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1 EXAMINER EZEANYIM: We are going back i n t o 

2 the docket. And at t h i s time we are going t o c a l l case 

3 number 14599. This i s the a p p l i c a t i o n of Apache 

4 Corporation f o r the compulsory p o o l i n g , Lea County, 

5 New Mexico. 

6 C a l l f o r appearances. 

7 MR. BRUCE: Mr. Examiner, Jim Bruce of 

8 Santa Fe repre s e n t i n g the a p p l i c a n t . I'm s u b m i t t i n g 

9 t h i s case by a f f i d a v i t . 

10 EXAMINER EZEANYIM: Any other appearances? 

11 Okay. You may proceed. 

12 MR. BRUCE: Mr. Examiner, I've handed you 

13 three e x h i b i t s . The f i r s t one i s a f f i d a v i t of Mi c h e l l e 

14 Hanson, a landman f o r Apache. I n t h i s case Apache seeks 

15 t o force pool a l l mineral i n t e r e s t s from the surface t o 

16 the base of the Drinkard formation u n d e r l y i n g the 

17 northwest quarter northwest quarter of Section 11, 20 

18 South 38 east. This acreage w i l l be dedicated t o the 

19 Magnolia Well Number 4, which w i l l be d r i l l e d at an 

20 orthodox o i l w e l l l o c a t i o n . 

21 I f you t u r n back t o Attachment A t o the landman's 

22 a f f i d a v i t , i t ' s j u s t the land p l a t showing the l o c a t i o n 

23 of the w e l l u n i t . Attachment B i s a l i s t of the 

24 uncommitted i n t e r e s t owners. There's about maybe 2 and 

25 a quar t e r percent of the i n t e r e s t owners who are not 
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1 committed t o the w e l l . These are unleased fee mineral 

2 i n t e r e s t s . This i s fee land. And there are uniform 

3 i n t e r e s t s as t o a l l depths as t o a l l of these mineral 

4 i n t e r e s t owners. 

5 The h i g h l i g h t e d people have unknown addresses. I 

6 would note t h a t there i s common t i t l e throughout the 

7 west h a l f northwest q u a r t e r of t h i s s e c t i o n . And t h i s 

8 i s the f o u r t h w e l l Apache has d r i l l e d t o the Drinkard i n 

9 t h a t 80 acres. And they have had t o forc e pool a l l of 

10 these people. They have been t r y i n g t o l o c a t e -- or 

11 e i t h e r make deals w i t h these people or f o r c e pool -- or 

12 l o c a t e or make deals w i t h these people f o r going on 

13 three years now. And they s t i l l have not been able t o 

14 e i t h e r l o c a t e them or come t o terms w i t h the people. 

15 Attachment C i s the proposal l e t t e r t h a t went out 

16 the l o c a t a b l e i n t e r e s t owners. And then Attachment D i s 

17 the AFE f o r the w e l l . The w e l l costs are $486,000 

18 approximately f o r a dry hole and one $1,384,000 f o r a 

19 completed w e l l . This i s a v e r t i c a l w e l l , which 

20 becomes -- they become r a r e r and r a r e r these days. 

21 The a p p l i c a n t does request t h a t the maximum cost 

22 plus 200 percent r i s k charge be assessed against 

23 non-consenting i n t e r e s t owners. And t h e i r requested 
24 overhead r a t e s are 6,000 a month f o r a d r i l l i n g w e l l and 

25 6,000 per month f o r a producing w e l l . 
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1 EXAMINER EZEANYIM: 6,000 f o r producing too? 

2 MR. BRUCE: 6,000 and 600. 

3 EXAMINER EZEANYIM: Okay. 

4 MR. BRUCE: E x h i b i t 2 i s my a f f i d a v i t of 

5 n o t i c e . I have mailed n o t i c e t o these people, as I 

6 said, f o u r times now. And two people d i d not claim 

7 t h e i r c e r t i f i e d m a i l and one of the l e t t e r s was picked 

8 up. But as t o the l o c a t a b l e people, they were given 

9 n o t i c e and these addresses are v a l i d . As a matter of 

10 f a c t , I myself checked o n l i n e on the White Pages or 

11 Yellow Pages n o t i c e s and these are v a l i d addresses f o r 

12 these people. 

