6753

From Kelly Robertson

Date July 22, 2010

There are four (4) well proposals attached.

This transmission is confidential and intended solely for the person or organization to whom it is
addressed. It may contain privileged and confidential information. If you are not the intended
recipient, you should not copy, distribute or take any action in reliance on it.
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20 N. BROADWAY, SUITE 1500, OKLAHOMA CITY, OK 73102

AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE

Lease Name - Well#: Jinglebob 29 Fee 11

Legal Descriplion:

29-T11S-R29E

AUTHORITY REQUESTED TO:

Jinglebob 29 Fee 1H -- Drill and complete a horizontal MSSP gas test.

'GAS -
oL devon
DRILLING

~ COMPLETION
AFENO.: 155570 AFE Date:  06/21/2010

SHL: NW NW Sec. 29-T115-R29E; BHL: NE NE Sec.

County/Parish:
State:
Prepared By:

Chaves
New Mexico
Jones, Steven

Intangible Drilling . Completion Dry Hole Total
Code
Description Costs - Costs Costs Costs

011 | DRILL-LAND, LEGAL 5,000 0 0 5,000 |
| 012 | DRILL-SURF DMGS/RIGHT OF WAY | 25,000 | 0 | 0 | 25,000 |
| 013 | DRILL-LOCATION,ROADS, PITS, FNCS | 70,ooo| o| 0 | 70,000 |
| 019 | OTHER SITE PREPARATION | o 4,000 o] 4,000
| 043 | DAYWORK | 464000| 45,000 of 509,000 |
| 044 | DRILL-MOB/DEMOBILIZATION | 100,000| 0| 0 | 100,000 |
| 045 | DIRECTIONAL DRILLING | 150,000 | 0| 0| 150,000 |
| 101 | COMPL-DRILL BITS | 0| 3,000 0] 3,000 |
| 101 | DRILL BITS | 55,000 o 0| 55,000 |
| 102 | DRILL-DRILLING FLUIDS | 60,000| 0| o] 60,000i
| 103 ] DRILL-SURFACE RENTAL TOOLS & EQUIP | 65,000 o of 65,000 |
| 103 | SURFACE RENTAL TOOLS & EQUIP (incl. foan/air w | 0| 30,000 o] 30,000 |
| 104 | COMPL-DOWNHOLE RNTL TOOLS & EQ | 0| 10,000| o] 10,000 |
| 104 | DOWNHOLE RENTAL TOOLS & EQUIPMENT | 25,000 o o] 25,000 |
| 105 | cLOSED LOOP SYSTEM COSTS | 150,000] 0| 0| 150,000 |
| 109 | DRILL-OTHER MATRLS & SUPPLIES | 10,000| 0| 0 | 10,000 |
[201 | DRILL-WELD, ROUTABOUT & OTHER | 15,000 0| o| 15,000 |
| 201 | WELDING, ROUSTABOUTS & OTHER SERV | 0| 20,000 | 0 | 20,000 |
|202 | COMPL-DIRT WORK & HEAVY EQUIPN | 0| 5,000 o] 5,000 |
|203 | DRILL-TRUCKING & HOTSHOT | 3,000 o o 3,000
| 203 | TRUCKING & HOTSHOT | 0] 10,000 of 10,000 |
| 251 | CEMENT & CEMENTING SERVICES | 45,000 0| o] 45,000 |
[ 254 | FLOWBACK EQUIP-TESTING SERVICES | 0|  150,000] o] 150,000 |
[255 | DpRILLLOGGING | 135,000 0| of 135,000 |
| 255 | LogaING » | 0| 6,000 o] 6,000 | 4
| 257 | DRILL-OPEN HOLE EVALUATION | 55,000 0| 0| 55,000 |
| 259 | CASING & TUBULAR SERVICES | 15,000 | 10,000 | 0 | 25,000 |
| 261 | COMPL-MISC.PUMPING SERVICES | 0 | ' 3,000 0 I 3,000 |
| 263 | DRILL-FLUID DISPOSAL | 10,000 | 0 | 0 | 10,000 |

263 | FLUID DISPOSAL | 0 | 15,000 | 0 | 15,000 |
| 265 | STIMULATION & GRAVEL PACK . | o| 450,000 0] 450,000 |
| 269 | compL - consuLTANTS | 0| 11,000| o| 11,000 |
| 260 | consuLTANTS | s4000] 0| o] 84,000 |
| 302 | DRILL-WATER | 10,000 o] of 10,000 |
|302 | waTer | 0| 4,000 o] 4,000 |

Please include/attach well requirement data with ballot.



