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ASSIGNMENT AND BILL OF SALE 

THE STATE OF NEW MEXICO X 

X KNOW ALL MEN BY THESE PRESENTS: 
COUNTY OF LEA X 

TMl ASSIGNMENT, (heretnafler "Ajilgrroan') Bom: UxiRny Oii Co,LLC P JOT Boa 20*1. Lovtacroo, NM 81260 
(hereinafter refttred to as "Asifinor*), ID Dene Strickland, 909 W. Ave. N, Urvtngtos, NM &8260 
(bcrelntfiEr referred to is "Assignee''). • -

FOR AND 0* CONSIDERATION of Ten and NoA 00 DoOare ud cjtber good md valuable ecxuucanbsa, Ae receip od 
•ufficicacy of which an hereby acknowledged, Aaignar docs hereby GRANT, BARGAIN, SELL, TRANSFER, ASSIGN AND 
CONVEY unfa Assignee, wirhoid covenant, rpprwrUtfkjn ar warranty of toy Hod whatsoever, express. tannery, or implied, subject 
utbetenns.pnvbkmiBndnacrvtfioa herrin, iU of Asiismar*, rfghK ^ n t a ^ Into ai^ nndeh (0 (he oil md fM lease cad 
land described b Pjdnbit "A" attached hereto aod made > part btaerjf, (karkm&a referred to as "Lease"), insofar however, ts the 
Lease conn and bclodos die lands ihauilml ia EsJs/bd "A", and subject to the umtisiuus of said U M tad ta any tad tD emitting 
royalties, oiKJS royalties, «rid ovrrriciirTjrayiJr/ Hrtsresa speciScilly «£ScOias*« e<ere« with which uid Loss may be burdened 
(said lands aa to loch depths bgfag borgfaurfter called the "Assigned Piuycty*) and (ii) all leeae and weD ajiejracni, ifwr/, looted 
upon oW aurfsce of and below the surface of Sac Assigned Piupcily, mitml by the f etwi f>tTi?£- I f J c^^^S 

TO HAVE AND TO HOLT) the Aja'pnd Property, together wtth tit and tlnpuar rights, privileges, benditaxnants and 
tppwtennoej thereto In anywise belonging, unto Assignee, R'l reoreteneuffta, sucoctwrt, and assigns, subject, however, to tha 
following terms and uiuvbuons: 

1. Effective Time The Effective Trrne of this Atsi&uuigia ahail be the 20th ity of June, 2003 tt 7:00 t m 
local time. 

2. Proration of Ttxea. Etc. AU taws, iachaihig, but not limited to. Income taxes, Windfall Profits Taxes, 
state severance taxes, eetvaleeum u m , eepdecnent taxes and any local stata aad federal tana or aeacaemcma anrfaaabte la the 
Assigned Prupcrty, or toy part tnereot °n and after che Effective Ttroe. shall be Astirnco'l responsibility, and all orfneriora. credhs 
and rcfUich pertauning to tht aftrtmernjonod tases, attributable to the Assigned Properr/. or any hereof, on ind after the EfTectrv. 
Time, no manor wbmrcattved, lb sli befctif tn Assignee. 

3. Oil ffm A 1 Jdutdt AU oil Of Ottar liquid hydnjcaibuiB produced from tht bttaraat «Ai»ayed aad the amount 
of uuiiur, bead Rn produced trod Cw teteresa conveyed, on and lftrr the Efloctivt Thm hereof, shaH bathe property of Arsiopcr, 
acc hid Inj pnxlucdon rcintlniBg Od Assigned. Property aa of the EOccrlvc Tane. 

