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1 EXAMINER BROOKS: At t h i s time we w i l l c a l l 

2 case 14587, a p p l i c a t i o n of Mewbourne O i l Company f o r --

3 i t says here Mewbourne Company. I s t h a t an e r r o r . 

4 MR. BRUCE: That i s an e r r o r , yeah. 

5 EXAMINER BROOKS: I t always has been 

6 Mewbourne O i l Company. Okay. A p p l i c a t i o n f o r Mewbourne 

7 O i l Company f o r approval of a non-standard o i l spacing 

8 and p r o r a t i o n u n i t , an unorthodox o i l w e l l l o c a t i o n , and 

9 compulsory p o o l i n g . Eddy County, New Mexico. 

10 C a l l f o r appearances. 

11 MR. BRUCE: Mr. Examiner, Jim Bruce of 

12 Santa Fe repre s e n t i n g the a p p l i c a n t . I have three 

13 witnesses, one of whom w i l l be t e s t i f y i n g by phone. So 

14 i f we need t o c a l l him up and get him on the l i n e . 

15 EXAMINER BROOKS: Okay. Let us proceed 

16 then. You want t o c a l l your phone witness as your f i r s t 

17 witness? 

18 MR. BRUCE: You know, he would probably be 

19 our l a s t witness. Do you want t o wait u n t i l the end? 

2 0 EXAMINER BROOKS: Let's swear him i n when we 

21 c a l l him. That makes i t easier a d m i n i s t r a t i v e l y . Go 

2 2 ahead and swear i n the people who are here. 

23 MR. BRUCE: Okay. I c a l l the f i r s t two 

24 witnesses then. 
25 [Two witnesses were duly sworn.] 
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1 EXAMINER BROOKS: Would the witnesses please 

2 i d e n t i f y themselves? 

3 MR. HADEN: Paul Haden. 

4 MR. ROBISON: Drew Robison. 

5 EXAMINER BROOKS: Okay. Go ahead. 

6 DONALD PAUL HADEN 

7 a f t e r having been f i r s t duly sworn under oath, 

8 was questioned and t e s t i f i e d as f o l l o w s : 

9 DIRECT EXAMINATION 

10 BY Mr. Bruce: 

11 Q. Would you please s t a t e your f u l l name f o r the 

12 record? 

13 A. My name i s Donald Paul Haden. 

14 Q. And where do you reside? 

15 A. Midland, Texas. 

16 Q. Who do you work f o r and i n what capacity? 

17 A. I work f o r Mewbourne O i l Company as a landman. 

18 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

19 d i v i s i o n ? 

2 0 A. Yes, I have. 

21 Q. And were your c r e d e n t i a l s as an expert accepted 

22 as a matter of record? 

23 A. Yes, they were. 

24 Q. And are you f a m i l i a r w i t h the land matters 

25 in v o l v e d i n t h i s a p p l i c a t i o n ? 
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1 A. Yes, I am. 

2 MR. BRUCE: Mr. Examiner, I tender Mr. Haden 

3 as an expert landman. 

4 EXAMINER BROOKS: So q u a l i f i e d . 

5 Q. (By Mr. Bruce) Mr. Haden, could you please 

6 i d e n t i f y E x h i b i t 1 and describe what the Mewbourne seeks 

7 i n t h i s case? 

8 A. E x h i b i t Number 1 i s a land p l a t of the area. I t 

9 shows s e c t i o n 29 and the surrounding sections, a l l i n 

10 township 18 south of range 30 east. I t also i n d i c a t e s 

11 our proposed spacing u n i t , which consists of the n o r t h 

12 h a l f of the n o r t h h a l f of s e c t i o n 29. I t also i n d i c a t e s 

13 our surface l o c a t i o n and bottom hole l o c a t i o n . 

14 The surface l o c a t i o n i s 510 f e e t from n o r t h l i n e 

15 and 150 fe e t from the west l i n e . The terminus l o c a t i o n , 

16 being the bottom hole l o c a t i o n , i s a 510 f e e t from n o r t h 

17 and also 330 f e e t from the east l i n e s e c t i o n 29. 

18 Q. And what i s the name of the w e l l involved today? 

19 A. The name of the w e l l i s the Bradley 29 Federal 

20 Com #4H Well. 

21 Q. And there i s an unorthodox l o c a t i o n i n v o lved i n 

22 t h i s a p p l i c a t i o n , c o r r e c t ? 

23 A. Yes, there i s . 

24 Q. And w e ' l l get t o t h a t l a t e r . What i s the working 

25 i n t e r e s t ownership i n the w e l l u n i t ? And I ' l l r e f e r you 
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1 t o E x h i b i t 2. 

2 A. E x h i b i t 2 describes the u n i t work and i n t e r e s t 

3 which i s i n the n o r t h h a l f n o r t h h a l f , which has 

4 Mewbourne O i l Company as having a 78.75 percent u n i t 

5 working i n t e r e s t . I t also l i s t s the other i n t e r e s t 

6 owners and also the owners t o be forced pool. Those 

7 owners t o be pooled are i n d i c a t e d by an a s t e r i c . 

8 Q. So there are f i v e i n t e r e s t owners who need t o be 

9 force pooled, correct? 

10 A. Correct. 

11 Q. What i s E x h i b i t 3? 

12 A. E x h i b i t 3 i s a copy of a l l of our correspondence 

13 f o r guarding these proposed pooled owners. Out on the 

14 f i r s t page i t sets f o r t h the summary of communications 

15 between a l l these p a r t i e s which were the p a r t i e s being 

16 the ones i n d i c a t e d by an a s t e r i c . A l l of these p a r t i e s 

17 and a l l the other owners were proposed our w e l l v i a 

18 c e r t i f i e d m a i l w i t h an AFE enclosed. This was on 

19 October 26th, 2010. I n l i e u of t h e i r p a r t i c i p a t i o n we 

20 o f f e r e d t o purchase term assignments from them. 