" GAS —
on. devon
20 N. BROADWAY, SUITE 1500, OKLAMOMA CITY, OK 73102
P OVELITHION AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE
AFL NO.: 155570 AFE Date:  06/21/2010 County/Parish:  Chaves
Lease Name-Well #: Jinglebob 29 Fee 1H -State: New Mexico
Legal Description: SHL: NW NW Sec. 29-T11S-R29E; BHL: NE NE Sec. Prepared By:  Jones, Steven
29-T11S-R29E
AUTHORITY REQUESTED TO:
Jinglebob 29 Fee 1H -- Drill and complete a horizontal MSSP gas test.
Intangible Drilling Completion Dry Hole Total
Code
Description Costs Costs Costs Costs
307 | DRILL - DYED DIESEL 90,000 0 0 90,000 |
| 501 | PULLING & SWABBING UNITS | 0| 18,000 0 | 18,000 |
| 552 | SAFETY EQUIPMENT & TRAINING | 0| 2,000 0| 2,000 |
| 95 | DRILL-TAXES -OTHER IDC | 80,000 0| 0| 80,000
| Total Intangibles | L721000] 796,000 0| 2,517,000
Tangible Drilling Completion Dry Hole Total
Code
Description Costs Costs Costs Costs
901 | SURFACE CASING 18,000 0 0 18,000 |
|902 | INTERMEDIATE cASING | 282,000 0| o] 282,000 |
| 903 | PRODUCTION CASING | o 60,000 o] 60,000 |
| 904 | CONDUCTOR CASING/DRIVE PIPE | 6,000 0| o] 6,000 |
[o15 | TuBNG | o 40,000 0| 40,000 |
|925 | suBsurrace EQuIP | o| 200000 0| 200,000 |
|931 | WELLHEAD VALVES & EQUIPMENT | 12,000 10,000 0| 22,000
| Total Tangibles | 318,000 310,000 0| 628,000
TOTAL ESTIMATED COSTS 2,030,000 1,106,000 0 3,145,000

Note: Costs and participations are generally estimates. Billings will be based on actual expenditures

WORKING INTEREST OWNER APPROVAL

Company namec:

Signature:

Print Name:

Title:

Date:

Email:

Please include/attach well requirement data with ballot.



A.A.P.L. FORM 610 - 1989

MODEL FORM OPERATING AGREEMENT

OPERATING AGREEMENT
DATED
August 1 , 2010

year

OPERATOR _Devon Energy Production Company, L.P.

CONTRACT AREA N/2 of Section 29, T11S, R29E

Jinglebob 29 Fee 1H

New Mexico

COUNTY OR PARISHOF Chaves , STATE OF

COPYRIGHT 1989 -~ ALL RIGHTS RESERVED
AMERICAN ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD.
FORT WORTH, TEXAS, 76137, APPROVED FORM.

A.API.NO. 6101989



Exhibit “A”
Attached to and made a part of that certain Joint Operating Agreement dated August 1, 2010

by and between DEVON ENERGY PRODUCTION COMPANY, L.P.
and D.K. Boyd, ct al.

1. Identification of lands subject to this agreement:

Township 11 South, Range 29 East, Chaves County, New Mexico
Section 29: N/2

2. Restrictions, if any, as to depths, formation, or substances:
None.

3. Percentages or fractional interests of parties to this agreement and their addresses for notice
purposes:

PARTNER INTEREST

Devon Energy Production Company, L.P. 90.000000%
20 North Broadway
Oklahoma City, Oklahoma 73102-8260
D.K. Boyd 10.000000%
P.O. Box 11351
Midland, TX 79702
Total: 100.000000%

Note:  The working interest owners percentages are approximated without the benefit of a Drilling Title Opinion.
Once a Drilling Title Opinion is completed and potential working interest owners have made their elections, the
owners and interest will be confirmed or amended and a revised Exhibit “A” may be submitted to the
participants.

4, Oil and gas leases and/or oil and gas interests subject to this agreement (including any amendments,
if any):
1. Lessor: L.E. Minerals, Ltd.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

" Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:
Lessee:
Lease Date:

Land Description:

Lessor:
Lessee:
Lease Date:

Land Description:

Township 11 South, Range 29 East
Section 29: insofar and only insofar as said lease covers the
NE/4

Plains Radio Petroleum, in its individual capacity and exercising rights
For 34T Holding, L.L.C. and Spool Holding, L.L.C.
Devon Energy Production Company, L.P.
October 1, 2008
Township 11 South, Range 29 East
Section 29: insofar and only insofar as said lease covers the
NW/4

J.E. and L.E. Mabee Foundation, Inc.

