STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

APPLICATION OF YATES PETROLEUM
CORPORATION, HANLEY PETROLEUM, INC.

AND ENERGEN RESOURCES CORPORATION
(Consolidated) FOR ALLOWABLE REDUCTION

AND ESCROW OF PRODUCTION PROCEEDS,
WEST LOVINGTON STRAWN POOL, LEA COUNTY,

NEW MEXICO.
CASE NO. 12086
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE ;SS

J. SCOTT HALL, attorney for Energen Resources Corporation, the Applicant herein,
being first duly sworn, upon oath, states that to the best of his knowledge the notice provisions of
Rule 1207 of the New Mexico Oil Conservation Division have been complied with, that
Applicant has caused to be conduced a good faith, diligent effort to find the correct address of all
interested persons entitled to received notice, as shown by Exhibits “A,” “B” and “C” attached

hereto, and that pursuant to Rule 1207, notice has been given by certified mail at the correct

J. SCOTT HALL

address provided by such rule.

SUBSCRIBED AND SWORN to before me this _()_ %f July, 1999, by J. Scott Hall

atthas/ /é/& ufadp\\

Notary Public

My Corarnission Expires:

=14 -0/

ENERGEN RESOURCES
EXHIBIT NO. _
NMOCD CASE NO. 12086
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" PAUL W. ROBINSON, COUNSEL : ) _
- RALPH wM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL » -
.. JAMES J. WIDLAND, COUNSEL
e May 12, 1999
CERTIFIED MAIL

RETURN RECEIPT REQUIRED

’71?332f‘Sén'Goré§ﬁio Rd - R . o
Ranicho Mirage, CA 92270

New.Mexico Oil Conservation Division Case No. 12086 (Consolidated); _
Application-of Yates Petroleum- Corporation -and Hanley Petroleum, Inc. For:
llowable=Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Apphcatloh of Energen Resources Corporation For Allowable Reduction - ¢

and"Escrow of bedliéfcién:P:roceeds’, Lea County, New Mexico.

adyised that Energen Réso




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,

was consolidated with a substantially similar Application filed before the NMOCD on behalf

of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding .
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999 '
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not

required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of

an unleased mineral interest in the pool, you have the right to appear and participate in the

hearing. Failure to appear at that time and become a party of record will preclude you from

challenging this matter at a later date.
Very truly yours,
MILLER, STRATVERT & TORGERSON. P.A.

J. Scott Hall :
ATTORNEY FOR ENERGEN RESOURCE

CORPORATION , Sk

JSH/ao v -

Enclosure(s) — as stated

6621/21043/notice ' letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANOY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES 8. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER,

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL 1. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANOREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J, WIDLAND, COUNSEL

STRATVERT & TORGERSON, P. A.

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0669
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-6474

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

William R. Crow
5007 Canterbury Drive
Midland, TX 79705

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1208
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction =
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Mr. Crow:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to

be drilled to the Strawn formatlon in the W/2 SW/4 of Sect1on 35 T—15 S R—35 E NMPM_. :




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours.
MILLER, STRATVERT & TORGERSON. P. A,

. um:—’&chQ

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE 8. MILLER

ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE

ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS

MILLER, STRATVERT & TORGERSON, P. A.

JOEL 7. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD

LAW OFFICES

ALBUQUERQUE
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ROBERT C. GUTIERREZ KIRK R. ALLEN

SETH V. BINGHAM RUTH M. FUESS

JAMES B. COLLINS KYLE M. FINCH

TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLCVE

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER

FARMINGTON

SANTA FE

GARY L. GORDON LARA L. WHITE 300 WEST ARRINGTON 150 WASHINGTON AVE., SUITE 300
LAWRENCE R. WHITE PAULA G. MAYNES POST OFFICE BOX 869 POST OFFICE BOX 1986
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VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE

MICHAEL C. ROSS
ANDREW M. SANCHEZ

TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

J. SCOTT HALL CARLA PRANDO
THOMAS R. MACK KATHERINE N. BLACKETT
TERRI L. SAUER JENNIFER L. STONE
WILLIAM K. STRATVERT, COUNSEL FLZASE REPLY TC SANTA FX

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Joseph B. Matthews
Post Office Box 6409
Abilene, TX 79608-6409

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For ,.
Allowable Reduction and Escrow of Production Proceeds, Lea County, New ‘
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Mr. Matthews:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

- - for- an -appropriate- period-of time-preparatory-to-the” inclusion -of the well in-the West-

-~ Lovington StrawnUnit: A copy of Energen’s:Application is.énclosed.’