21 Q. And d i d you have any telephone conversations w i t h 

22 any of these persons? 

23 A. I d i d not have any telephone conversations w i t h 

24 any of them. I d i d have some e-mail communications w i t h 

25 C l i f f o r d Cone, and those communications are attached as 
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1 p a r t of the e x h i b i t . 

2 Q. Okay. Now, i n so f a r -- and w e ' l l get t o t h i s i n 

3 a l i t t l e b i t more i n the n o t i c e -- Mewbourne has had 

4 dealings w i t h these same i n t e r e s t owners a number of 

5 times over the past several years? 

6 A. Yes, we have. Yes. 

7 Q. And t o your knowledge are a l l of the addresses t o 

8 which these l e t t e r s were sent t r u e and correct? 

9 A. They are t r u e and c o r r e c t as f a r as we know. 

10 Q. And i n t h i s case there are no unlocateable 

11 owners, correct? 

12 A. None. 

13 Q. I n your o p i n i o n has Mewbourne made a good f a i t h 

14 e f f o r t t o o b t a i n the v o l u n t a r y j o i n e r of the i n t e r e s t 

15 owners i n the well? 

16 A. Yes, we have. 

17 Q. And were a l l p a r t i e s being pooled given n o t i c e of 

18 t h i s hearing by c e r t i f i e d mail? 

19 A. They were sent n o t i c e v i a c e r t i f i e d m a i l . 

20 Q. And i s t h a t r e f l e c t e d i n E x h i b i t 4? 

21 A. That's c o r r e c t . 

22 MR. BRUCE: Mr. Examiner, i f you can go t o 

23 E x h i b i t 4, Kenneth Cone received a c t u a l n o t i c e , M a r i l y n 

24 J. Cone, t r u s t e e , was mailed n o t i c e . I j u s t picked up a 

25 pink s l i p , and I w i l l supplement the record a f t e r the 
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1 hearing. As Mr. Haden said, t h i s address i s c o r r e c t f o r 

2 M a r i l y n Cone. And I w i l l submit a copy of the l e t t e r 

3 showing t h a t the n o t i c e was simply unclaimed. 

4 Q. (By Mr. Bruce) And, Mr. Haden, have you had 

5 s i m i l a r issues w i t h M a r i l y n K. Cone, t r u s t e e , i n s o f a r as 

6 her p i c k i n g up c e r t i f i e d mail? 

7 A. Yes, we have. She has always picked i t up i n the 

8 past. And the l a s t occurrence was l a s t J u l y . That 

9 address t h a t we had was the one where she picked up her 

10 m a i l . 

11 MR. BRUCE: And, Mr. Examiner, the f i n a l 

12 page of t h a t e x h i b i t shows C l i f f o r d Cone. 

13 Q. (By Mr. Bruce) And, again, Mr. Haden, t o the 

14 best of your knowledge t h a t i s a current and accurate 

15 address f o r Mr. Cone i n Lovington, New Mexico? 

16 A. Correct. Y o u ' l l also n o t i c e from a previous 

17 e x h i b i t , as t o the correspondence, there's a copy of the 

18 green card wherein he had signed i t . 

19 Q. Okay. So he picked up at t h i s address? 

20 A. Yes. 

21 MR. BRUCE: And, Mr. Examiner, the l e t t e r t o 

22 me was simply unclaimed. So we be l i e v e t h a t adequate 

23 n o t i c e was given t o the address there. 

24 Q. (By Mr. Bruce) Mr. Haden, do you request t h a t 

25 Mewbourne O i l Company be appointed operator of the well? 
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1 A. Yes, we d i d . 

2 Q. And do you have a recommendation f o r the amounts 

3 which Mewbourne should be pa i d f o r su p e r v i s i o n and 

4 a d m i n i s t r a t i v e expenses? 

5 A. Those would be $6,500 while the w e l l i s d r i l l i n g 

6 and $650 per month as a d m i n i s t r a t i v e f o r producing w e l l . 

7 Q. And are those amounts equivalent t o those 

8 normally charged by Mewbourne and other operators i n 

9 t h i s area f o r w e l l s of t h i s depth? 

10 A. Yes, they are. I n f a c t , we have an operating 

11 agreement covering the south h a l f of the s e c t i o n t h a t 

12 had those same r a t e s agreed t o by a l l the p a r t i e s . 

13 Q. And do you request t h a t these r a t e s be adjusted 

14 p e r i o d i c a l l y as provided by the COPAS accounting 

15 procedure? 

16 A. Yes, we do. 

17 Q. Does Mewbourne request t h a t the maximum cost plus 

18 a 200 percent r i s k charge be assessed i f an i n t e r e s t 

19 owner goes non-consent i n the well? 

2 0 A. Yes, we do. 

21 Q. As p a r t of these h o r i z o n t a l w e l l s , the d i v i s i o n 

22 re q u i r e s them t o n o t i f y o f f s e t operators, what i s 

23 E x h i b i t 5? 

24 A. E x h i b i t 5 sets f o r t h the o f f s e t operators f o r the 

2 5 surrounding acreage t o our proposed basin u n i t . 

PAUL BACA PROFESSIONAL COURT REPORTERS 
a58c73c1-f600-4ae7-844e-d70dab2270f1 



Page 9 

1 Q. And were a l l of those p a r t i e s , other than 

2 Mewbourne, given n o t i c e of the non-standard p o r t i o n of 

3 t h i s a p p l i c a t i o n ? 