Devon Energy Production Company, L.P.

October 1, 2008

Township 11 South, Range 29 East

Section 29: insofar and only insofar as said lease covers the
NE/4 :

White Ranch Minerals, Ltd., a Limited Partnership

Devon Energy Production Company, L.P.

November 5, 2008

Township 11 South, Range 29 East

Section 29: insofar and only insofar as said lease covers the
N/2

Elizabeth M. Winston Family Limited Partnership

Devon Energy Production Company, L.P.

November 5, 2008 ’

Township 11 South, Range 29 East

Section 29: insofar and only insofar as said lease covers the
N/2



Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Frederick Winston and James C. Wyman Trustees of the

Francisca S. Winston Testamentary Trust

Devon Energy Production Company, L.P.

November 5, 2008

Township 11 South, Range 29 East

Section 29: insofar and only insofar as said lease covers the
N/2

Selma Andrews Trust, for the benefit of Peggy Barrett

Bank of America, Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 11 South, Range 29 East

Section 29: insofar and only insofar as said lease covers the
N2

Selma E. Andrews Perpetual Charitable Trust,

Bank of America, N.A., Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 11 South, Range 29 East

Section 29: insofar and only insofar as said lease covers the
N/2

END OF EXHIBIT
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devon

Devon Energy Corporation
Jim Ball 20 North Broadway

Land Advisor Oklahoma City, Oklahoma 73102-8260
. (405) 552-3384
(405) 552-8113 FAX

July 22, 2010

VIA FASCIMILE
AND CERTIFIED MATL

Samedan Royalty Cotporation
100 Glenborough Drive, Suite 100
Houston, TX 77067 :
Attn:  Mzr. Charlie Hill
Land Manager of Mineral Management Department -

RE:  Horizontal Mississippian Limestone Well Proposal
Open Range 34 Fee 1H
Well Unit: N/2 of Section 34
Township 11 South, Range 29 East
Chaves County, New Mexico

Dear Mr. Hill:

Devon Energy Production Company, L.P. (“Devon”) heteby proposes the drlling of the Open
Range 34 Fee 1H to a measured depth of 12,750’ to test the Mississippian Limestone formation and
any othet potentially productive zones. The sutface location is located at 670° FNL & 670° FWL
with a bottom hole location of 670 FNL & 670’ FEL of Section 34, T11S, R29E. The well unit will
encompass the N/2 of Section 34. Enclosed for your teview are two (2) copies of Devon’s
Authority for Expenditure (“AFE”) reflecting a cost estimate of $3,145,000.00 for a2 completed well
and a copy of Form C-102.

Should you desire to participate in the drilling of the Open Range 34 Fee 1H well, please return one
fully executed AFE, as well as one fully executed copy of this letter to the undersigned at yourt
eatliest possible convenience. Also, it is imperative that you provide your e-mail address and fax
number below in order to receive well information in a timely manner. Devon will mail you the
Joint Operating Agreement covering the well unit provided you elect to participate in the well.

Participants in the well should expect a long delay in the gas pipeline infrastructure construction,
even as long as a year or more in the event the completion is successful.



Open Range 34 Fee 1H
July 22, 2010
Page 2

In the event you do not wish to participate, Devon offets the following option:

Lease yout mineral interest on an approximate 15 month Oil and Gas Lease with primary Term
ending October 1, 2011, to Devon in a 12 section block which would include the proposed well
unit. The 12 section block shall not necessarily be contignous but will be identified and negotiated
between Devon and the mineral owner ptior to the execution of the lease. The lease would deliver
to Devon a 78% net revenue interest proportionately reduced. Devon will pay a lease bonus of
$100.00 per net mineral acre within the 12 sections well units. The lease would provide a 180 day
continuous development with a banked time provision. Aftet expiration of the primary term Devon
shall retain rights held within the producing well or wells well units, or wells capable of producing in
paying quantities oil and/or gas as to all rights from the sutface to 100 feet below the stratigraphic
equivalent of the base of the formation found at the deepest depth from which the well was drilled
under the lease.

Should you have any technical questions please contact Steven Jones at (405) 552-7994 or non-
technical questions please contact the undersigned at (405) 552-3384.

Very truly yours, ‘
Devon Energy Production Company, L.P.
N

Jﬁfﬁfﬁ/

Land Advisor
___I/We heteby elect to participate in the dtﬂ]mg of the Open Range 34 Fee 1H well. |

T/We heteby elect NOT to participate in the drilling of the Open Range 34 Fee 1H well.

