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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF DEVON ENERGY PRODUCTION 
COMPANY LP TO EXPAND THE COTTON DRAW 
UNIT, EDDY /AND LEA COUNTIES, NEW MEXICO. 
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This matter came on f o r h e a r i n g b e f o r e the New 
Mexico O i l Conservation D i v i s i o n , WILLI7AM V. JONES, Technical 
Examiner, and DAVID K. BROOKS, Legal Examiner, on January 20, 
2011, a t the New Mexico Energy, Mine r a l s and N a t u r a l 
Resources Department, 1220 South St. F r a n c i s , D r i v e , Room 
102, Santa Fe, New Mexico. 

REPORTED BY: Iren e Delgado, NM CCR 253. 
Paul Baca P r o f e s s i o n a l Court Reporters 
500 Fourth S t r e e t , NW, S u i t e 105. 
Albuquerque, New Mexico 87102. 

PAUL BACA PROFESSIONAL COURT REPORTERS 
879c82a9-6d77-41a4-984d-643032b47466 



1 

2 

3 

A P P E A R A N C E S 
FOR THE APPLICANT: 

JAMES BRUCE 
P.O. Box 1056 
Santa Fe, New Mexico 87504-1056 

Page 2 

4 

5 
I N D E X 

6 EXHIBITS 

7 A V e r i f i e d Statement o f Sam McCurdy 06 

8 B A f f i d a v i t o f C a r l B u r d i c k 06 

9 C A f f i d a v i t o f N o t i c e 06 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

PAUL BACA PROFESSIONAL COURT REPORTERS 
879c82a9-6d77-41a4-984d-643032b47466 



Page 3 

1 HEARING EXAMINER JONES: Next case on the docket 

2 i s -- l e t ' s c a l l Case 14590, a p p l i c a t i o n of Devon Energy 

3 Prod u c t i o n Company LP t o expand the Cotton Draw U n i t , Eddy 

4 and Lea County. C a l l f o r appearances. 

5 MR. BRUCE: Mr. Examiner, Jim Bruce of Santa Fe f o r 

6 the a p p l i c a n t . I'm s u b m i t t i n g t h i s case by a f f i d a v i t . 

7 HEARING EXAMINER JONES: Any o t h e r appearances? 

8 (No response.) 

9 MR. BRUCE: Mr. Examiner, I've handed you a set of 

10 t h r e e e x h i b i t s . E x h i b i t A i s the a f f i d a v i t of Sam McCurdy, a 

11 landman f o r Devon Energy. This case i n v o l v e s a Cotton Draw 

12 U n i t which was c r e a t e d i n 1978 and covered over 35,000 acres. 

13 Over the years i t was c o n t r a c t e d i n t o i t s p a r t i c i p a t i n g areas 

14 and c u r r e n t l y covers a l i t t l e over 9,000 acres. 

15 Recently Devon has d r i l l e d f i v e w e l l s , which i n c l u d e 

16 acreage -- you know, h o r i z o n t a l w e l l s which i n c l u d e 

17 acreage -- the p r o j e c t areas i n c l u d e acreage i n s i d e and 

18 o u t s i d e the u n i t and the d e s i r e t o add the non-unit acreage 

19 i n t o the Cotton Draw u n i t . I f you look a t the lan d p l a t 

20 a t t a c h e d t o the landman's a f f i d a v i t , you can see t h a t the 

21 u n i t c u r r e n t l y i s comprised of th r e e separate and unconnected 

22 p a r t i c i p a t i n g areas. The acreage t h a t i s --

23 HEARING EXAMINER BROOKS: I s t h i s the t h i r d page? 

24 MR. BRUCE: Yes. I t ' s E x h i b i t 1 t o the landman's 

25 a f f i d a v i t . 
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1 HEARING EXAMINER BROOKS: Okay. 

2 MR. BRUCE: You can see the h i g h l i g h t e d acreage, 400 

3 acres, which i s p a r t of the s i n g l e f e d e r a l lease which the 

4 a p p l i c a n t seeks t o i n c l u d e i n t o the u n i t . The next page, 

5 E x h i b i t 2, i s the l e t t e r s u b m i t t e d t o the BLM r e g a r d i n g the 

6 proposed expansion. The next few pages are E x h i b i t 3. That 

7 i s the updated E x h i b i t B t o the u n i t agreement which would 

8 l i s t a l l lands and i d e n t i f y a l l i n t e r e s t owners i n the u n i t 

9 area as expanded. 

10 One t h i n g I would -- and then the f i n a l two e x h i b i t s 

11 are the l e t t e r s of p r e l i m i n a r y a p p r o v a l . I should s t a t e t h a t 

12 i t ' s f e d e r a l -- mainly f e d e r a l and some s t a t e l a n d i n the 

13 u n i t . There i s no fee l a n d i n the u n i t . 

14 E x h i b i t 4 t o the landman's a f f i d a v i t i s the BLM's 

15 l e t t e r of p r e l i m i n a r y a p p r o v a l . And E x h i b i t 5 i s the 

16 Commissioner of Pu b l i c Lands l e t t e r of p r e l i m i n a r y approval. 

17 One t h i n g I should p o i n t out i s i f you look a t the f i n a l 

18 l e t t e r , the Commissioner of P u b l i c Lands, i n numbered 

19 Paragraph 2, they s t a t e t h a t the t o t a l acreage a f t e r 

20 expansion i s 9624 p o i n t 90 acres. The BLM's l e t t e r a c t u a l l y 

21 has an i n c o r r e c t number i n i t , so the Land O f f i c e ' s l e t t e r i s 

22 c o r r e c t . 