4 A. They were given n o t i c e . 

5 Q. And i s t h a t r e f l e c t e d i n E x h i b i t 6? 

6 A. That i s c o r r e c t . 

7 Q. F i n a l l y , i n s o f a r as i n our orthodox l o c a t i o n w i l l 

8 the next witness, the engineer, give some testimony as 

9 t o the d i r e c t i o n a l d r i l l i n g p l an and the w e l l ' s 

10 l o c a t i o n ? 

11 A. Yes, he w i l l . 

12 Q. But what i s the reason f o r the non-standard 

13 surface l o c a t i o n ? 

14 A. The non-standard surface l o c a t i o n has -- because 

15 existence of some s i g n i f i c a n t sand dune features i n the 

16 area, the BLM re q u i r e d us t o lo c a t e our w e l l as we have 

17 proposed. The unorthodox l o c a t i o n i s also because of 

18 the Santo Nino s p e c i a l pool r u l e s . 

19 Q. And what are those Santo Nino pool rules? 

20 A. I t r e q u i r e s t h a t you be 150 f e e t from the center 

21 of the qua r t e r quarter of the governmental s e c t i o n . 

22 Q. And, again, n o t i c e was given t o the o f f s e t s 

23 i n s o f a r as the unorthodox l o c a t i o n goes? 

24 A. That's c o r r e c t . 

2 5 Q. Were E x h i b i t s 1 through 6 prepared by you or 
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1 under your su p e r v i s i o n or compiled from company business 

2 records? 

3 A. They were prepared by me. 

4 Q. And i s the g r a n t i n g of t h i s a p p l i c a t i o n i n the 

5 i n t e r e s t of conservation and the pre v e n t i o n of waste? 

6 A. Yes. 

7 MR. BRUCE: Mr. Examiner, I move the 

8 admission of E x h i b i t s 1 through 6. 

9 EXAMINER BROOKS: E x h i b i t s 1 through 6 are 

10 admitted. 

11 MR. BRUCE: And I have no f u r t h e r questions 

12 of the witness. 

13 EXAMINER BROOKS: Okay. Thank you. 

14 Mr. Haden, f i r s t of a l l on the l o c a t i o n on 

15 E x h i b i t 1, I be l i e v e you gave the footages. What were 

16 the footages f o r the surface l o c a t i o n ? 

17 THE WITNESS: That was 510 from n o r t h , 150 

18 f e e t from the n o r t h l i n e -- w a i t . 510 f e e t from the 

19 n o r t h , 150 f e e t from the west l i n e . 

20 EXAMINER BROOKS: 510 from the n o r t h and 150 

21 from the west. 

22 THE WITNESS: Yes, s i r . 

2 3 EXAMINER BROOKS: Now, what were the 

24 footages f o r the terminus? 

25 THE WITNESS: The terminus being 510 f e e t 
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1 from the n o r t h l i n e and 330 from the east l i n e of 

2 s e c t i o n 29. 

3 EXAMINER BROOKS: Okay. Now, have you 

4 computed the footages f o r the p e n e t r a t i o n point? 

5 THE WITNESS: I have not. That could be 

6 determined from testimony from our engineer. 

7 EXAMINER BROOKS: I t looks l i k e i t ' s i n one 

8 of the other e x h i b i t s . 

9 MR. BRUCE: Yeah. We w i l l be presenting an 

10 engineer, Mr. Examiner. 

11 EXAMINER BROOKS: Very good. Who i s the 

12 operator of the east h a l f of s e c t i o n 30? 

13 THE WITNESS: C u r r e n t l y i t ' s Concho O i l and 

14 Gas. 

15 EXAMINER BROOKS: I t ' s who? 

16 THE WITNESS: Concho O i l and Gas. However, 

17 we proposed a formation of a working i n t e r e s t u n i t the 

18 f o r Bone Spring Formation whereby we would be the 

19 designated operator f o r Bone Spring. 

20 EXAMINER BROOKS: Okay. Now, Concho, were 

21 they one of the people you gave notices? I d i d n ' t see 

22 t h a t here. 

23 MR. BRUCE: No, we d i d not, Mr. Examiner. 

24 That would be E x h i b i t 6. 

25 EXAMINER BROOKS: Yeah, they're an o f f s e t 
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1 operator? 

2 THE WITNESS: They do operate a couple of 

3 w e l l s over t h e r e , yes. I thought we had given them 

4 n o t i c e . 

5 MR. BRUCE: I f necessary, we can continue 

6 the case f o r f o u r weeks. 

7 EXAMINER BROOKS: I t h i n k we're going t o 

8 need t o do t h a t , e s p e c i a l l y because t h i s i s NSL. And 

9 t h a t would seem t o be the p a r t i c u l a r t r a c t . And we need 

10 the NSL as w e l l . 

11 MR. BRUCE: That's f i n e . That's f i n e . 

12 EXAMINER BROOKS: Okay. And on the 

13 ownership on E x h i b i t 2, you had said, I b e l i e v e , t h a t 

14 the Cones are the only people t h a t are being proposed, 

15 r i g h t ? 

16 THE WITNESS: Yes, s i r . 

17 EXAMINER BROOKS: Are they unleased mineral 

18 i n t e r e s t owners? 

19 THE WITNESS: A c t u a l l y they own leasehold. 

2 0 EXAMINER BROOKS: Okay. So they own an 

21 i n t e r e s t i n the lease? 

22 THE WITNESS: Yes, up i n the northeast, 

23 northeast q u a r t e r . 

24 EXAMINER BROOKS: Okay. Their i n t e r e s t i s 

25 confined t o the northeast t o the northeast? 
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1 THE WITNESS: Yes, s i r . 

2 EXAMINER BROOKS: These other people t h a t 

3 are l i s t e d here, other than Mewbourne, do they own 

4 throughout the u n i t or do they own only a part? 