Company:
By: Fax:
Date: E-mail:

cc: Obedia Ramsey fax (281) 874-6753

kr:\OpenRange34.Samedan



N

District I

1628 X, French P3r., Hobls, NM 88240

District 11

1301 \¥. Grand Avenue, Aresis,
District 111

1006 Rio Brazos Rd., Axiee, N
District I'V

A 87410

Form C-102
Revised October 15,2009
Submit ene copy 10 appropriate,
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL. CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

NM 88210

] AMRENDED REPORT

1220 S. S1, Francis Dr., Banta Fe, NM 87508

WELL LOCATION AND ACRE. /{DE DEDICATION PLAYT

"AF! Number ? pgol Code * Pool Nane
* Property Code * Property Name “Fvell Number
OPEN RANGE “34” FREE 1H
"OGRID Nao. * Operatar Name  Elevation,
6137 DEVON BENERGY PFRODUCTION COMPANY, L.P 3789.5
© Surface Location
UL ar lot no, Sectian Township Range Lot Idn Feet from the North/South line Feet front the EaztWest lige County
D 34 118 9 E 70 HORTH 670 WEST CHAVES
" Bottom Hole Location If Different From Surface
UL or Tut no, Sectien - | Fownship Range - Lot Idn Fect from the - North/Seuth line Feet [rom the Enst/West ling Couniy 1'
A 34 i1s 9K 570 RORTH 670 EAST CHAVES ;
" Dedicsted Acres |V Jointor Infili | Consolidetion Code | Oeder No. [

No allowable will be assigned to this completion until all intere

rests have been consolidated or a non-standard unit has been approved by the

division.
T . N Y I 1 TOPERATOR CERTIFICATION
LOCATION) | ELE\/. = 3789.5 | )
_JLAT. = 33'19’36.012"N (NAD83) | KU g msres or i e it
| LONG. = 1 O‘-I.L'O 1 ’28.864”\\{\, | — 870" — e proposed Bosiunr hude locaann or bas a sighe ool i weld ot e
[ NMSP EAST (FT} I LA, = 3519'35.01°N
[N = B46530.08 | | 10400 4241 | | e, s
|E& = £35€11.86 | ] tADT m ) o
________ ) ] | l B4B542.13 arcker horetofare entpred e dlie o s,
ST T T T TTTT T T == T)E = B35534E T T T T

NW CORNER SEC. 34
LAT. =" 3319°42,20"N
LORG, = 10401°16.81%
NMSP EAST (FT)

N = B47108.04

£ = 634439.81

SW CORNER SEC. 34
AT, = 3318'49.35"N
LONG, = 104'01°36.59"
NMSP EAST (FT)
N = B41917.61

= $34857,01

[ NE cof\we SEC. 4

| LT = 3315'42.20™
LONG. = 104'00°34.38"W

NMSP EAST (FT)

N = 84721433

£ = 64022153

Signitlure Dater

Printed Name

“SURVEYOR CERTIFICATION

L hervety exrtify theat the wedl locenion shown on this

plat was plottad from field noes of (‘.:nml Surveys

! an rf/ 1777 o the

2

<
CRANILLO. 1S 1o

SURVEY NO. 1361

SE CO

RNER SEC. 24

DMF,




' Devon Energy Corporation  Kelly Robertson

: ] . 20 North Broadway Land Associate
devo _ _ Oklahoma City, OK 73102 Phone (405) 228-8765
Fax (405) 552-8113
Subject Horizontal Mississippian Limestone Well Proposals Pages
To Samedan Royalty Corporation
Fax (281) 874-6753
From Kelly Robertson

Date July 22, 2010

There are four (4) well proposals attached.

This transmission is confidential and intended solely for the person or organization to whom it is
addressed. It may contain privileged and confidential information. If you are not the intended
recipient, you should not copy, distribute or take any action in reliance on it.
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Devon Energy Corparation  Kelly Robertson
2D North Broadway Land Associate
dev@n Oklahoma City, OK 73102 Phone (405) 228-8765
Fax (405) 552-8113
subject  Horizontal Mississippian Limestona Well Proposals Pages
To Samedan Rayalty Corporation
Fax (281) 874-6753
From Kelly Robertson
. Date July 22, 2010.

There are four (4) well proposals attached.




