DAVID H. ARRINGTON OIL AND GAS, INC.

AUTHORITY FOR EXPENDITURE (AFE)

Original
AFE #: NM48 Date: 051910 Supplementat
Leasa: Green Eyed Squealy Worm Wall #: 1 Well Type: MorTow
Location. 1974 FSL & 1129 FEL Counly: Lea State: New Maxico
Section 26, T15S, RJE
APIY 30-026-38013 Objective.  Re Establish Proposed TD:
Production
Purpose of Expenditure: Ro Establish Mosrow production

This AFE supports putting the Morrow zone back in production by pumping the produced water off the lormation

CONVENTIONAL DRILLING

GIBLE EXPE ] DRWLING ]| COMPLEYION . ] TOTAL ..

Surveying
Damapes
Sesimic Acqussition B
Tils Opinion -
Staking & Fermitting
Location, (dnlling tocation & Frac Pond)

10ad
Conductor & Relhole
directional gyro
MobilizatiorvDemobitzation
Drilling - _motors
D Depwors
JOrilling - Directionel
Complation Rig
IFuevamuhs
Dril) Bits
Drlliing & Completion Flulds 2.000
Alr Packags + Hammer B4 0 0
Mud Logging o@ 0_/Day
snubbing unt [X~) 30
well tractor [} 30
Logging - Cased Hole
Cement & Services - Surface
Came: ices - Plugback
Cerne ices - Production Aines
Coms| ices -P & A
Casing Crews/Laydown Machine
[Wireline Services, Sel Plug @ 0
Acidzing. Fracturing & Stimulation:
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$7.000_iDay 21,000
S0 _/day

(=] [%] [=] o) (=]
mmpms
8

=1
OOSOooooooocogco

N
8
S|

o

olojo|o|oje

(X

water lransfes

Rental Equipment amount # 3.000
Coiled Tbg

Drill Out Motors $0 O daly 30
[Ntrogen $0 O daiy $0
Bond Log

Misc Drig Tools 30 dely
Communications $0 daily
Generator 30 dail
Tral eHovuingTreshvS ower 20 daily

Epoch 30 daily
Restoration
P Facilties

{casing)
Flow lest 0 $0
Transportation & waler hauling (includes hauling wasle) 2,000
Miscellaneous Labor 5,000
Engineering & Geologi
IOvemsad
Supervision 6,000
Sand Blast & Coat Casing
Cortingenciss 5% [ 7,950
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TOTAL INTANGIBLE EXPENSE ] 40,960

" JCasing - Conductor @

Casing - Suface of =] /Rt

Casing - (nlermodiale of ] TFU
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COMPLETION } |- - JOTAL .
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Casing - Production of /R
[Rods ol TFL 40,000
Fublng of /Rt
Prime Mover C-640-305-144 60,000
|Welihead Equipment, Tree
Down Hole Pump/gas Iift valves 4,000
Packer/TAC/Misc Downhote
Tank Battery & Storage Facillies 10,000
Separator/Hsater Treater/Dehydrator
Meters & Flowtines

Miscellangous Vaives & Fillings
Comingmln 5% 5,700 5700
TOTAL MOIBLE EXPENSE
TOTAL WELL COST 0
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Partner Approval:

1t Carrasco, Senor Completion Engineer

Approved
By:

BEFORE THE Oll. CONSERVATION DIVISION
DavidH Amngton, President Sana Fe, New Mexico
Title: Case No. 14497 ExhibitNo. 5
Submitted by: -
DAVID H. ARRINGTON OIL & GAS INC.
Hearing Date: September 2, 2010

Keth Bucy, General Manager Date:




