Conochllips

Bureau of Land Management
Farmington Resource Area

1235 La Plata Highway
Farmington, NM 87401

Oil Conservation Division

State of New Mexico

ConocoPhillips

San Juan Business Unit

P.O. Box 4289

Farmington, NM 87499-4289

T

February 25, 2011

Commissioner of Public Lands
State of New Mexico

P. O. Box 1148

Santa Fe, NM 87501-1148

1220 S. Saint Francis Drive

Santa Fe, NM 87505

Ladies and Gentlemen:

RE: 2011 Plan of Development
San Juan 28-7 Unit #14-08-001-459
Rio Arriba County, New Mexico

The following Participating Areas currently exist in the SAN JUAN 28-7 UNIT:

FORMATION EXPANSION |EFFECTIVE DATE| -
CHACRA 010 1-Jun-02
DAKOTA 028 1-Aug-08
FRUITLAND COAL 006 1-Jun-98
MESAVERDE 047 1-Aug-08
PICTURED CLIFFS 042 1-Dec-01

The 2010 Plan of Development (or amendments thereto) provided for the following activity:

"WELL NAME FORMATION: TYPE® DEDICATION _STATUS:
SAN JUAN 28-7 UNIT 233G | MESAVERDE/DAKOTA | Recomplete- MV E2 14-028N-007W CANCELLED
Commingle DK N2 14-028N-007W
SAN JUAN 28-7 UNIT 253M | MESAVERDE/DAKOTA | Recomplete- E2 07-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 52A | FRUITLAND COAL Recomplete- MVIFTC E2 27-028N-007W | CARRYOVER
PICTURED CLIFFS Tri-mingle PC SE4 27-028N-007W
MESAVERDE
SAN JUAN 28-7 UNIT 59A | FRUITLAND COAL Recomplete- MVIFTC E2 29-028N-007W | CARRYOVER
PICTURED CLIFFS Tri-mingle PC SE4 27-028N-007W
MESAVERDE
RINCON UNIT COM 203N MESAVERDE/DAKOTA | NewDrill- W2 27-027N-007W CARRYOVER
(Communitized with Rincon Commingle
& SJ 28-7 Unit)
SAN JUAN 28-7 UNIT 100N { MESAVERDE/DAKOTA | NewDrill- E2 30-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 110N | CHACRA/MESAVERDE | NewDrill- MV/DK W2 19-027N-007W | CARRYOVER
DAKOTA Trimmingle CH NW4 19-027N-007W