GAS

20 N. BROADWAY, SUITL 1500, OKLAOMA CITY, OK 73102

AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE

omL devon
DRILLING

COMPLETION

AFE NO.: 155571 AFE Date:  06/21/2010

Lease Name - Well#: Open Range 34 Fee 1H

County/Parish:
.State:

Chaves
New Mexico

Legal Description: SHL: NW NW Sec. 34-T11S-R29E; BHL: NE NE Sec. Prepared By: Jones, Steven
34-T11S-R29E
AUTHORITY REQUESTED TO:
Open Range 34 Fee 1H -- Drill and complete a horizontal MSSP gas test.
Intangible Drilling Completion | Dry Hole Total
Code -
Description Costs Costs Costs Costs
011 | DRILL-LAND, LEGAL 5,000 0 0 5,000 |
|o12 | PRILL-SURF DMGS/RIGHT OF WAY | 25,000 0| 0| 25,000 |
| 013 | DRILL-LOCATION,ROADS, PITS, FNCS | 70,000| 0| 0 ] 70,000 |
| 019 | OTHER SITE PREPARATION | 0 [ 4,000 | 0 | 4,000 |
|0as | DAYWORK | a64000].  45,000] 0| 509,000 |
| 044 | DRILL-MOB/DEMOBILIZATION | 100,000 | o o| 100,000 |
| 045 | DIRECTIONAL DRILLING | 150,000 o 0| 150,000 |
| 101 | compPL-DRILL BITS | 0| 3,000| of 3,000 |
| 101 | DRILLBITS | 55000] 0| o] 55,000 |
| 102 | DRILL-DRILLING FLUIDS | 60,000 0| 0 60,000 |
| 103 | DRILL-SURFACE RENTAL TOOLS & EQUIP | 65,000 0| o] 65,000 |
| 103 | SURFACE RENTAL TOOLS & EQUIP (incl. foaw/air w | 0] 30,000 of 30,000 |
| 104 | COMPL-DOWNHOLE RNTL TOOLS & EQ | 0 | 10,000 | 0 | 10,000 |
| 104 | POWNHOLE RENTAL TOOLS & EQUIPMENT | 25,000 0| 0| 25,000 |
| 105 | cLosED LooP sysTEM cosTs | 150,000] o 0| 150,000 |
| 109 | DRILL-OTHER MATRLS & SUPPLIES | 10,000| o 0| 10,000 |
| 201 | DRILL-WELD, ROUTABOUT & OTHER | 15,000 o 0 15,000 |
ED | WELDING, ROUSTABOUTS & OTHER SERV | 0 | 20,000 0 | 20,000 |
| 202 | COMPL-DIRT WORK & HEAVY EQUIPN | 4 5,000 0| 5,000 |
| 203 | DRILL-TRUCKING & HOTSHOT [ 3,000 0| 0| 3,000 |
[ 203 | TRUCKING & HOTSHOT | 0] 10,000] o] 10,000 |
| 251 | CEMENT & CEMENTING SERVICES | 45,000| 0| 0| 45,000 |
| 254 | FLOWBACK BQUIP-TESTING SERVICES ] o| 150,000 of 150,000 |
| 255 | pRLL-LOGGING | 135000 0| 0| 135,000 |
| 255 | LoGamG | 0] 6,000 o 6,000 |
| 257 | DRILL-OPEN HOLE EVALUATION | 55,000 0| o] 55,000 |
|259 | CASING & TUBULAR SERVICES | 15,000 10,000] of 25,000 |
[261 | COMPL-MISC.PUMPING SERVICES | ol- 3,000 0| 3,000 |
| 263 | DRILL-FLUID DISPOSAL | 10,000 o 0| 10,000 |
|263 | FLUD DISPOSAL | 0| 15,000 o| 15,000 |
| 265 | sTIMULATION & GRAVEL PACK | o[ 450,000 of 450,000 |
|269 | compL - consuLTANTS | 0| 11,000 o] 11,000 |
269 | CONSULTANTS | 84,000| 0| 0| 84,000 |
[302 | DRILL-WATER | 10,000 | 0] 0| 10,000 |
[302 | warer | 0| 4,000 o] 4,000 |

Please include/attach well requirement data with ballot.