5 THE WITNESS: They own only i n the n o r t h 

6 h a l f of the northwest q u a r t e r . 

7 EXAMINER BROOKS: North h a l f of the 

8 northwest? 

9 THE WITNESS: Yes, s i r . 

10 EXAMINER BROOKS: Okay. So the Cones are i n 

11 the northeast of the northeast? 

12 THE WITNESS: Correct. 

13 EXAMINER BROOKS: And the Yates group i s i n 

14 the northwest of the northwest? 

15 THE WITNESS: North h a l f of the northwest 

16 q u a r t e r . And then Mewbourne O i l Company owns at 

17 100 percent of the northwest of the northeast corner. 

18 EXAMINER BROOKS: And they own undivided 

19 i n t e r e s t i n the other t r a c t s ? 

20 THE WITNESS: Yes. 

21 EXAMINER BROOKS: Okay. Same ownership t o 

22 a l l depths? 

23 THE WITNESS: A l l depths as t o the Bone 

24 Spring Formation. 

25 EXAMINER BROOKS: Yeah, the Bone Spring i s i 
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1 the formation you're d r i l l i n g in? 

2 THE WITNESS: Right. Correct. 

3 EXAMINER BROOKS: And so i t would be the 

4 same ownership from the source t o the base of the Bone 

5 Spring? 

6 THE WITNESS: No, i t would not be. There's 

7 a queen u n i t l o c a t e d i n s e c t i o n 29. 

8 EXAMINER BROOKS: Have you asked f o r a 

9 surface t o the top of the Bone Spring u n i t i n t h i s case? 

10 MR. BRUCE: No, Mr. Examiner. We are only 

11 seeking t o the Bone Spring Formation. 

12 EXAMINER BROOKS: Okay. So I don't need t o 

13 worry then. 

14 MR. BRUCE: That i s c o r r e c t . 

15 EXAMINER BROOKS: A l l r i g h t then. So t h a t ' s 

16 a l l my questions. Thank you. 

17 EXAMINER JONES: Do you know what the Cones 

18 do i n Lovington? I l i v e d there two years. 

19 THE WITNESS: Well, C l i f f o r d Cone sometimes 

2 0 shows up i n Lovington. He's the only one t h a t has 

21 anything t o do w i t h Lovington now. He t r a v e l s 

22 e x t e n s i v e l y a l l the time. Tom Cone l i v e s i n Oklahoma, 

23 Eastern Oklahoma somewhere. And h i s s i s t e r Kathy Cone 

24 l i v i n g i n Dr i p p i n g Springs, Texas. Kenneth Cone has an 

25 address i n Midland, but he i s always out of town as 

PAUL BACA PROFESSIONAL COURT REPORTERS 
a58c73c1-f600-4ae7-844e-d70dab2270f1 



1 w e l l . 
Page 15 

2 EXAMINER JONES: Were they homesteaders out 

3 there? 

4 THE WITNESS: I t h i n k the Cone f a m i l y 

5 o r i g i n a l l y was, yes. And they own a l o t of minerals 

6 throughout Southeast New Mexico. 

7 EXAMINER JONES: A tough place t o homestead. 

8 

9 

THE WITNESS: Yeah, very. 

MR. BRUCE: Another t h i n g t h a t one of the 

10 Cones d i d was marry the guy who s t a r t e d Superior O i l 

11 Company. 

12 EXAMINER BROOKS: The Superior O i l Company. 

13 MR. BRUCE: The Superior O i l Company. 

14 Excuse me, Mr. Examiner. And I t h i n k she's s t i l l a l i v e 

15 out i n L.A 

16 EXAMINER BROOKS: Yeah. Somebody t h a t 

17 worked f o r them used t o keep c o r r e c t i n g me on t h a t . I t 

18 was the Superior O i l Company. 

19 MR. BRUCE: What was h i s name, Kec, K-e-c? 

20 EXAMINER BROOKS: Yeah. Of course I 

21 understand t h a t somebody, a f t e r they merged i n t o some 

22 other company, somebody adopted the motto we are no 

23 longer Superior. 

24 MR. BRUCE: Yeah, Mobile brought them out. 

25 EXAMINER BROOKS: Okay. Thank you. 
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1 C a l l your next witness. 

2 MR. BRUCE: I c a l l Mr. Robison t o the stand. 

3 DREW ROBISON 

4 a f t e r having been f i r s t d uly sworn under oath, 

5 was questioned and t e s t i f i e d as f o l l o w s : 

6 DIRECT EXAMINATION 

7 BY MR. BRUCE: 

8 Q. Would you please s t a t e your f u l l name and c i t y of 

9 residence? 

10 A. My name i s Drew Robison. I l i v e i n Midland, 

11 Texas. 

12 Q. And who''do you work f o r and i n what capacity? 

13 A. I'm a r e s e r v o i r engineer f o r Mewbourne O i l 

14 Company. 

15 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

16 d i v i s i o n ? 

17 A. No, I have not. 

18 Q. Would you summarize your educational and 

19 employment background f o r the examiner? 

20 A. I graduated i n 2005 from the U n i v e r s i t y of 

21 Oklahoma w i t h a degree i n petroleum engineering. I went 

22 t o work f o r Mewbourne O i l Company at t h a t p o i n t . I 

23 worked f o r two and a h a l f years as a d r i l l i n g 

24 completions engineer i n both the Permian and Anadarko 

25 Basin. And f o r the l a s t two and a h a l f years I've been 
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1 working as a r e s e r v o i r engineer i n the Permian Basin. 

2 Q. Does your area of r e s p o n s i b i l i t y at Mewbourne 

3 include t h i s p o r t i o n of Southeast New Mexico? 

