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1hrm and complete a NM Bone Spnng honzontal well. 10 open- hole mLker stages, 4340 VS.
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Intangibles | Dry Hole Cost After Casing Point i Completed Well Cost
Driling Costs 61,334,990 } 51,334,990
[Completion Casts $959,375 i 4$04%9,37%

Total Intangible Costs 51,334,990 $059,375 $2,294,365

Tangibles l
Well Equripment - 5379,000 917,196 f $1,296,196 ;
Lease Fquipment ?’Wf%’ e 496,500 596,500 ‘
Tolal Tangihle Well Cost $379,000 $1,013,696 51,392,696
[Pleg and Abandon Cost ! 4150,000 | S LS150,000 50 |
Total Well Cost 41,863,990 $1,823,071 $3.687,061
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{l Al tubulars well or lease equipment is priced by COPAS and CEPS glndelmes using the Historic Price Multiplier.
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Un!ess olherwuse indicated I)elow you, as a non-operating working interest owner, agree to be covered by Operator 5 well conlrol insurance procuued by Opemtor
so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. if you elect to purchase your own well control
instrance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event
tater than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered
hy insurance procured by Operator.

[:] f elect to purchase my own well control insurance policy.

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.1.) of Combined Single Limit coverage for welt control and
related redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.1.) deductible.

Cohimantd/onARBI:
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The ahove costs are estimates only and anticipate lrouble free operattons without any foreseeahle ch1nge in phns The actual costs may exceed the estimated costs
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of
actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well.
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Lease Name:
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Directional Drilling Services
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