
Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

April 8,2010 TWfiffiYy 
Via: e-mail and U.S. Certified Mail-Return Receipt No. 91 7108 2133 3937 9625 4140 

Chesapeake Exploration, LLC 
Attn: Hugh Brower, Landman 
6100 N. Western Avenue 
Oklahoma City, Oklahoma 73118 

Re: New Well Proposal 
Boxer 3 Fee No. 3 
Section 3, Township 15 South, Range 31 East, N.M.P.M. 
Chaves County, New Mexico 

Dear Hugh: 

Cimarex Energy Co. ("Cimarex") hereby proposes to drill the Boxer 3 Fee No. 3 Well at a legal 
location in the W/2E/2 of Section 3, Township 15 South, Range 31 East, N.M.P.M., Chaves 
County, New Mexico. 

The intended surface hole location for the well is 375' FNL & 1980' FEL of Section 3 and the 
intended bottom hole location is 330' FSL & 1980' FEL of Section 3. The well is proposed to be 
drilled vertically to a depth of approximately 8,870' to the lower Abo formation and laterally in a 
Southerly direction within the formation to the referenced bottom hole location. Total measured 
depth of the well is proposed to be approximately 13,460' from surface to terminus. 

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex' intended procedure. Cimarex will advise 
you of any such modifications. 

Enclosed, in duplicate, is our detailed AFE reflecting estimated costs associated with this 
proposal. If you intend to participate, please approve and return one (1) original of the enclosed 
AFE. An operating agreement, identical in form to that previously agreed upon and entered into 
between Cimarex and Chesapeake, will follow under separate cover. 

Please call the undersigned with any questions or comments. 

Respectfully, 
Cimarex Energy Co. 

Hayden P. Tresner 
Landman 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico 

Consolidated Case No.'s 14507, 14508 & 14509 
Exhibit No. 1 

Submitted by: 
CHESAPEAKE OPERATING. INC. 

Hearing Date: July 22. 2010 



SHL: 375 FNL & 1980 f=EL Section 3-15S-31E 
BHL: 330 FSL & 1980 FEL Section 3-15S-31E 

Original Estimate 
Revised Estimate 
Supplemental Estimate 

® 
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13,460' 

SBDEfflBEBSEBDEBDi 
8,870' ; 

1 Drill and complete a Lower ABO horizontal well. With pilot hole. 10 stages 4S60' VS 

Alter CastnsPotnt Comptettd Wtll Colt 
Drilling Costs $1,309,125 $1,309.12$ 
Completion Costs $1,334,980 $1,344,980 
Total Intangible Costs $1,309,125 $1,344,980 $2,654,105 

If images 
Well Equipment $167,000 $809,366 $976,366 
Lease Equipment wmtm $i*fi.s6c $146,500 
Total Tangible Well Cost $167,000 $955,866 $1,122,866 

Iftug afldAbaftdert Cast $150,000 -$150,000 $0 

Total Well Cost $1,626,125 $2,150,846 $3,776,971 

1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier. 

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by Operator 
\ so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well control 
> insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but in no event 
later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result In your being covered 

, by insurance procured by Operator. 

CU I elect to purchase my own well control insurance policy. 

I Well control insurance procured by Operator, provides, among other terms, for $20,000,000 (100% W.I.) of Combined Single Limit coverage for well control and 
' related redrilllng and clean-up/pollution expense covering drilling (through completion) with a $1,000,000 (100% W.l.) deductible. 

> The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated costs ! 
without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate share of 
actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering this well. 

Mark Audas 

4/8/2010 2:22 PM 



Project Cost Estimate 

W»ll No,! 

I 
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floods & Location Preparation / Restoration 

Damages 

Completion Logging, Perforating, WL Units, WI Surveys 

Stimulation 

Legal7 Regulatory/Curative $13,000 

_$_35.0O0!_ 
_$33,OOoT 

" $8,coo~' 
" $670,980'' 

Well Control Insurance 

Contingency 

Construction For Well Equipment 

Construction for Lease Equipment 

Construction ForSaiesP/i 

$0.35 .Per Foot 

S%jOf dhiiing Intangibles 
$5,000 

$62,000 $55,000^ 

$:6,ooo " " ' 

_$36,000j 

S337oo'o'j 
^ IAOOOI 

J670,?Roi 
7__$_i3.qooj 

sV.occ 
_$n_7,opoi 

"$"10,000! 

$70,000 $70,0001 

$ 100,000 i $100,000; 
Total Intangible Cost $1,309,125 $1,344,980 $2,654,105 

frangible - Wel l F f t i i l p m e n t * — r « * ' " 

Cosing 

Drive Pipe 

Conductor Pipe 

Water String 

Surface Casing 

Intermediate Casing 

Drilling Liner 

'Drilling Liner 

Production Casing or Liner 

Production Tie-Back 

. Tubing 

N/C Well Equipment 

. Welfhead, Tree, Chokes 

Liner Hanger, isolation Packer 

Packer, Nipples 

Pumping Unit, Engine 

Lift Equipment (BHP, Rods, Anchors) 

TangihlpVl.iBa^eEqt'tipnieiit^* l;-' 

stie heet S/hoot r 
'20 " ! .40:00 $0.00 

1 

I . 
13-3/8" j 340.00 $60.46 

9 5/8"; 3950.00 $33126 

! 