4 A. Yes, i t does. 

5 Q. And are you f a m i l i a r w i t h the d r i l l i n g and 

6 engineering matters r e l a t e d t o the proposed well? 

7 A. Yes, I am. 

8 MR. BRUCE: Mr. Examiner, I tender 

9 Mr. Robison as an expert petroleum engineer. 

10 EXAMINER BROOKS: So q u a l i f i e d . 

11 Q. (By Mr. Bruce) Mr. Robison, could you i d e n t i f y 

12 E x h i b i t 7 f o r the Examiner? 

13 A. E x h i b i t 7 i s an AFE f o r the Bradley 29 Federal 

14 Com #4H. And as y o u ' l l see the cost of casing p o i n t i s 

15 approximately $2.2 m i l l i o n w i t h the completed w e l l cost 

16 of $3.6 m i l l i o n . 

17 Q. And are these costs i n l i n e w i t h the cost of 

18 other w e l l s pooled i n the area of New Mexico? 

19 A. Yes, they are. And, i n f a c t , we r e c e n t l y d r i l l e d 

20 w e l l s t o the s e c t i o n n o r t h i n the n o r t h h a l f of the 

21 n o r t h h a l f of s e c t i o n 20. And f o r t h a t w e l l the t o t a l 

22 cost was around $3.5 m i l l i o n . 

23 Q. What i s E x h i b i t 8? 

24 A. E x h i b i t 8 i s the d i r e c t i o n a l d r i l l i n g plan f o r 

25 t h i s w e l l . 
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Q. I n o t i c e d the f i r s t page k i n d of cut o f f . 

2 A. I t d i d . I t h i n k the key p o i n t s you can s t i l l see 

3 i n the t a b l e a t the top. This was provided t o us at our 

4 request done by Baker Hughes. And i f y o u ' l l see on the 

5 t a b l e at the top we plan t o d r i l l v e r t i c a l l y down t o 

6 7622. At t h a t p o i n t we w i l l k i c k o f f t o d r i l l 

7 

8 

h o r i z o n t a l l y , k i c k o f f w i t h the b u i l d r a t e of 10 degrees 

of 100 f e e t t o e v e n t u a l l y land at a t r u e v e r t i c a l depth 

9 of 8195. 

10 Q. And w i l l the e n t i r e producing p o r t i o n of the w e l l 

11 bar be at orthodox l o c a t i o n s f o r t h i s pool? 

12 A. No, i t w i l l not. Because our planned bottom hole 

13 l o c a t i o n i s at 330 from the east l i n e . 

14 Q. And i t should be 510 from the east l i n e ? 

15 A. That's c o r r e c t . 

16 Q. But i n s o f a r as the western p o r t i o n of the w e l l 

17 bar, w i l l t h a t be at an orthodox lo c a t i o n ? 

18 A. I b e l i e v e i t w i l l be. I f y o u ' l l n o t i c e on t h i s 

19 curve w e l l , the next e x h i b i t has the acreage 

20 d e d i c a t i o n p l a t . 

21 Q. E x h i b i t 9? 

22 A. I t shows the exact l o c a t i o n of our f i r s t e n t r y 

23 p o i n t , our f i r s t producing i n t e r v a l . 

24 The f i r s t p o i n t p r o d u c t i o n w i l l be 510 from the 

25 n o r t h l i n e and 715 from the west l i n e . 
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Q. But the eastern p o r t i o n of the w e l l bar w i l l also 

2 be at an unorthodox location? 

3 A. That's c o r r e c t . 

4 Q. Could you describe b r i e f l y f o r the Examiner how 

5 Mewbourne completes these h o r i z o n t a l wells? 

6 A. Yes. We do something s l i g h t l y d i f f e r e n t than a 

7 l o t of people. We d r i l l down t o our k i c k o f f p o i n t and 

8 then d r i l l the curve at which p o i n t we f i n i s h our curve • 

9 and get t o our landing p o i n t . We set seven-inch casing j 

10 and cement t h a t casing back. And the reason f o r t h a t i s j 

11 t o i s o l a t e the curve t o decrease any a d d i t i o n a l d r i l l i n g 

12 problems and cut down on drag when you're moving the ! 

13 d r i l l s t r i n g , you know, on down the hole and while ; 

14 drilling also. We will then continue to drill out of i 

15 the seven inch and d r i l l our l a t e r a l w i t h the s i x - and j 

16 e i g h t - i n c h b i t t o a TD. This w e l l i s going t o TD at | 

17 12,750 measure depth. We run an open-hole packers and \ 

18 p o r t system, a packers plus system w i t h 17 stages of j| 

19 p o r t s . So i t ' s a l i t t l e unique from what other people J 

20 do. But the AFE does r e f l e c t t h i s also. j 

21 Q. And from an engineering standpoint do you believe \ 

22 that each of the quarter quarter sections included in k 

23 the non-standard p r o r a t i o n u n i t w i l l be productive from | 

24 t h i s p a r t i c u l a r i n t e r v a l of the Bone Spring? j 

25 A. Yes, I do. And we spaced those p o r t s evenly | 
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1 throughout because we f e e l t h a t a l l of i t c o n t r i b u t e s . 

2 Q. And the g e o l o g i s t w i l l get i n t o t h i s . But what 

3 i s the p a r t i c u l a r Bone Spring, what i s the p a r t i c u l a r 

4 t a r g e t i n t h i s well? 

5 A. This i s the second Bone Spring sand. And we w i l l 

6 be landing towards the base of the second Bone Spring 

7 sand. 

8 Q. And E x h i b i t 9 i s simply the C-102 and some of the 

9 company documents t h a t Mewbourne has prepared w i t h 

10 respect t o APD f o r t h i s well? 

11 A. That's c o r r e c t . I t ' s the l o c a t i o n p l a t . And 

12 then there's the topo map and also an a e r i a l photo. 

