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Hand Delivered

Florene Davidson
New Mexico 0il Conservation Division

2040 South Pacheco Street
Santa Fe, New Mexico 87505

(Ol CONSERVATION pivicon: |

/17124
Dear Florene:

Enclosed are an original and two copies of an application for
unit expansion/statutory unitization, together with a proposed
advertisement, filed on behalf of Gillespie-Crow, Inc. Please set
this matter for the February 20, 1997 Examiner hearing. Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L.L.P.

(e

ames Bruce

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{505) 622-6510
FAX (505) 623-9332

POST OFFICE BOX 3580

MIDLAND, TEXAS 79702
(915) 683-4631
FAX (915} 683-65I8

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(806) 372-5569
FAX (806} 372-9761

POST OFFICE BOX 2043

(505) 768-1500
FAX {505) 768-1529

ALBUQUERQUE, NEW MEXICCO 87103



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

NECETTE

APPLICATION OF GILLESPIE-CROW, INC.
FOR UNIT EXPANSION, STATUTORY

UNITIZATION, AND QUALIFICATION OF THE AN 2 4 7
EXPANDED UNIT AREA FOR THE RECOVERED

OIL TAX RATE AND CERTIFICATION

1

v:::;:::aj

b Uz s sk e,

i .
OF A POSITIVE PRODUCTION RESPONSE OIL CONSERVATION DIVISiON
PURSUANT TO THE "NEW MEXTICO ENHANCED 7
OIL RECOVERY ACT," LEA COUNTY, NEW MEXICO. No. // 524/
APPLICATION
Gillespie-Crow, Inc., for its application, states:
1. Applicant is engaged in the business of producing and

selling oil and gas as defined by the Statutory Unitization Act,

N.M. Stat. Ann. §870-7-1 through 21 (1995 Repl. Pamp.) ("the Act").
2. Applicant is the operator of the West Lovington Strawn
Unit ("WLSU"), approved by Division Order No. R-10449, which

statutorily unitized the Strawn formation underlying the following
lands located in Lea County, New Mexico:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, N.M.P.M.

Section 33: All
Section 34: W

TOWNSHIP 16 SOUTH, RANGE 35 EAST, N.M.P.M.

Section 1: Lots 1 through 8

TOWNSHIP 16 SOUTH, RANGE 36 EAST, N.M.P.M.

Section 6: Lots 3 through 5
Containing 1458.95 acresg, more or less.
The vertical limits of the unitized formation are defined in Order
No. R-10449, which 1s incorporated herein by reference.
3. Additional development of the Strawn formation has

occurred on lands adjoining the WLSU, and the additional wells are



in communication with the wells in the WLSU. As a result,
applicant requests that the WLSU be expanded to include the Strawn
formation underlying the following lands:

TOWNSHIP 15 SOUTH, RANGE 35 EAST, N.M.P.M.

Section 28: SLSEY
Section 34: WXSEY
Containing 160 acreg, more or less.
A map of the proposed expanded unit area, containing 1618.95 acres,
is attached hereto as Exhibit A. The Strawn formation underlying
the expanded unit area has been reasonably defined by development.

4. The WLSU is subject to a natural gas injection pressure
maintenance project, authorized by Division Order No. R-10448.
Said order also qualified the WLSU pressure maintenance project for
the recovered oil tax rate pursuant to the "New Mexico Enhanced 0il
Recovery Act" (Laws 1992, Chapter 38, Sections 1 through 5).

5. The plan of unitization for the expanded unit area, as
modified by the tract participations set forth in Y11 below, is
embodied in the Unit Agreement approved by the Division in Case No.
11195 (Order No. R-10449), which agreement is incorporated herein
by reference, and the plan is fair, reasonable, and equitable.

6. The operating plan for the expanded unit area, covering
the manner in which the expanded unit area will be supervised and
managed, and costs allocated and paid, is embodied in the Unit
Operating Agreement approved by the Division in Case No. 11195
(Order No. R-10449), which is agreement incorporated herein by

reference.



7. The unitized management, operation, and further
development of the Strawn formation underlying the expanded unit
area is reasonably necessary in order to effectively carry on
pressure maintenance operations and to substantially increase the
ultimate recovery of oil and gas therefrom.

8. The existing pressure maintenance operation, as applied
to the Strawn formation underlying the expanded unit area, is
feasible, will prevent waste, and will result with reasonable
probability in the increased recovery of substantially more oil
from the Strawn formation than would otherwise be recovered.

9. The estimated additional costs, 1f any, of conducting
unitized operations will not exceed the estimated value of the
additional o0il recovered thereby, plus a reasonable profit.

