
BP America Production Co. P.O. Box 3092 9 . c 

North American Gas - San Juan HtfUSton'fTX Si^i^OSe' u 

281-366-2761 (direct) 5Cfti&est Lake Park Blvd. 
281-366-0700 (fax) Houston, TX 77079 

February 25, 2011 

Bureau of Land Management 
Farmington District Office 
1235 La Plata Highway, Suite A 
Farmington, New Mexico 87401 
Attn: Mr. Jim Lovato 

State of New Mexico 
Commissioner of Public Lands 
P.O. Box 1148 
Santa Fe, New Mexico 87504-1148 

State of New Mexico 
Energy, Minerals and Natural Resources Depart. 
Oil Conservation Division 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 
Attn: Mr. Daniel Sanchez - Acting Director 

RE: 2010 Review of Operations 
2011 Plan of Development 
Gallegos Canyon Unit 
San Juan County, New Mexico 

Ladies and Gentlemen: 

BP America Production Company, as Unit Operator for the Gallegos Canyon Unit, 
submits for your approval the enclosed 2010 Review of Operations and 2011 Plan of 
Development. 

Please signify your approval of the Plan of Development by signing in the space provided 
on the attached sheets and returning same to the attention of: 

Craig A. Carley 
BP America Production Company 
501 Westlake Park Blvd. 
Houston, TX 77079 

If you have any questions, contact the undersigned at (281)-366-2761. 

Sincerely, 

Craig A. Carley 
Land Negotiator 

Enclosures 



Gallegos Canyon Unit Area 

2011 Plan of Development 

APPROVED: Dated: 

Bureau of Land Management 
(Subject to like approval by the Commissioner of Public Lands and the Oil 
Conservation District) 

APPROVED: Dated: 

Commissioner of Public Lands 
(Subject to like approval by the Bureau of Land Management and the Oil 
Conservation District) 

APPROVED: Dated: 

Oil Conservation Division 
(Subject to like approval by the Bureau of Land Management and the Oil 
Commissioner of Public Lands) 

The foregoing approvals are for the 2011 Plan of Development for the Gallegos Canyon 
Unit. 
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Review of 2010 Operations 

Shown in Table 1 are the cumulative volumes of gas and condensate produced from each reservoir in the Gallegos 
Canyon Unit. Table II summarizes the well status in each horizon. Because Gallegos Canyon Unit has many 
downhole commingled wells (i.e., producing from more than one formation), Table II reflects active completions 
rather than wellbores. Historical production graphs for each horizon are attached at the end of this document. 

TABLE I 
Cumulative Production as of 07/31/2010 

FORMATION GAS CONDENSATE 
(MMCF) (MBLS) 

Farmington Sands 622 0 
Fruitland Sands 16,004 0 
Fruitland Coal 57,313 0 
Pictured Cliffs 208,986 5 
Chacra 1,357 6 
Gallup 9,239 1,988 
Dakota 480,722 3,560 

TABLE II 
Production Status by Formation as of 07/31/2010 

FORMATION ACTIVE INACTIVE 
Farmington Sands 3 0 
Fruitland Sands 34 1 
Fruitland Coal 82 1 
Pictured Cliffs 135 2 
Chacra 6 0 
Gallup 7 0 
Dakota 177 2 



2010 GCU Development 

Table III below shows the status of each of the proposed activities from the 2010 GCU Plan of Development. As of 
12/31/2010, zero new wells have been drilled and zero wells have been recompleted. The main reason for 
suspending drilling and recompletion activity in GCU is the weak economic environment. The main activity during 
2010 was the plugging and abandonment of wells for different reasons, such as low productivity of wells in highly 
depleted zones or the high cost of repair of mechanical problems with limited remaining potential. GCU has been 
rigorously evaluated to create a hopper of new and economically viable options to execute. In 2011, BP expects to 
perform five recompletions of existing Dakota wells into the Gallup formation. 