GAS - -
o devon
20 N. BROADWAY, SUITE 1500, OKLAHMOMA CITY, OK 73162
DRILLING
LN o AUTHORITY FOR EXPENDITURE
DRILLING/COMPLETION COST ESTIMATE
AFL NO.: 155571 AFE Date:  06/21/2010 County/Parish:  Chaves
Lease Name - Well#: Open Range 34 Fee 1H State: New Mexico
Legal Description: SHL: NW NW Secc. 34-T11S-R29E; BHL: NE NE Sec. ‘Prepared By:  Jones, Steven
34-T11S-R29E
AUTHORITY REQUESTED TO:
Open Range 34 Fee 1H -- Drill and complete a horizontal MSSP gas test.
Intangible Drilling Completion Dry Hole Total
Code
Deseription Costs Costs Costs Costs
307 | DRILL - DYED DIESEL 90,000 0 0 90,000 |
| 501 | PULLING & SWABBING UNITS | 0 | 18,000| 0 | 18,000 |
|s52 | sAFETY EQUIPMENT & TRAINING | 0| 2,000| o 2,000 |
| 895 | DRILL-TAXES -OTHER IDC | 80,000 0 | 0 | 80,000
| Total Intangibles | 1721000 796,000 | o| 2,517,000
Tangible Drilling . Completion Dry Hole Total
Code
Description Costs Costs Costs Costs
901 | SURFACE CASING 18,000 0 0 18,000 |
|902 | INTERMEDIATE CASING | 282.000] 0| o] 282,000 |
| 903 | PRODUCTION CASING | 0 | 60,000 | 0 [ 60,000 |
| 904 | conpuCTOR CASING/DRIVE PIPE | 6,000| 0| o] 6,000 |
|o15 | TuBNG | 0| 40,000 | o] 40,000 |
| 925 | SUBSURFACE EQUIP | 0 [ 200,000 | 0 | 200,000 |
|931 | WELLHEAD vALVES & BQUIPMENT | 12,000 10,000 0 22,000
| Total Tangibles | 318,000 310,000 0l 628,000
TOTAL ESTIMATED COSTS 2,030,000 || 1,106,000 0 3,145,000

Note: Costs and participations arc generally estimates. Billings will be based on actual expenditures

WORKING INTEREST OWNER APPROVAL

Company name:

Signature:

Print Name:

Title:

Date:

LEmail:

Please include/attach well requirement data with ballot,



A.A.P.L. FORM 610 - 1989

MODEL FORM OPERATING AGREEMENT

OPERATING AGREEMENT
DATED
August 1 , 2010

year

OPERATOR Devon Energy Production Company, L.P.

CONTRACT AREA N/2 of Section 34, T11S, R29E

Open Range 34 Fee 1H

, STATE OF New Mexico

COUNTY OR PARISH OF Chaves

COPYRIGHT 1989 - ALL RIGHTS RESERVED
AMERICAN  ASSOCIATION OF PETROLEUM
LANDMEN, 4100 FOSSIL CREEK BLVD.
FORT WORTH, TEXAS, 76137, APPROVED FORM.

A.AP.L.NO. 610 - 1989



Exhibit “A”
Attached to and made a part of that certain Joint Operating Agreement dated August 1, 2010

by and between DEVON ENERGY PRODUCTION COMPANY, L.P.
and D.K. Boyd, et al.

1. Identification of lands subject to this agreement:

Township 11 South, Range 29 East, Chaves County, New Mexico
Section 34: N/2

2. Restrictions, if any, as to depths, formation, or substances:
None.
3. Percentages or fractional interests of parties to this agreement and their addresses for notice
purposes:
PARTNER INTEREST
Devon Energy Production Company, L.P. 90.000000%
20 North Broadway

Oklahoma City, Oklahoma 73102-8260

D.K. Boyd 10.000000%
P.O. Box 11351
Midland, TX 79702

Total: 100.000000%

Note:  The working interest owners percentages are approximated without the benefit of a Drilling Title Opinion.
Once a Drilling Title Opinion is completed and potential working interest owners have made their elections, the
owners and interest will be confirmed or amended and a revised Exhibit “A” may be submitted to the
participants.

4. QOil and gas leases and/or oil and gas interests subject to this agreement (including any amendments,
if any):
1. Lessor: L.E. Minerals, Ltd.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008
Land Description: Township 11 South, Range 29 East
Section 34: insofar and only insofar as said lease covers the
N/2
2. Lessor: Plains Radio Petroleum, in its individual capacity and exercising rights
For 34T Holding, L.L.C. and Spool Holding, L.L.C.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008
Land Description: Township 11 South, Range 29 East
Section 34: insofar and only insofar as said lease covers the
N2
3. Lessor: J.E. and L.E. Mabee Foundation, Inc.
Lessee: Devon Energy Production Company, L.P.
Lease Date: October 1, 2008
Land Description: Township 11 South, Range 29 East
Section 34: insofar and only insofar as said lease covers the
N/2
4. Lessor: White Ranch Minerals, Ltd., a Limited Partnership
Lessee: Devon Energy Production Company, L.P.
Lease Date: November 5, 2008
Land Description: Township 11 South, Range 29 East
Section 34: insofar and only insofar as said lease covers the
N/2
5. Lessor: Elizabeth M. Winston Family Limited Partnership
Lessee: Devon Energy Production Company, L.P.
Lease Date: November 5, 2008

Land Description:

Township 11 South, Range 29 East

Section 34: insofar and only insofar as said lease covers the
N2



Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Lessor:

Lessee:
Lease Date:

Land Description:

Frederick Winston and James C. Wyman Trustees of the

Francisca S. Winston Testamentary Trust

Devon Energy Production Company, L.P.