10. Applicant has made a good faith effort to secure
voluntary unitization of the Strawn formation underlying the
expanded unit area, but there are persons who have not voluntarily
committed their interests thereto.

11. The proposed tract participations for the expanded unit

area are as follows:

TRACT PARTICIPATION
1 - 11 (WLSU) 95.2797924%
12 (NWY4SEYX §34) 2.3161519%
13 (SWY%SEY §34) 2.1147842%
14 (S%SEY §28) 0.2892715%

100.0000000%



Pursuant to §70-7-10 of the Act, the existing WLSU has been treated
as one tract, and production allocated thereto will be allocated
among the tracts in the original WLSU as specified in Order No. R-
10449. The participation formula for the proposed expanded unit
area allocates the produced and sgaved unitized o0il to the
separately owned tracts on a fair, reasonable, and equitable basis.

12. By Order No. R-10608, as amended, the Division certified
a positive production response for the wells within the WLSU. The
two additional wells within the proposed expanded unit area are
entitled to be qualified for the recovered oil tax rate and
certified for a positive production response. These wells, and the
acreage dedicated thereto, are as follows:

WELL NAME WELL UNIT

State "S" No. 1 WLSU Tracts 12 and 13
(WLSU No. 12)

Chandler No. 1 WLSU Tract 14
(WLSU No. 13)

13. The granting of this application is in the interests of
congservation, the prevention of waste, and the protection of
correlative rights.

14. Applicant requests that this matter be set for hearing on
February 20, 1997.

WHEREFORE, applicant requests that, after notice and hearing,
the Division enter its order:

A. Approving the expansion of the WLSU to include the lands

described in {3 above;

B. Statutorily unitizing the expanded unit area;



C. Approving the tract participations for the expanded unit
area as described in {11 above;
D. Approving the WLSU Unit Agreement, as amended, and the
WLSU Unit Operating Agreement for the expanded unit area;
E. Qualifying the expansion area of the WLSU for the
recovered oil tax rate and certifying WLSU Well Nos. 12 and 13
for a positive production response; and
F. Granting such further relief as the Division deems
proper.

Regpectfully submitted,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L.L.P.

N

otyeex

JAames Bruce

0. Box 2068
Santa Fe, New Mexico 87504-2068
(505) 982-4554

Attorneys for Gillespie-Crow, Inc.

gciapp.uex



JAN-20-97 14:33 FROM:HINKLE LAW FIRM ID: 5059828623 PACE 272

VERIFICATION

STATE OF TEXAS )
COUNTY OF MIDLAND )

William R. Crow, being duly sworn upon his ocath, deposes and
states that: he is a an employee of applicant; he is familiar with
the matters set forth in the foregoing application; and the
statements therein are true and correct to the best of his

| (A 2. G

William R. Crow

SUBSCRTBED AND SWORN TO before me this 92[] Tt day of January.

Vich o L

Notary Public ﬂ

My Commission expires:

MARCH 13,1999

BT P
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PROPOSED ADVERTISEMENT

expansion, statutory unitization, and qualification of the expanded
unit area for the recovered o0il tax rate and certification of a
positive production response pursuant to the "New Mexico Enhanced
0il Recovery Act," Lea County, New Mexico. Applicant seeks an
order expanding the West Lovington Strawn Unit and unitizing all
mineral interests in the designated and Undesignated West
Lovington-Strawn Pool underlying the S¥SEY of Section 28, all of
Section 33, and the W¥% and W¥%SEY of Section 34, Township 15 South,
Range 35 East; Lots 1 through 8 of Section 1, Township 16 South,
Range 35 East; and Lots 3 through 5 of Section 6, Towﬂship 16
South, Range 36 East, comprising 1618.95 acres, more or less, of
state, federal, and fee lands. Aﬁong the matters to be considered
at the hearing, pursuant to the New Mexico Statutory Unitization
Act, Sections 70-7-1 et. seq., will be: the necessity of unit
operations; the determination of horizontal and vertical limits of
the unit area; the determination of the fair, reasonable, and
equitable allocation of production and costs of production,
including capital investments, to each of the tracts in the unit
area; the determination of credits and charges to be made among the
various owners in the unit area for their investment in wells and
equipmeht; and such other matters as may be necessary and
appropriate. Applicant further seeks to qualify the expanded unit
area for the recovered o0il tax rate pursuant to the "New Mexico
Enhanced 0il Recovery Act" (Laws 1992, Chapter 38, Sections 1

through 5), and to certify two wells within the expanded unit area

~MSERVATION DIVISION

Case /76222 : Application of Gillespie-Crow, Inc. for unit

o e



for a positive production response. Said wunit 1is located

approximately 4.5 miles West-Northwest of Lovington, New Mexico.



