
A u t h o r i z a t i o n " o r Expend i tu re 

[Cimarex SnerEV ' " November 30,2009 j 

Permian '• Penny Pincher 21 Fed Cam ; IH West luck j 

•SUL Approx 660 FN, 3S0 FWL of Sec 2 1 , 19S-31E 
fiiSiteSlik. 

Eddy 

S S I S 
NM 

SUMS 
: x ' 

: BHL: Approx 330 F5 & W l , Sec 2 1 , 19S-31E 

fiiSiteSlik. 
Eddy NM • i 

• Orioinal Estimate ' ® { 
S H I M E.::..:.;/'.;̂ -.: 

13,500' ! 
•flev/'setf Estimate ; O 

ISupptementot Estimate '• O 9,100' ! 

[Drill and compiete a MM 3cne Spring horizontal well. With no pilot hole. 10 stages 4500' VS \ 

(intangibles D P / Hole Cost 1 After Casing Point \ Completed Well Cost j 

'•Drillina Casts 51,334,530 ! S1,334,S90 
Icompfetion Costs 59SS.375 i S959.375 

Total Intangible Costs 51,334,990 5959,375 52,294,365 

tangib les j 

iWeil Equinment : 5379,000 j 5917.196 : S1.296.19S 

\Lsase. Equipment '(' i 596,500 1 596.500 

Total Tangibfe Weil Cost 5379,000 51,013,696 51.392,696 

[piu^and Abandon Cast i S1SO.O0O -515O.C00 , SO | 

Total Well Cost 51.353,390 51.323,071 53,537,061 

Sl. AJI tubulars, '.veil or [esse equipment is prfced by COPAS and CEPS guidelines using the Historic Price Multiplier. i 

i 1 
! 
: ; 

WMmmBBBMM&WBBBBBBL 
lUnless otherwise indicated befow, you, as a non-operating worfcing interest owner, agree to be covered by Operator's well control insurance procured by Operator \ 
\so long as Operator conducts operations hereunder and to pay your prorated share ofthe premiums therefore, ff ycu elect to purchase your owi well control \ 
(insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE Is returned, if available, but in no event I 
.'later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered '• 
by insurance procured by Operator, 

Q I efecr to purchase my own well control (nsuranc: policy. 

Well control insurance procured by Operator, provides, among other terms, for 32O,a00,CC0 (1GQ% W.i.) of Combined Single Limit coverage for well control and '. 
(related redrilllng and clean-up/poilution expense covering drilling (through completion) with a $1,000,000 (1C0% W.I.) deductible. j 

;The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs! 
jwithout affecting the authorization for expenditure herein granted. By approval of this APE, the working interest owner agrees to pay its proportionate share of 
iactual legal, curative, regulatory and well costs under term of the joint operating agreement regulatory OTder or other applicable agreement covering this well. • 



Lease Name: Penny Pincher 21 Fed Cam 

Pro jec t Cost Est imate 

'.Roads & Locution Preparation/Restoration 

mmmm « i 1 
S3O,CO0' -MC~.l->t- ' $ 3 , 0 0 0 : 

U B 
5 3 3 , 0 0 0 -

Damcass OIK.:K $ 1 0 , 0 0 0 - 3 r : : . - M , S 10 ,000 -

Mud / Fluids O/saosal Charges $56,000; ' . •• $4S,0QO- 5 1 0 1 , 0 0 0 

-.Day Hats ' 2A\0H Days '• $\AC? Cavs & ]psr Dav > : : C . ^ j . S33S.0Q0 ' - 7 t c : . i K ' S57 .0CO ' $ 4 4 5 , 0 0 0 -

Misc Preparation Cost frr.cjse hole, rot hale, pads, pile dusters, misc.) . $5, i S5.0CO-

:3irs » i l ..ii $ 3 0 , 0 0 0 ' ,vt.z.:.;s i $ 1 1 , 0 0 0 : 

:fuei SZ.oO-P^r Gallon Gallons Per Oay - J C : . ; . - 5 • $ 3 0 , 0 0 0 - c :cc : : - c 1 S 1 1 . 0 0 O ' S 9 1 . 0 C 0 ; 

.• Water/ Comafetion fluids •Per Dev y.iK.L-x. S 3 & 2 7 0 I •acr. : : : ; . j $ 6 4 , 3 7 5 1 $100. f?45 

Mud & Additives ' ' I ' d •: $ 2 9 , ; S 2 9 . 2 S 0 . 