November 5, 2008

Township 11 South, Range 29 East

Section 34: insofar and only insofar as said lease covers the
N/2

Selma Andrews Trust, for the benefit of Peggy Barrett

Bank of America, Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 11 South, Range 29 East

Section 34: insofar and only insofar as said lease covers the
N/2

Selma E. Andrews Perpetual Charitable Trust,

Bank of America, N.A., Trustee

Devon Energy Production Company, L.P.

December 19, 2008

Township 11 South, Range 29 East

Section 34: insofar and only insofar as said lease covers the
N/2

END OF EXHIBIT



- DOCKET NO. 29-10

DOCKET: EXAMINER HEARING - THURSDAY - SEPTEMBER 2, 2010
8:15 A.M. - 1220 South St. Francis
Santa Fe, New Mexico

Docket Nos. 29-10 and 30-10 are tentatively set for September 2, 2010 and September 16, 2010. Applications for hearing must be
filed at least 30 days in advance of hearing date. OCD Rule 19.15.4.13 requires parties who intend to present evidence at an
adjudicatory hearing to file a pre-hearing statement no later than the Thursday before the hearing, and serve a copy on opposing
counsel of record. If the OCD does not receive a pre-hearing statement from the applicant by the close of business on the Thursday
before the hearing, the hearing may be continued at the applicant's request. The following cases will be heard by an Examiner.

Locator Key for Cases

Case 8352 — No. 24
Case 12857 — No. 20
Case 13940 — No. 21
Case 14413 — No. 1
Case 14438 — No. 8
Case 14497 — No. 22
Case 14499 — No. 2
Case 14500 — No. 15
Case 14506 — No. 23
Case 14507 — No. 16
Case 14508 — No. 17
Case 14509 ~ No. 18
Case 14514 — No. 27
Case 14520 — No. 25
Case 14524 — No. 26
Case 14528 — No. 13
Case 14529 - No. 3
Case 14530 — No. 4
Case 14531 — No. 5
Case 14532 - No. 6
Case 14533 — No. 7
Case 14534 — No. 9
Case 14535 — No. 10
Case 14536 — No. 11
Case 14537 — No. 12
Case 14538 — No. 14
Case 14539 — No. 19

L CASE 14413: (Continued from the August 19, 2010 Examiner Hearing.)

Application of the New Mexico Oil Conservation Division for a Compliance Order against BTA Oil Producers LLC. The
application atfects the salt water disposal facility associated with the Pardue C 8808 JVP #001, 30- 015-26341, located in
Unit “A,” Section 11, Township 23 South, Range 28 East in Eddy County, New Mexico. The facility is located less than
five miles Northeast of Loving, New Mexico on the Pecos River. The Applicant seeks an order finding the operator in
violation of Order No. R-9147-C, 19.15.26.10.B NMAC, 19.15.34 NMAC, 19.15.17 NMAC and 19.15.29 NMAC;
requiring the operator to submit a delineation report and complete remediation by dates certain; if operator fails to meet
those deadlines ordering the operator to plug and abandon the well and remediate the site by a date certain and authorizing
the Division to plug the well, remediate the site and forfeit the applicable financial assurance if the operator fails to meet
that deadline; and holding the operator in violation of 19.15.5.9 NMAC or issue an equivalent order, to be kept in place
until the operator completes the required corrective action or reimburses the Division for its costs in excess of the forfeited
financial assurance to complete the required corrective action.



Examiner Hearing —September 2, 2010
Docket No. 29-10
Page 2 of 11

CASE 14499 (Continued from the August 27, 2010. Examiner HearmO)(TIus case will be continued to the September 16,
2010 Examiner Hearing.)