SAN JUAN 28-7 UNIT

2011 PLAN OF DEVELOPMENT

SAN JUAN 28-7 UNIT 110P | MESAVERDE/DAKOTA | NewDrill- W2 19-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 111N | CHACRA/MESAVERDE | NewDrill- MVIDK W2 20-027N-007W | CARRYOVER
DAKOTA Trimmingle CH NW4 20-027N-007W
SAN JUAN 28-7 UNIT 131N | MESAVERDE/DAKOTA | NewDirill- W2 34-028N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 153M | MESAVERDE/DAKOTA | NewDirill- E2 20-027N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 165N | MESAVERDE/DAKOTA | NewDrill- E2 16-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 166N | MESAVERDE/DAKOTA | NewDrill- W2 16-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 166P | MESAVERDE/DAKOTA | NewDrill- W2 16-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 182N | MESAVERDE/DAKOTA | NewDrill- E2 03-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 184P | MEESAVERDE/DAKOTA | NewDrill- W2 09-027N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 188N | MZSAVERDE/DAKOTA | NewDrill- W2 26-028N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 217M | M=SAVERDE/DAKOTA | NewDrill- N2 28-027N-007W CARRYOVER
Commingle
SAN JUAN 28-7 UNIT 234P | MESAVERDE/DAKOTA | NewDrill- E2 15-028N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 236P | MESAVERDE/DAKOTA | NewDrill- E2 06-027N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 243P | MESAVERDE/DAKOTA | NewDrill- MV E2 31-028N-007W COMPLETED
Commingle DK NSP 31-028N-007W
SAN JUAN 28-7 UNIT 244N | MESAVERDE/DAKOTA | NewDrill- W2 07-027N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 251M | MESAVERDE/DAKOTA | NewDrill- MV W2 31-028N-007W COMPLETED
Commingle DK N2 31-028N-007W
SAN JUAN 28-7 UNIT 251N | MESAVERDE/DAKOTA | NewDrill- MV W2 31-028N-007W COMPLETED
Commingle DK N2 31-028N-007W
SAN JUAN 28-7 UNIT 254N | MESAVERDE/DAKOTA | NewDrill- W2 06-027N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 257N | MESAVERDE/DAKOTA | NewDrill- E2 19-028N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 260N | MESAVERDE/DAKOTA | NewDrill- E2 05-027N-007W COMPLETED
Commingle
SAN JUAN 28-7 UNIT 98N | CHACRA NewDrill- MV W/2 29-027N-007W CARRYOVER
MESAVERDE Trimmingle DK N2 29-027N-007W
DAKOTA CH NW4 29-027N-007W
SAN JUAN 28-7 UNIT 98P | CHACRA NewDrill- MV E2 29-027N-007W COMPLETED
MESAVERDE Trimmingle DK N2 29-027N-007W
DAKOTA CH NE4 29-027N-007W
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Pursuant to Section 10 of the San Juan 28-7 Unit Agreement, ConocoPhillips Company, as Unit Operator,

hereby submits the 2011 Plan of Development as follows:

WELLNAME. = - 'FORMATION . TYPE . | DEDICATION !
SAN JUAN 28-7 UNIT 152E MESAVERDE/DAKOTA Recompletion- W2 21-027N-007W
: Commingle
SAN JUAN 28-7 UNIT 155 MESAVERDE/DAKOTA Recomplete - W2 22-027N-007W
Commingle
SAN JUAN 28-7 UNIT 155G MESAVERDE/DAKOTA Recomplete- W2 22-027N-007W
Commingle
SAN JUAN 28-7 UNIT 159M FRUITLAND COAL Recomplete- FTC/MV E2 22-028N-007W
PICTURED CLIFFS Tri-mingle PC SE4 22-028N-007W
MESAVERDE
SAN JUAN 28-7 UNIT 253M MESAVERDE/DAKOTA Recomplete- E2 07-027N-007W
Commingle
SAN JUAN 28-7 UNIT 52A FRUITLAND COAL Recomplete- MV/FTC £2 27-028N-007W
PICTURED CLIFFS Tri-mingle PC SE4 27-028N-007W
MESAVERDE
SAN JUAN 28-7 UNIT 59A FRUITLAND COAL Recomplete- MV/FTC E2 29-028N-007W
PICTURED CLIFFS Tri-mingle PC SE4 27-028N-007W
MESAVERDE
RINCON UNIT COM 203N MESAVERDE/DAKOTA NewDrill-Commingle | W2 27-027N-007W
(Communitized with Rincon &
SJ 28-7 Unit)
SAN JUAN 28-7 UNIT 98N CHACRA NewDrill-Trimmingle | MV W/2 29-027N-007W
MESAVERDE DK'N2 29-027N-007W
DAKOTA CH NW4 29-027N-007W
SAN JUAN 28-7 UNIT 100N MESAVERDE/DAKOTA NewDrill-Commingle | E2 30-027N-007W
SAN JUAN 28-7 UNIT 110N CHACRA/MESAVERDE NewDrill-Trimmingle | MV/DK W2 19-027N-007W
DAKOTA CH NW4 19-027N-007W
SAN JUAN 28-7 UNIT 110P MESAVERDE/DAKOTA NewDrill-Commingle | W2 19-027N-007W
SAN JUAN 28-7 UNIT 111N CHACRA/MESAVERDE NewDrill-Trimmingle | MV/DK W2 20-027N-007W
DAKOTA CH NW4 20-027N-007W
SAN JUAN 28-7 UNIT 131N MESAVERDE/DAKOTA NewDrill-Commingle | W2 34-028N-007W
SAN JUAN 28-7 UNIT 165N MESAVERDE/DAKOTA NewDrill-Commingle | E2 16-027N-007W
SAN JUAN 28-7 UNIT 166N MESAVERDE/DAKOTA NewDrill-Commingle | W2 16-027N-007W
SAN JUAN 28-7 UNIT 166P MESAVERDE/DAKOTA NewDrill-Commingle | W2 16-027N-007W
SAN JUAN 28-7 UNIT 182N MESAVERDE/DAKOTA NewDrill-Commingle | E2 03-027N-007W
SAN JUAN 28-7 UNIT 217M MESAVERDE/DAKOTA NewDrill-Commingle | N2 28-027N-007W
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SAN JUAN 28-7 UNIT 253N MESAVERDE/DAKOTA NewDrill-Commingle | E2 07-027N-007W