.Surface Rentals •Per Oov .. $ 2 0 , 0 0 0 : ; i C l ; J C i $ 9 S , 0 0 0 : S i 1 5 , 0 0 0 

C o w n h n i s / i s n r c / s - •-f.>:.:ti S77,970> 1 

5 1 4 , 0 0 0 - $ 9 1 , 9 7 0 -

Formadon Evaluation (DST. Coring including evaluation, G&G Sen/iees) 

• , 
S0^ 

Mad Loaging $850- Days @ 25. Par Day •MTC:.r: S25. r . $ 2 5 , 0 0 0 ; 

• Ooen Hole Logginc '.icc.ir. $2S,£ S2S.00O! 

'•Cementing & Float equipment • :«:.:r ! ; $ 6 5 , 0 0 0 ! x c . ^ i j $20 ,COO! 5 S S . 0 0 0 ; 

•Juhuiar Inspections : . i - . • . S5,ooo! o,c-:.« j $ 3 . 0 0 0 1 S 3 . 0 0 0 

iCasing Crews 

• : 
$9 ,000 . ' w : c . : « $ 1 4 , 0 0 0 ! $ 2 3 , 0 0 0 

'Extra Leber, Welding, Ste. : ; i c c : . - , : SiO.ooo! «'.•-•;.} • $ 5 , 0 0 0 1 $ 1 5 , 0 0 0 : 

• Land Tronsporotion (Trucking) $20,000 j 54 ,O0O( S 2 4 . C 0 0 ' 

'•Supervision • Per Oov r i D c u . : - SS.OOOI j i c l l j j '• 5 1 4 . 0 0 0 1 S 5 S . 0 C 0 ' 

\Trailer House / Camp / Catering AQO'-PerOay : : S G S r S 2 0 , 0 0 0 i : i c ; . : ; 5 ; $ 4 , 0 0 0 1 S 2 4 . 0 0 0 ! 

'Otherwise Expenses : DICCAJO : $ 2 , 0 0 0 ! D i c e . ; ; : i 5 7 , 0 0 0 ! 5 9 . 0 0 0 ! 

i Overhead BOOiPer Oov S S K U i l i S 1 2 . 0 0 O ; I t c c i i s i 5 3 , 0 0 0 ! SIS.OOOi 

^Remedial Cementing • acca-. •• i o c t i a i i 5 0 ! 

\ MOB/DEMOB ,:!.:-:..» ; $3aooofSiivjgg|' S30.000! ' 

•Directional Drilling Services 13: Days @ ' 1 .IWILPer Oay ; anew ; $114,000e^.5?S^?iSg:; •>>'.''A.^ >V*--T 
5 1 1 4 , 0 0 0 ! 

Dock, Dispatcher, Crane ; :icc.;:c ' i sol 
•Marine & Air Transportation ! -IO:.;T; , •• sccac . SQL 

•Solids Control {Per Day 
! rr,-- • :•: : S24,400'5ft$®*sfe> 5 2 4 , 4 0 0 ! 

i WeU Control Equip (Snubbing Svcs.} , 5 I 0 C 2 4 ; : 535,100! 3ec_-je : 511,000 i $ 4 6 . 1 0 0 i 

'Fishing & Sidetrack Ooerat/ons . i i i . - . ; . ; -v ' $0; . : 

1 
SO? 

\Comolevon Hlg 7 Days @ s,400:PerDliy $ 3 5 , 0 0 0 ! $ 3 6 , 0 0 0 ! 

'Ca// Tuning ' " Days @ '. '.Per Day 5 3 0 . 0 0 0 i S 3 0 . 0 0 0 ! 