13 Q. And were E x h i b i t s 7, 8, and 9 compiled from 

14 company business records? 

15 A. Yes, they were. 

16 Q. And i n your o p i n i o n w i l l the g r a n t i n g of t h i s 

17 a p p l i c a t i o n be i n the i n t e r e s t of conservation and the 

18 preven t i o n of waste? 

19 A. Yes. 

2 0 MR. BRUCE: Mr. Examiner, I move the 

21 admission of Mewbourne's E x h i b i t s 7, 8, and 9. 

22 EXAMINER BROOKS: E x h i b i t s 7, 8, and 9 are 

23 admitted. 

24 MR. BRUCE: And I have no f u r t h e r questions 

25 of the witness. 
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1 EXAMINER BROOKS: Okay. This i s the p o i n t 

2 you have marked on E x h i b i t 9, 510 from the n o r t h and 715 

3 from the west. Well, l e t me ask you, are you f a m i l i a r 

4 w i t h the term p e n e t r a t i o n p o i n t as i t ' s used i n the ODD 

5 r u l e s . 

6 THE WITNESS: Yes. 

7 EXAMINER BROOKS: You said t h i s was the 

8 beginning of the producing p o r t i o n of the w e l l bar. And 

9 sometimes t h a t ' s not the same as the p e n e t r a t i o n p o i n t s . 

10 THE WITNESS: Right. 

11 EXAMINER BROOKS: Where are we at t h i s 

12 point? Are we at the p e n e t r a t i o n p o i n t or i s the 

13 p e n e t r a t i o n p o i n t somewhere i n between 150 and 715? 

14 THE WITNESS: No. The p e n e t r a t i o n p o i n t of 

15 the Bone Spring w i l l be i n the v e r t i c a l hole. So I 

16 be l i e v e i t w i l l a c t u a l l y penetrate at 510 from the n o r t h 

17 and 150 from the west. But as I mentioned, we w i l l 

18 i s o l a t e t h a t curve and i t w i l l be i s o l a t e d from 

19 production. And t h a t w i l l be our f i r s t p o i n t of e n t r y 

20 and producing p o i n t . 

21 EXAMINER BROOKS: Very good. Thank you. 

22 Oh, do you know, are there other Bone Spring 

23 w e l l s i n the immediate v i c i n i t y of t h i s one? 

24 THE WITNESS: Yes. There i s both v e r t i c a l 

25 w e l l s and h o r i z o n t a l w e l l s . 
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1 EXAMINER BROOKS: Okay. I s there any t r e n d 

2 i n t h i s area as t o whether the v e r t i c a l w e l l s , whether 

3 they're d r i l l e d east/west or north/south. 

4 THE WITNESS: Well, the h o r i z o n t a l w e l l s , we 

5 have d r i l l e d two w e l l s i n the immediate area and both of 

6 them we've d r i l l e d east/west. 

7 EXAMINER BROOKS: Okay. What about other 

8 people d r i l l i n g around i n t h i s immediate area? 

9 THE WITNESS: I n t h i s township -- w e l l , and 

10 t o the n o r t h EOG has a sand tank f i l l e d . And I would 

11 say there's approximately 20 w e l l s there and h a l f of 

12 them are north/south and h a l f of them are east/west. 

13 EXAMINER BROOKS: No p a r t i c u l a r trend? 

14 THE WITNESS: No. 

15 EXAMINER BROOKS: Okay. Thank you. 

16 EXAMINER JONES: The seven inch, i s i t set 

17 there at the 510 from the n o r t h and 715 from --

18 THE WITNESS: Yes. That i s our p o i n t . We 

19 w i l l set seven inch and cement i t . 

2 0 EXAMINER JONES: Okay. And then you have no 

21 t r o u b l e cementing t h a t s l a n t e d p o r t i o n a l i t t l e ? 

22 THE WITNESS: No, we don't. 

23 EXAMINER JONES: Then you d r i l l out w i t h s i x 

24 and e i g h t . Did you say you run l i n e r ? 

25 THE WITNESS: Yes. We run a l i n e r t h a t has 
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1 open-hole packers and also p o r t s . And i t ' s the b a l l 

2 drop system, the progressive b a l l drop. 

3 EXAMINER JONES: Oh, wow. I s i t logged 

4 while d r i l l i n g ? 

5 THE WITNESS: We t y p i c a l l y run a gamma ray 

6 while d r i l l i n g the l a t e r a l and also a mud l o g . 

7 EXAMINER JONES: Do you have any t r o u b l e 

8 s t a y i n g i n zone? 

9 THE WITNESS: No, we don't. I t ' s a 

10 r e l a t i v e l y t h i c k i n t e r v a l , approximately i n 100 f e e t . 

11 So i t ' s f a i r l y easy t o stay i n w i t h good w e l l c o n t r o l i n 

12 the area also. 

13 EXAMINER JONES: How many f e e t per day do 

14 you d r i l l ? 

15 THE WITNESS: T y p i c a l l y i n the l a t e r a l 600 

16 t o 750 f e e t a day. 

17 EXAMINER JONES: Okay. Thanks a . l o t . 

18 Q. (By Mr. Bruce) One follow-up question, i 

19 Mr. Robison. You and I had discussed t h i s p r e v i o u s l y I 

2 0 when i t comes t o p r o d u c a b i l i t y of each quarter quarter § 

21 s e c t i o n . Has Mewbourne d r i l l e d a number of w e l l s where 1 

22 there are no shows but then you complete the w e l l and 1 

1 
23 you have a good well? | 

i 

24 A. That's c o r r e c t . A l o t of our w e l l s t h a t we have 

25 d r i l l e d , the h o r i z o n t a l s e c t i o n has very few shows and j 
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1 they come and go s p o r a d i c a l l y . Like I said, we s t i l l 

2 t r y t o f r a g every 250 f e e t approximately and have s t i l l 

3 made very good w e l l s even when t h a t ' s the case. And 

4 even when we're not i n q u a l i t y sand the e n t i r e time. 