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from

challenging this matter at a later date.
Very truly vours.
MILLER. STRATVERT & TORGERSON. P.A.

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G, SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES 8. CQLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH Q. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A, GOBLE
JAMES R. WQOCD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-195Q
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87498-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474
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LAS CRUCES

500 S. MAIN ST., SUITE 800
POST QFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-3857

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Hanley Petroleum, Inc.
415 W. Wall Street, Suite 1500
Midland, TX 79701

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New

Mexico; Application of Energen Resources Corporation For Allowable Reduction

and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir and Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for thé failure to produce -
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadie No. 1 well to

be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
_for an appropriate period. of time preparatory. to the. inclusion of  the: well-i
“Lovington Strawn Unit. A copy of Energen’s Application is enclosed

1-the-West.




e

May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P_4

TV ol Rl

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL 1. ARRIETA
ROBIN A, GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN 8. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMLLE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM B7504-1986
TELEPHONE: (505) 889-9614
FACSIMILE: (505) 989-9857

PLESSZ REPLY TO SANTA Fz

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

Roger and Holly L. Elliot

3907 Crestgate

Midland, TX 79707

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For -
Allowable Reduction and Escrow of Production Proceeds, Lea County, New :'
Mexico; Application of Energen Resources Corporation For Allowable Reduction

and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir and Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool . -
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

‘*for-an'apprqpriateperiod of time-preparatory to-the ’inclusi‘on.of- the ‘well“in- the» West-<..-
Lovington Strawn Unit-A copy of Energen’s Application is enclosed. -




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from

challenging this matter at a later date.
Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.
J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERR! L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0868
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

David Petroleum Corporation
116 West Fifth St.
Roswell, New Mexico 88201

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

LAS CRUCES

500 S. MAIN ST, SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New a

Mexico; Application of Energen Resources Corporation For Allowable Reduction

and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No.. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

-~for an appropnate penod of ‘time’ Preparatory to the 1nc1us1on of ‘the" well i the’ West TR



May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,

MILLER, STRATVERT & TORGERSON. P.A.

—_—

. Swﬁ\—'&d&

J. Scott Hall
ATTORNEY FOR ENERGEN RESQURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERQ
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
4. 8COTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER,

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANCO
KATHERINE N. SLACKETT
JENNIFER L. STONE

STRATVERT & TORGERSON, P. A.
LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: {50S) 842-1950
FACSIMILE: (505) 243-4408

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE. NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

PLEASE REFPLY 7O 3ANTA FE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam;:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in-the. West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
-in paying quantities, and (2) requiring the operator of the: West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent.to. the Unit. Energen will also
seek authorization to produce and escrow production proceeds: for:its:Beadle No. 1.well to
be dnlled to the Strawn formatlon m_the W/2 SW/4 of Sectlon 35 T-IS -S, R-35-E NMPM




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from

challenging this matter at a later date.
Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclos>ure(s) — as stated

6621/21043/notice letter.doc




Z 481 515 =5ag

US Postal Service

Receipt for Certified Mait

No Insurance Coverage Provided.

Do not use for International Mail (See reverse

Street & Number
08 S. yth st
Post Office, State, & ZiP Code
Artesia, w.

Postage

' Special Delivery Fee
+

! Restricted Delivery Fee

495

* | Betum Receint Showing 1o |
Whom & Date Deiiverec

=4 I Retum Receipt Showing 1o Whom .

e

il

t

;‘, Date, & Addressee’s Adgress ‘

S | TOTAL Postage & F

S - ¢ ees J[ 2 3 O C) i

g ostmark or Date ‘

= 1

A may

H 11

o "
% SENDER: | also wish to receive the

mComplete items-1 and/or 2 for additional services. A !
sComplete items 3, 4a, and 4b. following services (for an

=Print your name and address on the reverse of this form so that we can retum this | axtrz fee):

card to you. )
® Attach this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee’s Address
permit. T ) . .
mWrite "Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery
=The Retumn Receipt will show to whom the article was delivered and the date .
delivered. Consult postmaster for fee. .
3. Article Addressed to: ‘ 4a. Article Number- ; N

2 ] SIS 2.0
%.SericoType - .