Application of Cimarex Energy Company of Colorado for Designation of a Non-standard Spacing Unit and for
Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order consolidating the 40-acre spacing units within
the W/2 W/2 of Section 11, Township 19 South Range 29 East, NMPM and designating the consolidated units as a 160-
acrex non-standard oil spacing and proration unit in the Bone Spring formation (Turkey Track-Bone Spring Pool) for
Applicant’s horizontal drilling project area. Applicant further seeks the compulsory pooling of all interests in the Bone
Spring formation underlying the W/2 W/2 of said Section 11 to be dedicated to its Parkway “1 17 State Com No. [-H well to
be drilled horizontally from a surface location 990° from the North line and 660” from the West line to a bottom hole
location 330" from the South line and 660° from the West line to a depth sufficient to test the Bone Spring formation. Also
to be considered will be the cost ot drilling and completing said well and the allocation of the cost thereot as well as actual
operating costs and charges for supervision, designation of Cimarex Energy Company of Colorado as operator and a charge
for risk involved in drilling the well. The proposed well and lands are located approximately 10 miles Southeast of Loco Hills,
New Mexico. .

CASE 14529: Application of Apache Corporation for approval of a Unit Agreement, Lea County, New Mexico.
Applicant seeks approval of the Equis State Exploratory Unit for all formations from the surface to the base of the
recambrian formation in an area comprising 2,480.00 acres, more or less, of State of New Mexico lands in Sections 8,9, 16
and 17 of Township 14 South, Range 35 East, NMPM which is located approx1mately 11 miles Northwest of Lovington,
New Mexico.

CASE 14530: Application of Mewbourne Oil Company for a non-standard spacing and proration unit and compulsory .
pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks an order (1) creating a 160-acre non-
standard spacing unit comprised of the W/2 SW/4 of Section 24 and the W/2 NW/4 of Section 25, Township 19 South,
Range 25 East, N.M.P.M., Eddy County, New Mexico which will be a 160-acre Project Area for its Wyatt Draw *24/25”
LE Well No. I H to be drilled trom a surface location 2310 feet from the South line and 560 feet from the West line (Unit L)
of Section 24 and then in a southerly direction in the Bone Spring formation to a terminus 2310 feet from the North line and
560 feet from the West line (Unit E) of said Section 25, and (2) pooling all mineral interests in the Undesignated Yeso
formation, in this non-standard spacing and proration unit/ project area. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Mewbourne Oil Company as operator of the well and a charge for risk involved in drilling said well. Said
area is located approximately 2.5 miles Northwest of Lakewood, New Mexico.

CASE 14531: Application of OGX Resources LLC for approval of a unit agreement, Lea County, New Mexico.
Applicant seeks approval of the Unit Agreement for the NLA State Unit Area, comprising 1748.89 acres of state lands
covering all or part of Sections 6, 7, and 18, Township 9 South, Range 33 East, NMPM. The proposed unit area is centered
approximately 12-1/2 miles North-Northeast of Caprock, New Mexico.

CASE 14532: Application of Mewbourne Company for approval of a non-standard oil spacing and proration unit and
compulsory pooling, Eddy County, New Mexico. Mewbourne Oil Company seeks an order approving a 160-acre non-
standard oil spacing and proration unit (project area) in the Delaware formation comprised of the W/2 W/2 of Section 35,
Township 24 South, Range 28 East, NMPM. Applicant further seeks the pooling of all mineral interests (i) from the surface
to the top of the Delaware formation underlying the SW/4 SW/4 of Section 35 to form a standard 40 acre oil spacing and
proration unit, and (ii) the Delaware formation underlying the W/2 W/2 of Section 35 to form a non-standard 160 acre oil
spacing and proration unit (project area), for all pools or formations developed on 40 acre spacing within that vertical
extent. The units are to be dedicated to the Willow Lake 35 Com. Well No. 2, a horizontal well with a surface location in
the SW/4 SW/4, and a terminus in the NW/4 NW/4, of Section 35. Also to be considered will be the cost of drilling and
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well, and a 200% charge for the risk involved in drilling and completing the well.
The unit is located approximately 3 miles South-Southeast of Malaga, New Mexico.

CASE 14333: Application of Mewbourne Company for approval of a non-standard oil spacing and proration unit, an
unorthodox oil well location, and compulsory pooling, Eddy County, New Mexico. Mewbourne Oil Company seeks an
order approving a 160-acre non-standard oil spacing and proration unit (project area) in the Bone Spring formation
comprised of the S/2 N/2 of Section 28, Township 18 South, Range 30 East, NMPM. Applicant further seeks the pooling
of all mineral interests in the Bone Spring formation underlying the non-standard spacing and proration unit (project area)
for all pools or formations developed on 40 acre spacing within that vertical extent. The unit is to be dedicated to the
Bradley 28 Fed. Com. Well No. 2, a horizontal well with a surface location 1580 feet from the north line and 65 feet from
the west line, and a terminus 1580 feet from the north line and 330 feet trom the east line, of Section 28. Applicant further
seeks approval of the unorthodox location for the well. Also to be considered will be the cost of drilling and completing the