7" i 8500.00 $35.5( 

;4 i/2" r 4600.00 $14.2: 

;2 7/8" i 8400.00 

w^&mm — ^x9Xi>l^^mB 
$0! 

N/C /.ease Equipment 

Tanks, Tanks Steps, Stairs 

Battery (Heater freater, Separator, Gas Treating Equipment) 

Flow Lines (Line Pipe from wellhead to central facility) 

Offshore ProductionStructurefor Facilities 

$304,1X10 

$65,366 

$61,000 

.....1 5;.50C 
$10,000 

$168,000 

> ~ $1,000 

- ~J lKjLW 

v : , $57,500 

$47.250 

"SjHJOO: _ 
]$32,2J0r 

$5"50bT 
' $ o ' 

$21,000] 

sol 

$304,000] 

$6b.36(f 

s t i . ' j o a 

$;.soo 
$25,0001 

sitia.qqoi 

SusToopj 

$47,250; 

$61,50o] 

_$32,250| 

$5,500! 

""'"$di 
Total Tangibles 

Wpsa iaKWfsa iB 
$167,000 $955,866 

>"l 
$1,122,866 

P&A Costs ~ 

• • - -.-
$150,000 ' - ; _ $150,000; " ' '.115oi 

Total Cost $1,626,125 $2,150,846 $3,776,971 

4/8/2010 2:22 PM 



Cimarex Energy Co. 

600 N. Marienfeld St. 

Suite 600 

Midland, Texas 79701 

PHONE 432.571.7800 

June 24, 2010 

Via: FedEx Overnight 

Chesapeake Exploration, L.L.C. 

Attn: Land Manager 

P.O. Box 18496 

Oklahoma City, Oklahoma 73154-0496 

Re: Operating Agreement 

Dear Working Interest Owner, 

Enclosed, for your records, is an operating agreement that has been executed by Cimarex. The 

operating agreement covers the spacing unit dedicated to the above-captioned well. If you intend to 

participate in the well, please fully execute the signature page attached atop of the operating 

agreement and return same to the undersigned at the above-letterhead address. Please do not hesitate 

to contact Hayden Tresner at either (432) 571-7856 or htresner@cimarex.com if you should have any 

questions. Thank you. 

Sincerely, 

Cimarex Energy Co. 

Boxer 3 Fee No. 3 

W/2E/2 Section 3-T1SS-R31E 

Chaves County, New Mexico 

Samatha Spencer 

Land Department 



A.A.P.L. FORM 610 - MODEL FORM OPERATING AGREEMENT - 1989 
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40 

69 
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73 
74 

in no event limit, diminish- or affect the direct and continuing liability of the transferring party under this agreement and applicable law for 

IN WITNESS WHEREOF, this agreement shall be effective as of the 15th day of June. 2010. 

I liability of the transferring party for all periods subsequent to the later of the actual dale of transfer or the effective date of transfer, but shall 
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3 

4 

5 

6 

7 

8 

9 

10 

I I 

12 

13 

14 

15 

16 

17 Name. 

>peraling Agreement, as published in computerized form by Forms On-A-Disk, Inc. No changes, alterations, or 
r T O - R T W i : ^ ^ ^ J t m i S S ^ S ^ ^ S ^ that are c W l y recogn.aaVe as changes m 

20 
2i Title: Attorney-in-Fact 

Type or Print Name: Roger Alexander | j 

Date: 

Tax IDorS.S. NO.. 

NON-OPERATOR(S): 

22 

23 

24 

25 

26 

27 

28 

29 

30 Chesapeake Exploration, L.L.C. Pure Energy Group, Inc. 

31 

32 
,33 By: By: 
34 Name Name 

35 
Type or Print Name: Type or Print Name: 

Title: Title: 

Dale: Date: 

4 1 Tax ID or S.S. NO. Tax ID or S.S. NO._ 
42 

43 

4 4 Chisoj, Ltd. First Roswell Co. 

45 

46 

47 By: By: 

48 Name Name 

49 
5Q Type or Print Name: Type or Print Name: 

Title: Title: 

Date: Date: 

Tax ID or S.S. NO. Tax ID or S.S. NO._ 

59 

60 By: By: 
61 Name Name 

62 
D3 Type or Print Name: Type or Print Name: 

64 
Title: Title: 

OJ 

6 6 Dale: Dale: 

Tax ID or S.S. NO. Tax ID or S.S. NO._ 

-17-



A.A.P.L. FORM 610 -1989 

MODEL FORM OPERATING AGREEMENT 

Boxer 3 Fee No. 3 

OPERATING AGREEMENT 

DATED 

June 15.2010. 
Year 

OPERATOR: Cimarex Energy Co. 

CONTRACT AREA: West-half of the East-half IW/2E/2) of Section 3. Township IS South. Range 31 
East. N.M.P.M.. Chaves County. New Mexico. 

COUNTY OR PARISH OF CHAVES , STATE OF NEW MEXICO 

COPYRIGHT 1989 - ALL RIGHTS RESERVED 
AMERICAN ASSOCIATION OK PETROLEUM 
LANDMEN. 4100 FOSSIL CREEK BLVD. 
FORT WORTH, TEXAS. 76137. APPROVED FORM. 

A A.P L. NO. 610- 1989 