TABLE HI 
2010 Plug and Abandon Candidates 

WELL NO. DEDICATION CURRENT 
HORIZON 

STATUS 

GCU 316 Unit I Sec 21 T28N R12W PC PxA 02/02/10 
GCU 338 NE/4 Sec09T27NR12W FC PxA 02/10/10 
GCU 169 UnitISec35T29NR12W DK PxA 03/04/10 
GCU 562 Unit FSec22T29NR12W FC PxA 04/14/10 

GCU 292 (*) Unit F Sec 30 T29N R12W PC PxA 09/12/10 
GCU 76 Unit N Sec 23 T28N R12W FT PxA 09/14/10 

GCU 59 (*) Unit M Sec 31 T28NR11W FT PxA 09/21/10 
GCU 412 (*) Unit M Sec 12 T28N R12W FT/PC PxA 09/27/10 
GCU 36 (*) Unit H Sec 19T28N R12W FT PxA 11/30/10 

GCU 184 Unit A Sec 28T28NR12W DK Potential PXA for 2011 
GCU 289 UnitN Sec 08 T28N R12W PC Potential PXA for 2011 
GCU 20 Unit M Sec 17T28NR12W FC Potential PXA for 2011 

GCU 159E Unit L Sec 31 T28N R12W DK Potential PXA for 2011 

(*) Not originally a 2010 PxA Candidate 



2011 Plan of Development 

Following the successful production results from the Gallup recompletion in GCU 265E, BP America will continue 
to develop the Gallup horizon within the Gallegos Canyon Unit through uphole recompletions or commingling with 
existing Dakota completions. In total, BP plans to recomplete five existing Dakota completions into the Gallup 
formation in both the Simpson/Kutz pool (3 wells) and in the Pinon pool (2 wells) during 2011. As part of the 
reservoir management process, BP will evaluate in detail the results of these five recompletions and expects to 
generate a hopper of opportunities for the future development ofthe Gallup horizon in GCU. There are no planned 
drilling activities for 2011. 

Table IV below shows a list of planned Gallup completions for 2011. 

TABLE IV 
2011 Development Projects 

WELL NO. 
GCU 212 

DEDICATION 
Unit K Sec 32 T29N R12W 

TYPE 
Recomplete from 

DK 

OBJECTIVE 
Gallup 

PERMIT 
Waiting on Permit 

GCU 265 Unit P Sec 25 T28N R12W Recomplete from 
DK 

Gallup Waiting on Permit 

GCU 245 UnitESec36T28NR12W Commingle DK 
with Gallup 

DK+Gallup Waiting on Permit 

GCU 208 Unit H Sec 15 T28N R12W Commingle DK 
with Gallup 

DK+Gallup Waiting on Permit 

GCU 244E Unit M Sec 36 T28N R12W Recomplete from 
DK 

Gallup Approved by 
NMOCD 

Table V below shows a list of completions are planned to be plugged and abandoned during 2011. 

TABLE V 
2011 Plug and Abandon Candidates 

WELL NO. DEDICATION CURRENT OTHER PRODUCED OR 
HORIZON TESTED HORIZONS 

GCU 184 Unit A Sec 28 T28N R12W DK 
GCU 289 Unit N Sec 08 T28N R12W PC 
GCU 20 Unit M Sec 17T28NR12W FC PC (P&A'd 1987) 

GCU 159E Unit L Sec 31 T28N R12W DK 
GCU 63 Unit G Sec 05 T27N R12W FC PC (P&A'd 1988) 

GCU 322 Unit H Sec 31 T29N R12W PC 
GCU 190E Unit K Sec 32 T28N R12W DK 
GCU 234 Unit A Sec 14T28NR13W PC DK (P&A'd 1995) 
GCU 151 Unit G Sec 21 T29N R12W DK 
GCU 326 Unit F Sec 36 T29N ROW FC PC (P&A'd 2000) 
GCU 214 Unit B Sec 16T28N R12W DK 
GCU 336 Unit A Sec 24 T28N R12W PC 
GCU 394 Unit N Sec 30 T29N R12W FC 
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Historical Production 
Gallegos Canyon Unit 
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Historical Production 
Gallegos Canyon Unit 
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Historical Production 
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