23 The reason t h a t -- submitted as E x h i b i t B i s the 

24 a f f i d a v i t of Ca r l Burdick who i s the g e o l o g i s t f o r Devon 

25 Energy, and he has att a c h e d as E x h i b i t 1 h i s g e o l o g i c summary 
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1 o f the data. He does i n d i c a t e why t h e r e are separate 

2 p a r t i c i p a t i n g areas. The two easternmost t r u n k s o f the 

3 Cotton Draw u n i t were p r i m a r i l y , I b e l i e v e he s a i d , based on 

4 Delaware p a r t i c i p a t i n g areas, whereas t h e westernmost 

5 p a r t i c i p a t i n g area was o r i g i n a l l y based on Devonian Wells 

6 and, l a t e r , Atoka and Morrow w e l l s . The a d d i t i o n a l acreage 

7 i s bei n g added t o t h a t westernmost b l o c k . 

8 You can see, as you l e a f t h r o u g h t h e f i g u r e s 

9 a t t a c h e d t o the g e o l o g i s t ' s g e o l o g i c w r i t e - u p , you can see 

10 t he w e l l s t h a t have been d r i l l e d . At t h e time these p l a t s 

11 were put t o g e t h e r , f o u r o f the w e l l s had been d r i l l e d , 

12 a l t h o u g h as the g e o l o g i s t now s t a t e s , f i v e w e l l s have been 

13 d r i l l e d c o n t a i n i n g b o t h u n i t acreage and n o n - u n i t acreage. 

14 The h o r i z o n t a l w e l l s are Lower Brushy Canyon w e l l s , 

15 and the new p a r t i c i p a t i n g area w i l l have t o be set up f o r 

16 t h i s p a r t i c u l a r Delaware p r o d u c i n g area. 

17 One t h i n g I would -- i f you would l i k e , I do have 

18 these on the computer. I c o u l d n ' t p r i n t up c o l o r . I can 

19 e-mail you the g e o l o g i c data i f you would l i k e t h a t . 

2 0 HEARING EXAMINER JONES: Sure. Thank you. 

21 MR. BRUCE: That's p r o b a b l y c l e a r e r than t h e copies 

22 I have. But, anyway, w i t h t h a t , t h e y s i m p l y would l i k e t o 

23 expand t he u n i t t o i n c l u d e a l l o f t h e acreage t h a t i s i n 

24 these p a r t i c u l a r Bone not Bone S p r i n g -- Delaware w e l l 

25 u n i t s o r p r o j e c t areas, and the p e r t i n e n t government 
i 
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1 a u t h o r i t i e s , t h e BLM and the Land O f f i c e have approved i t . 

3 t o the BLM, the Land O f f i c e and t o XTO Energy, I n c . , which i s 

4 the o n l y o t h e r working i n t e r e s t owner i n t h i s p a r t i c u l a r 

5 p a r t i c i p a t i n g area and would be the o n l y working i n t e r e s t 

6 owner whose approval i s needed t o expand the u n i t agreement 

7 or expand the u n i t area pursuant t o the terms o f the 

8 agreement. 

9 7And, of course, as a v o l u n t a r y u n i t , I do not know 

10 the s t a t u s o f j o i n d e r of o v e r r i d i n g r o y a l t i e s , but of course 

11 they -- i f t h e y j o i n the u n i t , t hey would share i n p r o d u c t i o n 

12 on a p a r t i c i p a t i n g area b a s i s . I f they have not j o i n e d i n 

13 the u n i t , t h e y would share on a w e l l - b y - w e l l b a s i s , so they 

14 would be u n a f f e c t e d r e g a r d l e s s . 

15 With t h a t , I would move the admission of E x h i b i t s A, 

16 B, and C and ask t h a t the m a t t e r be taken under advisement. 

17 HEARING EXAMINER JONES: E x h i b i t s A, B, and C w i l l 

18 be a d m i t t e d . 

19 ( E x h i b i t s A, B and C o f f e r e d and admitted.) 

20 HEARING EXAMINER JONES: I have no qu e s t i o n s . Do 

21 you have any questions? 

22 HEARING EXAMINER BROOKS: I have no qu e s t i o n s , 

23 e i t h e r . 

2 E x h i b i t C i s my a f f i d a v i t of n o t i c e . I gave n o t i c e 

24 HEARING EXAMINER JONES: Case 14590 w i l l be taken 

25 under advisement. (Case 14590 adjourned.) 
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REPORTER'S CERTIFICATE 

I , IRENE DELGADO, New Mexico CCR 253, DO HEREBY 

CERTIFY THAT ON January 20, 2011, proceedings i n the 

above-captioned case were taken b e f o r e me and t h a t I d i d 

r e p o r t i n stenographic shorthand the proceedings set f o r t h 

h e r e i n , and the f o r e g o i n g pages are a t r u e and c o r r e c t 

t r a n s c r i p t i o n t o the best of my a b i l i t y . 

I FURTHER CERTIFY t h a t I am n e i t h e r employed by nor 

r e l a t e d t o nor c o n t r a c t e d w i t h any of the p a r t i e s or 

at t o r n e y s i n t h i s case and t h a t I have no i n t e r e s t whatsoever 

i n the f i n a l d i s p o s i t i o n of t h i s case i n any c o u r t . 

WITNESS MY HAND t h i s day of February 

2011. 

I r e n e Delgado, CC&72 53 
Expi r e s : 12-31-2W1 
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