JAMES BRUCE

ATTORNEY AT LAW : RECE{V{{:D OCD

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

W0 APR28 A 43

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

]4507

Lot

jamesbruc@aol.com

April 27,2010

Florene Davidson

0il Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

Dear Florene:

Enclosed for filing, on behalf of Celero Energy II, L.P., are an application for waterflood
expansion, etc., together with a proposed advertisement. The advertisement has also been e-
mailed to the Division. Please set this matter for the May 27, 2010 Examiner hearing. Thank
you. The parties being notified are listed on Exhibit A.

Very truly yours,

ames Bruce

ttorney for Celero Energy I, L.P.



PROPOSED ADVERTISEMENT

Case No. / fZE Of?/

Application of Celero Energy II, LP to expand the waterflood project and institute a tertiary

recovery project for the Rock Queen Unit, and to qualify the project for the recovered oil tax
rate, Chaves and Lea Counties, New Mexico. Applicant seeks approval to expand the
waterflood project, and for a tertiary recovery project, in the Rock Queen Unit by the injection of

water and carbon dioxide into the Queen formation in approximately 42 wells located on
4939.77 acres of federal, state, and fee lands covering all or parts of Sections 22-27 and 34-36 of
Township 13 South, Range 31 East, N.M.P.M., and Sections 19, 30, and 31 of Township 13
South, Range 32 East, N.M.P.M. Applicant further seeks to qualify the project for the recovered
oil tax rate pursuant to the “New Mexico Enhanced Oil Recovery Act” (Laws 1992, Chapter 38,

Sections 1-5). The unit area is centered approximately 17 miles south-southwest of Caprock,
New Mexico.
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