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February 8, 2010 

Oil 

Ga<> 

X j i:!<pl 

\f-'m<l 

tl Measure 

Vertical; SE 
9,000' 

Drill and complete a NM Bone Spring horizontal well. 10 open-hole packer stages, 1340' VS 

Intangibles Dry Hole Cost After Casing Point j Completed Well Cast 

PIUUI ig Costs $1,334,990 | $1,331,990 

Completion Cmt5 $959,375 j $959,375 
Total Intangible Costs Sl,334,990 $959,375 $2,294,305 

Tangibles 

Well Equipment • $379,000 $917,196 5 l,.'90,1'K, 

lease Equipment $96,500 j $9fi,:;oo 
Tolal Tangible Well Cost $379,000 $1,013,696 $1,392,696 

|l'li>|; and Abandon Cost $1!".0,000 -$:i 50,000 1 $0 

Total Well Cost $1,863,990 $1,823,071 $3,687,061 

j l . All lobulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier. 

Vi/e'lllearUM!|nfC^ 
Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by Operator 

so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control 

insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event 

later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your being covered 

by insurance procured by Operator. 

Q I elect to purchase my own well control insurance policy. 

Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.l.) of Combined Single Limit coverage for well control and 

related redrilling and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.l.) deductible. 

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs 

without: affecting tlie authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of | 

actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. j 

I 

\ \ 

|Ryan Braxton 

Cimnrox Energy Co. Approval 

&VllllfWri'0li&^ 
Doug Park Roger Alexander 

Joint Interest Approval 
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Project Cost Estimate 

Lease Name: Penny Pincher 21 Fed Wel l Nn.: 211 

/ir»/(/.v S / oaitionj'repnriilian / Restoration 

Damages 

Mud / Fluids Disposal Chcuqes 

Oay . |_ 34|o//Po)/s_ [ _ S\ACP Days (ai 

Mist : P repara t ion Cost ( n w u s e l in le, ra t hale, pads, p i le clusters, misc.) 

l ids ~ " 

Fuel _ _ ] " " $2.60 j Pel"' Gal lon ' " | 

Water / Complexion Fluids 

Mud ,<i Additives 

Suiluce Rentals 

1'iaivnhole Rentals 

Faininlion Evaluation (DS]', Coring including evaluation, G&G Setvic.es) 

Mud logging | $850| Days <»> 

Open Hale I egging 

Cemenliiig & Float Equipment 

Tuliular Inspections 

Casing Crews 

Extra Labor, Weliling, Elc. 

Land Trnnsporalion (Trucking) 

Supervision 

Trailer House/Camp / Catering 

Other Misc. Expenses 

Overhead 

Remedia l Cement ing 

M O l i / O E M O J l _ 

Directional Drilling Services j 

Dorfc, Dispatcher, Crane 

Marine & Air Transportation 

Solids Contial 

Well Control Equip (Snubbing Svcs.) 

Fishing H. Sidetrack Operations 

Completion Rig \ 

Coil lulling, | 

Completion Logging, Perforating, WL Units, WL Surveys 

ll'er Day 

Jo/An is Per Dnv 

ll'eiD.iy 

Per Day 

25[Per Day 

400 

Per Day 

Per Day 

13 Days (J> 

300 Per Day 

7,200 [Pe.i Day 

\Per Day 

Days @ 3,400 

Days (ii) 
Day 

Day 

Stimulation 

Legal / Regulatory / Curative 

Well Control Insurance 

Contingency ( 

Construction For Well Equipment 

Construction For Lease Equipment 

Canst ruction Far Sales P/l. 

$0.35|/'w Foot 

of Drilling Intangibles 

l i ioc. inn 

nil., ai ' , 

nil if. 

UlliC l 1', 

iuni. i.'n 

mi)', i > , 

mm 11:, 

i ui II :. i n i 

uii i i i.i'. 

Din. I M ) 

i ni ir. r.', 

nii'.i.. Kin 

un ir i /n 

l.'H'.i/. l i ' i l 

HUM . ni ' . 

uni'.. ivn 

I'lm 

l l l l l l . 

nil ir. 

nun:.. 

MIX.. 
I'ILK. 

nn i i . 

r r . 

_$30,00() 

$10,000 

$56,000 

$31)8,000 

$5,000 

$80,000 

$80,000 

$36,270 

$29,250 

$20,000 

$77,970 

$11,000 

$.11,000 

$64,375 

$95,000 

$1.4,000 

$25,000 

$25,000 

$65,000 

$5,000 

$9,000 

$10,000 

$20,000 

$44,000 

$20,000 

$2,000 
$12,000 

4mm 
$20,000 

$3,000 

$14,000 

$5,000 

$4,000 

$14,000 

$4,000 

$7,000 

$3,000 

36,000 

$30,000 

_ $8,000 

$•125,000 

$25,000 

$50,000 

$33,000 

$10,000 

$101,000 

$'1'15,000 

$5,000 

$9.1,000 

$91,000 

$1.00,645 

$29,250 

$115,000 

$91,970 

$0 

$25,000 

$25,000 

$85,000 

$11,000 

$23,000 

$15,000 

$24,000 

$58,000 

$24,000 

$9,000 

$15,000 

$0 

$30,000 

$314,000' 

$0 

$0 

$24,400 

$46,100 

$0 

$36,000 

$30,000 

$8,000 

$425,000 

$13,000 

$5,000 

$89,000 

$50,000 

$0 

$0 

Total Intangible Cost $1,334,990 $959,375 $2,291,365 

Casing 

Drive. Pipe 

Conductor Pipe 

[Water String 

'Sai face Casing 

Intermediate Casing 

t.lrilTmg liner 

Drillinq liner 

Production Casing or l iner 

Production Tie-Pack 

'Tubing 

N/C Well Equipment 

Wellhead, Tree, Chokes 

l iner Hanger, Isolation Packer 

Packer, Nipples 

Pumpinjj Unit, Engine 

lu"fTl:i|i^finieii['7lJI(F>,7(otlj, Anchors) 

.1 «t 
N/C Lease Equipment • 

l Tanks, Tanks Steps, St airs 

mmmmm 

Wairciy (Healer treater, Separator, Gas Treating Equipment) 

•Flaw Lines (Line Pipe from wellhead t o central facility) 

Offshore Production Structure for Facilities 

•Pipeline to Sales 

$7,500 

$62,000 

$24,500 

$2,500 

"$0 

$7,500 

$62,000 

$24,500 

$2,500 

$0 

$0 

Total tangibles $379,000 $1,013,696 $1,392,096 

P&A Costs $150,0001 -$150,000! $01 

Total Cost $1,863,990 $1,823,071 $3,687,061 
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