SAN JUAN 28-7 UNIT 4095 FRUITLAND COAL NewDrill- Commingle | FTC W2 27-028N-007W
PICTURED CLIFFS PC NW4 27-028N-007W

SAN JUAN 28-7 UNIT 429 FRUITLAND COAL NewDrill-Commingle | FTC W2 22-028N-007W
PICTURED CLIFFS PC NW4 22-028N-007W

SAN JUAN 28-7 UNIT 430H FRUITLAND COAL NewDrill-Single FTC NSP 11-028N-007W

The working interest owners are being furnished a copy of this letter, well status listing and enclosed map.
ConocoPhillips, as Unit Operator, will drill any offset wells required to prevent drainage of unitized
substances and any cther wells deemed necessary by the working interest owners or Unit Operator.

In accordance with Section 10 of the Unit Agreement, please provide your approvals by executing and
returning a copy of this letter to the undersigned.

Please contact me at (505) 326-9749 if there are any questions regarding this letter.

w

xc: San Juan 28-7 Unit, 3.0 (2011)
San Juan 28-7Unit Working Interest Owners

Sincew\/a/

Ben Malone
Land Supervisor, SE SJBU
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SAN JUAN 28-7 UNIT
2011 PLAN OF DEVEIL.OPMENT APPROVALS

Bureau of Land Management Date

New Mexico Oil Conservation Division Date

New Mexico Commissioner of Public Lands Date
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WORKING INTEREST OWNERS
SAN JUAN 28-7 UNIT

BOFB LTD

BURLINGTON RESOURCES OIL & GAS COMPANY LP
CAROLEE SMITH

CAROLYN BEAMON TILLEY
CATHRYN BEAMON ESTATE

CINDY M HARTNER

CLAUDIA MARCIA LUNDELL GILMER
CONOCOPHILLIPS COMPANY

D J SIMMONS CO LTD PARTNERSHIP
DENISE TURNBULL J WILLIAMS
DERRICK J TURNBULL

DUGAN PRODUCTION CORPORATION
ELIZABETH T CALLOWAY

FOUR STAR OIL & GAS COMPANY
HOLLY BISHOP

J GLENN TURNER, JR

JAMES R BEAMON

JOHN L TURNER

JUNE S LIVELY

KATHLEEN MCLANE TRUST

LINDA JEANNE LUNDELL LINDSEY

MARY FRANCES TURNER JR
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MESA ROYALTY TRUST

MICHAEL S MCLANE TRUST

NOBLE ONSHORE INC

PIONEER NATURAL RESOURCES USA INC.
ROBERT E BEAMON

ROBERT WALTER LUNDELL

SHARON BEAMON BURNS

SILVERADO OIL & GAS LLP

SUSAN BEAMON PORTER

W G PEAVY OIiL COMPANY
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