4. R^tr.f^;nidoTnUtv Aarlanee shall be responsible for afl krsacs, claims, darwres, 
causes of ectwn, and LiSbUttitl OneJudbuj attorneys" fees associated therewith) arurina, out of or cotaMctad tvWi uueialion of tht 
A uipaed Property, or any pan (hereof, oa and after the fficcthe Time hereof 10 matter whan asserted; sod Assignee shall defend, 
indemnify tnd boW Asitfjuw, hk successors md roigaa, harmless atptinst the Mart, 

3. rtTffltTTPInTl Bf faS'irim'WK InjoPllMH A j j t o « e hm^y w u a n and a g m to t W h pcrfoon tod dlKtUVge 
all dtnjan aqd ohHgallons as ehc owm ofthe Assigned Property on end after the Effective Timo hereot Includlnc b« BM Uaiud to, 
progs>g and srandomntnt of Afl caisttm aBd any futunt walls: and. Alienor shall bjcnr oo EabOliy for Anlipwas tW«»o in perform 
and di»B«n!« such chaies md obHeattgna ia a trniely manner. Aw'snra I C T a <" *>uVl Amjixjj haniil«s s^iaat any tad ill kses, 
dsJms, damagci, drnuuids, sotta. uincn of oce>o&> and tathlhlea (lnch>dm| «lcmeyi' (tea usoefatad tterrwMi) relaihnj to all tuch 
duties and oUieaejem Any Anurt esrincamit ofhe Aaslgned FTooerty by Asslgfwe <hall cmdain provttloru sod eovBStsa ibnlbf to 
d» provtslwrt h»«m, md thnll pmr^t Oat toy asaljTwe shsll have a duty 10 pill j and aBamdea ndnlns (We "ells as they cease 
to produce in paying auaiiiiiiu. 

ft. fl„<t»lpf mxd Surface Raids Assiajase shlH mrel all New Me*loo State «>d F«d"l rapircmcnls for plugjmi 
and Foresee m bonds for wells and uuetadmf <•• the ASSIE 0 "' Pmpcny. 

7. L£&£ Tht Asjlgniaeni ii made by Assignor and eceopttd by Amgoee suhjecttaaanM iem,< 
andtmditSoas of the Leases oescribod tn cxHbit 'A* attached hereto; w»t Assipiee, oo and aftar tbe EuectWe Time hoeof, asyiauty 

i snd afreea\t perform tU CQvetr̂ ti and cbllEettaos of Atslĉ OT under all Leasee aod under any prevloua essignanaiti thereof. 

)il Conservation Commission 
Tase No. 
Exhibit No 

| . Cy7noirct3 and arrremems TSt AasiSDtncnt b express}} made subject tfi ton tens, ce/wsaota and 
cmA&ua of a^ecmeuu affecting the Assigned Property, tame shall be baicSat on Assignee, hs rucccncci and agncm. on and after 
the effective- Tone hereof. 

9. Observance of Laws This AsslpiniBdt Ig made by Assignor and acceptod by Assignee subject to all nppUcaMa 
teeters! «ad sate laws, oTcftiaocca, rules and rrrjnuHionT; tnd Aulgacc agrees to comnly with »11 fbfaal ie<d state hrwy oraloinces 
rulea arJ r^laticn aflectlr« 9»e ^ 
authorities in tcaTnecrion wtth the Aatlgnad Property. 

10. Sueceasors md Assigns The trnn.«rrtnsnu and COT>cbtlra 
tht benefit nf Assignor aad Anignee and their rerpectrve rucewnon and assljCM-, and sta* arrms, mveeants « d c^tioos^haU be 
r ^ t a n a pinning vrrA tte Asais^ 
Property. 

11. Assignment CprtsAsslglee thall be solely responsible for til fihng and recording coat of docuroona related to tht 
Assi«sed Property and Tor all feet orrtnected Ociewidi. 