5 EXAMINER BROOKS: Okay. Thank you. 

6 MR. BRUCE: And we have one more witness, a 

7 g e o l o g i s t , i f we could give him a c a l l . 

8 EXAMINER BROOKS: I don't r e a l l y know how t o 

9 do t h i s , do you? 

10 [Witness i s contacted v i a telephone.] 

11 THE WITNESS: This i s David Rawlins. 

12 MR. BRUCE: David, t h i s i s Jim Bruce and the 

13 hearing i s ongoing. And on the phone w i l l be Examiner 

14 David Brooks and Examiner W i l l Jones and then there i s 

15 also a court r e p o r t e r here who needs t o swear you i n . 

16 [Whereupon the witness was duly sworn.] 

17 EXAMINER BROOKS: Can you hear me, 

18 Mr. Rawlins? 

19 THE WITNESS: Yes, I can. 

20 DAVID RAWLINS 

21 a f t e r having been f i r s t d uly sworn under oath, 

22 was questioned and t e s t i f i e d as f o l l o w s : 

23 DIRECT EXAMINATION 

24 BY MR. BRUCE: 

25 Q. Okay. Mr. Rawlins, could you please s t a t e your 
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1 f u l l name and c i t y of residence f o r the record? 

2 A. David Michael Rawlins. Midland, Texas. 

3 Q. And who do you work for? 

4 A. Mewbourne O i l Company. 

5 Q. And what's your job w i t h Mewbourne? 

6 A. I'm a g e o l o g i s t . 

7 Q. Have you p r e v i o u s l y t e s t i f i e d before the 

8 d i v i s i o n ? 

9 A. Yes, I have. 

10 Q. And were your c r e d e n t i a l s as an expert petroleum 

11 g e o l o g i s t accepted as a matter of record? 

12 A. Yes. 

13 Q. And are you f a m i l i a r w i t h the geology i n v o l v e d i n 

14 t h i s a p p l i c a t i o n ? 

15 A. Yes, I am. 

16 Q. And are you responsible as a ge o l o g i s t f o r t h i s 

17 area of Southeast New Mexico f o r Mewbourne? 

18 A. Yes, I am. 

19 MR. BRUCE: Mr. Examiner, I tender 

20 Mr. Rawlins as an expert petroleum g e o l o g i s t . 

21 EXAMINER BROOKS: So q u a l i f i e d . 

22 Q. (By Mr. Bruce) Mr. Rawlins, you've prepared 

23 three e x h i b i t s f o r t h i s hearing, have you not? 

24 A. Correct. 

25 Q. Let's s t a r t w i t h the f i r s t one, E x h i b i t 10, which 
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1 i s a s t r u c t u r e map. Could you i d e n t i f y t h a t f o r the 

2 Examiner and discuss i t s contents? 

3 A. Okay. This i s a s t r u c t u r e map. On top are 

4 h o r i z o n t a l o b j e c t i v e s t h a t we're d r i l l i n g out here. The 

5 scale of t h i s map i s one inch equals 2500 f e e t . The 

6 contour i n t e r v a l i s 50 f e e t , and the depth of t h i s bed 

7 i s about 1 degree t o the southeast. The blue c i r c l e s 

8 t h a t you see on the map represent Bone Springs 

9 production. The numbers t h a t you see t o the r i g h t of 

10 the c i r c l e s , the green numbers represent cumulative o i l 

11 p r o d u c t i o n i n thousand b a r r e l s of o i l . The red numbers 

12 represent cumulative gas production i n m i l l i o n cubic 

13 f e e t of gas. And the blue numbers on the bottom 

14 represent cumulative water production i n thousand 

15 b a r r e l s of water. Now --

16 Q. Now -- go ahead. 

17 A. Go ahead. 

18 Q . I was going t o say Mr. Robison has j u s t t e s t i f i e d 

19 t h a t your t a r g e t i n the proposed w e l l i s a second Bone 

20 Springs sand. These p a r t i c u l a r e x i s t i n g Bone Spring 

21 w e l l s i n s e c t i o n 29, where are they completed? 

22 A. The w e l l s i n s e c t i o n 29 are completed i n both the 

23 f i r s t Bone Springs sand and the second Bone Springs 

24 sand. 

25 Q. And i n p a r t i c u l a r the w e l l i n the northwest 
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1 quarter northwest quarter, i s t h a t a f i r s t Bone Springs 

2 sand producer? 

3 A. That i s a w e l l t h a t ' s commingled i n both the 

4 f i r s t Bone Springs sand and the second Bone Springs 

5 sand. 

6 Q. Okay. Do you have anything f u r t h e r on t h a t 

7 e x h i b i t ? 

8 A. No. 

9 Q. Let's move on t o your cross s e c t i o n . Could you 

10 i d e n t i f y E x h i b i t 11 f o r the Examiner? 

11 A. Okay. The cross s e c t i o n AA prime from the 

12 previous map, the previous s t r u c t u r e map, you can see 

13 the l o c a t i o n of the two w e l l s o f f t h a t map. And the 

14 l o c a t i o n i s also shown i n the lower right-hand corner. 

15 I t shows the two w e l l s t h a t are on the cross s e c t i o n . 

16 The w e l l on the -- w e l l , the w e l l on the l e f t i s the 

17 Santo Nino 292. The l o g t h a t you see on the l e f t side 

18 are the r e s i s t i v i t y logs. The logs t h a t you see on the 

19 r i g h t side of t h a t w e l l are the d e n s i t y neutron logs. 