13 But, of course, there were a number of 

14 unlocatable people so a n o t i c e was published i n the 

15 Hobbs newspaper, and t h a t i s submitted as E x h i b i t 3. 

16 And w i t h t h a t , I ' d ask t h a t t h i s matter be taken 

17 under advisement and t h a t a p o o l i n g order be issued. 

18 EXAMINER EZEANYIM: Thank you. 

19 MR. BROOKS: No questions. 

2 0 MR. BRUCE: And i f I d i d n ' t , I move the 

21 admission of E x h i b i t s 1 through 3. 

22 EXAMINER EZEANYIM: E x h i b i t s 1 through 3 

23 w i l l be admitted. 

24 Has t h i s w e l l been d r i l l e d ? 

25 [ E x h i b i t s 1 through 3 admitted.] 
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Page 6 | 1 MR. BRUCE: No, i t has not been d r i l l e d . 

2 EXAMINER EZEANYIM: So there i s no API 

3 number on i t ? 

4 MR. BRUCE: I w i l l check on t h a t . I meant 

5 t o yesterday and I got caught up i n some other s t u f f . I 

6 w i l l e-mail you as soon as I get back t o my o f f i c e . 

7 EXAMINER EZEANYIM: Okay. Include i n t h a t 

8 e-mail the footage -- you mentioned the l o c a t i o n . 

9 MR. BRUCE: The footage of t h a t . I w i l l get 

10 you the footage. I do not have t h a t . Oh, I do have i t . 

11 Mr. Examiner, the footage i s 990 f e e t from the n o r t h 

12 l i n e and 33 0 from the west l i n e . 

13 EXAMINER EZEANYIM: Thank you. Okay. Then 

14 give me, i f you i t , the API number. 

15 MR. BRUCE: I w i l l check on t h a t . 

16 EXAMINER EZEANYIM: Anything f u r t h e r ? 

17 MR. BRUCE: That's i t , Mr. Examiner. 

18 EXAMINER EZEANYIM: Then at t h i s p o i n t case | 

19 number 14599 will be taken under advisement. < 

20 [Case 14599 taken under advisement.] | 

21 

22 
1 4® nereoy certify ?haf fhe foreqoma n i 

23 01 'eompiefre record cf ths procssciiacfS in 
Sh® Examiner husarfog of Case No. 
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25 
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1 REPORTER'S CERTIFICATE 

2 

3 I , L i s a R e i n i c k e , New Mexico P r o v i s i o n a l 

4 R e p o r t e r , L i c e n s e #P-405, w o r k i n g under t h e d i r e c t i o n 

5 and d i r e c t s u p e r v i s i o n o f Paul Baca, New Mexico CCR 

6 Li c e n s e #112, O f f i c i a l Court R e p o r t e r f o r t h e US 

7 D i s t r i c t C o u r t , D i s t r i c t o f New Mexico, do hereby 

8 c e r t i f y t h a t I r e p o r t e d t h e f o r e g o i n g p r o c e e d i n g s i n 

9 s t e n o g r a p h i c s h o r t h a n d and t h a t t h e f o r e g o i n g pages are 

10 a t r u e and c o r r e c t t r a n s c r i p t o f those p r o c e e d i n g s and 

11 was reduced t o p r i n t e d f o r m under my d i r e c t s u p e r v i s i o n . 

12 I FURTHER CERTIFY t h a t I am n e i t h e r employed by 

13 n or r e l a t e d t o any o f t h e p a r t i e s o r a t t o r n e y s i n t h i s 

14 case and t h a t I have no i n t e r e s t whatsoever i n t h e f i n a l 

15 d i s p o s i t i o n o f t h i s case i n any c o u r t . 
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