Icoma'.etion Logaina, Perforating, WL Units. WL Surreys 5 3 , 0 0 0 ! S.s.ooo; 
^•Stimulation $ 4 2 5 , 0 0 0 1 S 4 2 5 . 0 0 0 : 

' Legal/Regulator/ /Curative i ;aca>3 i $13,000! oic:.:;o • 1 $ 1 3 , 0 0 0 ! 

JWeJf Control insurancz ' S0.35:Per Foot i ctDC.:~.l ss.ooo^Os^Jsg! 5 5 , 0 0 0 ! 

iContingenc/ S%1 of Drilling Intangibles ; s t M i i ; $ 6 4 , 0 0 0 - WCC.KC ; S 2 5 , 0 C 0 ' 5 3 9 , 0 0 0 ! 

'Construction For Well Equipment jmmf ' , : VL.au i $SO,0O0. $ 3 0 , 0 0 0 ! 

• Construction ror Lease Equipment *• J 5 0 ! 

•Construction For Soles P/l 5 0 : 

T o t a l I n t a n g i b l e C o s t $ 1 , 3 3 4 , 9 9 0 $ 9 5 9 , 3 7 5 5 2 , 2 9 4 , 3 6 5 

[Drive Pipe ; 3 0 " : 4 0 . 0 0 1 $ 0 0 0 r ' / V so 
\Canductor Pipe o rs>s SO' 

iWater String • 2 0 " i 6 2 0 . 0 Q : 5 1 1 0 . 0 0 - o v . ' ; : SbSOOO / r S 6 3 . 0 O 0 ' 

}Surface Casing . ' 1 3 - 3 / 8 " ; 2S0O.0O: 56=, 0 ••4Vi . 5 1 6 0 0 0 ' * ^ , „ V V > & ^ f 
5 1 6 0 . 0 0 0 -

intermediate Casing ! 9 S / 8 " ! 4 1 0 0 . 0 0 1 5 2 6 $1 6 000 P S 1 3 6 . 0 0 0 : 

[Drilling Liner $ 0 i 

lOrillina Liner SO ' „ . "* so; 
'Production Casing or Liner • 7 " i 8 5 0 0 . 0 0 ! $ SO S 3 0 7 . 0 0 0 : 

$ 3 0 7 , 0 0 0 ! 

•Product/an Tie-Back !41/2" 1 4 6 0 0 . 0 0 ! S I S 2 6 $ 7 0 , 1 9 6 ! $ 7 0 , 1 9 5 ' ' 

: Tuaina !2 7/S" i 8 4 0 0 . 0 0 ! 5 7 3 0 , 5 6 1 . 0 0 0 ! S 6 1 . 0 0 0 I 

• N/C Weli Equipment S 6 5 . 0 0 0 : 5 6 5 , 0 0 0 ! 

: Wellhead, Tree, Chokes 5 1 5 . 0 0 0 ! res.:a t sia.oooi 5 3 3 , 0 0 0 ! 

[Liner Hanger, Isolation Packer 0 S 1 4 5 . 0 0 0 ' 5 1 4 5 , 0 0 0 : 

•Packer, Nipolas $ 1 , 0 0 0 ' Sx.OOO. 

'ru.T.pinq Unit Engine: $ 1 3 U . I A J U . 5150 .0CO-

'•LiftEquipment (BHP, Rods. Anchors} 

mmmmmmmmm Tim 
$ 6 0 , 0 0 0 ! S 6 0 . 0 0 0 : 

, Tonks, Tanks Steps, Stairs 

57.500! 
$62,000! 

[8attery (Heater Trsater, Separator. Gas Treating Equipment) 

[Flow Lines (Une Pipe from wellhead to central facility) 
'Offshore Production Stpjcture rar Facilities 

S24,500i S24,500: 
S2.$00i S2,SC0! 

so $0' 
'.Pipeline ta Sales 
Total Tangibles 5379,000 $1,013,696 $1,392,696 

•PSA Costs i xn-za ' $150,000; -$150,000! SO. 

Tota! Cast 51,363,990 51,823,071 53,687,061 

1/4/2010 2:47 PM 