20 And the h o r i z o n t a l t a r g e t t h a t we t r i e d t o stay 

21 i n h o r i z o n t a l l y i s between the dashed green l i n e and the 

22 dashed blue l i n e t h a t you see on the cross s e c t i o n . 

23 Q. Okay. Now, w i t h respect t o , you know, the 

24 e x i s t i n g w e l l out there, Mewbourne has d r i l l e d other 

25 w e l l s i n the area or t h i s pool, has i t not? 

i 
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1 A. Correct. Mewbourne discovered t h i s pool. 

2 Q. And i n so f a r as you do have an e x i s t i n g w e l l 

3 there, has Mewbourne seen any evidence of i n t e r f e r e n c e 

4 between p a r t i c u l a r wells? 

5 A. Well, we've r e c e n t l y d r i l l e d a w e l l a h a l f a mile 

6 or so south of t h i s w e l l . And we d r i l l e d past producing 

7 w e l l s and we d i d not see any i n t e r f e r e n c e as we d r i l l e d 

8 past those. 

9 Q. Let's move on t o your f i n a l e x h i b i t , E x h i b i t 12. 

10 Could you i d e n t i f y that? 

11 A. E x h i b i t 12 i s an isopach map, a growth sand 

12 isopach pack map. And b a s i c a l l y i t ' s the sand t h a t you 

13 see between the green and the blue l i n e o f f t h a t 

14 previous cross s e c t i o n . And you can see t h a t the 

15 isopach shows a more or less east/west t r e n d t r e n d i n g 

16 sand lobe, you know, through t h i s area. And t h a t ' s why 

17 we've ta r g e t e d these w e l l s i n an east/west o r i e n t a t i o n 

18 t o say i n a l a t e r a l l y continuous sandstone i n t e r v a l . 

19 Q. And would you expect from a g e o l o g i c a l standpoint 

20 t h a t each quarter quarter s e c t i o n would c o n t r i b u t e more 

21 or less e q u a l l y t o production? 

22 A. Yes, I would. 

23 Q. Were E x h i b i t s 10, 11 and 12 prepared by you? 

24 A. They were prepared by me. 

2 5 Q. And i n your o p i n i o n was the g r a n t i n g of t h i s 

j 
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1 a p p l i c a t i o n i n the i n t e r e s t of conservation and the 

2 pre v e n t i o n of waste? 

3 A. Yes. 

4 MR. BRUCE: Mr. Examiner, I move the 

5 admission of Mewbourne's E x h i b i t s 10, 11, and 12. 

6 EXAMINER BROOKS: 10, 11, and 12 are 

7 admitted. 

8 MR. BRUCE: And I have no f u r t h e r questions 

9 of the witness. 

10 EXAMINER BROOKS: Okay. I n your o p i n i o n are 

11 each of these quarter sections b a s i c a l l y comparable as 

12 Bone Spring prospects? 

13 THE WITNESS: Yes. 

14 EXAMINER BROOKS: Okay. So then i n your 

15 o p i n i o n the combining of the ownership i n these f o u r 

16 t r a c t s would not impair anyone's c o r r e l a t i v e r i g h t s ? 

17 THE WITNESS: That's c o r r e c t . 

18 EXAMINER BROOKS: Thank you. 

19 Anything f u r t h e r ? 

2 0 MR. BRUCE: Not of t h i s witness, no. 

21 EXAMINER BROOKS: Okay. Then we can hang up 

22 w i t h him. Okay. 

23 Oh, d i d you have any questions? 

24 EXAMINER JONES: No, I don't. 

2 5 EXAMINER BROOKS: Okay. Go ahead, Jim. 
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MR. BRUCE: Mr. Examiner, I don't t h i n k 

2 Mr. Haden needs t o get up on the stand. But there was 

3 one a d d i t i o n a l issue w i t h respect t o n o t i c e . 

4 Q. (By Mr. Bruce) Mr. Robison, the Examiner asked 

5 about the operator of the east h a l f of s e c t i o n 30, i f i t 

6 was COG. Who does operate t h a t . 

7 

8 

9 

A. A c t u a l l y , I was mistaken. That's operated by 

Chesapeake. O r i g i n a l l y those w e l l s i n the east h a l f 

were d r i l l e d by Manzano. Then Manzano, those w e l l s were 

10 acquired by COG. That's where I came up w i t h t h a t . And 

11 then the COG i n t e r e s t was l a t e r t r a n s f e r r e d t o 

12 Chesapeake. 

13 Q. So there have been several permutations of Concho 

14 or COG, correct? 

15 A. Correct. 

16 Q. And Chesapeake bought one of those COG or Concho 

17 e n t i t i e s , c o r r e c t ? 

18 A. Correct. 

19 Q. And so operatorship of east s e c t i o n 3 0 ended up 

20 i n Chesapeake? 

21 A. Correct. 

22 EXAMINER BROOKS: Okay. So there's no 

23 d e f a u l t i n n o t i c e a f t e r a l l ? 

24 MR. BRUCE: That i s c o r r e c t . 

25 EXAMINER BROOKS: Okay. Very good. I n t h a t 
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1 c a s e , c a s e n u m b e r 14587 w i l l be t a k e n u n d e r a d v i s e m e n t . 

2 [ E x h i b i t s 1 - 1 2 w e r e a d m i t t e d . ] 

3 [ T e s t i m o n y c o n c l u d e s o n c a s e 1 4 5 8 7 . ] 

4 

5 

6 

7 

8 

9 

10 

1 1 

12 

13 

14 

15 

16 
f ,, foresees * 

beard by me OR ^ <" 

19 

2 0 " U'Conservatto* 

2 1 

22 

23 

24 

25 
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