12. Htsdlnr Tbe titles and hiwdings fhm Jrjpaea in thil Assignment have been tnctuded solely for aat ef 
and shill not be coninlcrcd m tbe interpret 
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13 Disclaimer Thr Lease end Eouintneot ces*ribed serein It told and transferred by Assignor to Assignee *AjL 
rg- md "V/HEAE CS- WITH ALL FAULTS AND DEFECTS. WITHOUT Rf£QURSE BY ASSIGNEE. ffS SUCCESSORS 
AUTHOR ASSIGNS. AGAINST ASSIGNOR. AND WITHOUT COVENANT. REPKESBKTATOW QH WARRANTY Of AKY 
KIND. EXPRESS. IMPLIED.OR STATUTDKY: AND WITHOUTUMTTATiaH Or THE GEMEHALrTY OFTHE 
IMMEDIATELY PXECEDINQ QAUSR ASSIOHOR EXPRESSLY TTBaArMS AND NET.Vrm fa. ANY IMPUEO OR 
RXPRES3 VAJUtANrt Ply MEHCHANTABIIjtV./ft^ PtTrlHSS FOR. A 
PARTICULAR PURPOSE. (cVANY IMPLIED OR EXPRESS WARRANTY OF COHfOWCtY TO MQDetS OR SAMPLES OP 
MATERIALS ANn M\ ANV IWI ttn pn, IQrpttF**. V ARE ANTY OR REPRESENT ATKTM Tfl THE QUALITY OR 
OLIANTTTY OF HYDROCARBOfi RESERVES flF AtfYI ATTRIBUTABLE TO TUB; ASSIGNED PKPI^CnES_OA3ME. 
ABn JTY OP THE ASSIQWED PROPERTY TO PRODUCE HYDROCARBONS. 

14. hnvtiajuuitRc«iMout»taaAMl«aoe 
iccoBfit, fat use io its n/ade or besaeess or Car uivtsbiuotv sod snhh BO pi HI tad lnmi'lbt of roasting • dxshibuiion thereof. 

Assignor baa, to tha bast ofbh Icnowladge, furnished accurate eafoiiaaciun; however. Assignor don lot io any wty represent 
or guarantee ttad such rnfueuadion is auxuate or tmiet-l. any lebancc no iniarmAticai fWnisced herewith shall be at Assignee's sola risk 
and expense. 

13. Esncudoa Ttih Asdgtancnt and BUT of Sale tnay be executed by Assignor and Aerigiuoa b> any ramiher of 
counterparts, each of which shall be deemed an origiaal hnuinnail. tan all of which together ahall ceentitute one and tha aaaaa 
Uisuurnenx. 

EXECUTED TH13 day of , 2003. bat effective as of Jona 20,2005, beranssbove staled 

ASSK2H9B 
LouRay OilC 

2££ 

\fyvL , htSanS 
Der* Strickland 

STATE OP NEW MEXICO 
COUNTY OF LEA 

Ptran.tTMt- Th. ^nSnHr. n. IMS rhr. aC ~V J ft D XlQS. DCTMfnUjv rTOMTtd Lwb L&K*U 

known M on to be (be person whose oiao I. mhterteed h> the (oretofna; asTOaSttDl, od known, to cue eo be fte President of LanRly 
Oil Co., LLC. end acknnwtedtsd a gve PwJ ttas bc«vow< — EH»U1"I Hrf, purpose asd oeraidrvtrai dm ehl estaerswl, »» 
fht tS of said ccanpeny. 

/'1^tjivifit8^le>eyu*cs | O . I S OB MvW Public 

ScrtotlW,knmrafom«»be*epersca aadaetarjwIedcndBjnMrhnita 
mserument was executed tor the purpose and cooaicwrstirje thereto expressed, and for said company. 

MyCarawteKmexpires | f j , 5 Oft WowyPAHc 

/ j o ' / \ 

* , k. *. -* • ' -
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Attached to md trade » peet of the certain "Assignment" date effective at of June 20,1003, by and buimin 'Auipjor" 
(LocRay Oil Co. LLC> tad "Aufxaee" (De™ Striddaod) 

Ajndenen assess the leasehold rights, due, and interests. Into and oadet tha foflowtng Laaaa, teaaetr aa the Laaaa a r m and 
befudee the) Lands and depths described beiow. tnd subject tn rhe provisions tndltscrvaiionl of Ttjytltkt with which aaid Leaae may 
be bordened. 

Lease Naere: Government "E" 

Dreerrptioe,: Sectioa 23, Township 19 South, Ranax 34 Ease, N.MJMvL, Lea county. New Mexico. 

STATE OF NEW MEXICO 
coumv OF LEA . vf^....---^; ' 

800*1301 PAOE6&2 
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