_ ration e
Yates Petroleum Corpo [ Registered ="

you for using Return Recélpt Service.

105 South Fourth Street '. O Express Mall E
- Artesia, New Mexico 88210 J& Retum Receipt for Merchandighx B
: 7. Date of Delivery =4 Sz |
T2 .
‘ o \\\) V) 8
5. Received By: (Pg) 8. Addressee’s Address (Wﬁ:‘x" ij .
o JBKNN__ GH{!GGS " and o is paid) - ' g 1

Signaturg? (Addresbed or Agent)=:\L.

P8 Form 381¥, December 1994

 you B_EIU_B_N_AQQBE,§§ compl_eted on_the reverse sid




MILLER, STRATVERT &TORGERSON P. A.
LAW OFFICES |

. RANNEB.MILLER . - . . . .JOELT NEWTON
- ALAN C. TORGERSON. . THOMAS M. DOMME
** ALICE TOMLINSON LORE} RUTHO: PREGENZER
. GREGORY W. CHASE _ *"JEFFREY E/ JONES
"7 "ALAN KONRAD MANUEL 1. ARRIETA:
. LYMAN G. SANDY ROBIN A. GOBLE "
X : STEPHEN M. WILLIAMS JAMES R. WOOD
STEPHAN M. VIDMAR
R ROBERT.C GUTIERREZS
; “"SETH V. BINGHAM ™"~
JAMES BICOLLINS ™
_JIMOTHY.R. BRIGGS.__.
RUDOLPH LUCERO
. DEBORAHA. SOLOVE _ .

=TELEPHONE: (50 )542 1950
FACSIMILE (505) 243—4408

ARMIR

VIRGINIA ANQERMAN . . MlCHAEL C.ROSS - ) TELEPHONE :(505) 326-4521
MARTE D. LIGHTSTONE ' . ANDREWM. SANCHEZ' . - -7’ ’
J. SCOTT HALL - CARLA PRANDO

THOMAS R.MACK
- TERRI L..SAUER _

WILLIAM K. STRAWEhT, COUNSEL

. PAUL W. ROBINSON, COUNSEL .

o _RALPH WM. RICHARDS, COUNSEL’

e TEL MILETIUROSE B PERKALS COUNSELTE
JAMES..J. WIDLAND, COUNSEL .

" 4001 Penbrook -
Odessa; TX 79762

n_ asﬁl_eg;ax;.




Page two

“an‘unleased faineral interest in-the'pool,;

b4

you have the right to"appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challengrng this matter at a later date. =~~~ -

Very truly yours,
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et

RANNE B. MILLER

ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE

ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS

STEPHAN M. VIDMAR DANA M. KYLE FACSIMILE: (505) 243-4408
ROBERT C. GUTIERREZ KIRK R. ALLEN

SETH V. BINGHAM RUTH M. FUESS

JAMES B. COLLINS KYLE M. FINCH

TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER

-LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

FARMINGTON

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

GARY L. GORDON LARA L. WHITE 300 WEST ARRINGTON 150 WASHINGTON AVE., SUITE 300
LAWRENCE R. WHITE PAULA G. MAYNES POST OFFICE BOX 869 POST OFFICE BOX 1986
SHARON P. GROSS DEAN B. CROSS FARMINGTON, NM 87499-0869 SANTA FE, NM 87504-1986

VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL

MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO

TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

TELEPHONE: (505) 989-9614
FACSIMILE: (505) 983-9857

THOMAS R. MACK KATHERINE N. BLACKETT
TERRI L. SAUER JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Adia Enterprises, Inc.
4209 Cardinal Lane
Midland, TX 79707

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For N
Allowable Reduction and Escrow of Production Proceeds, Lea County, New )
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

J

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with -
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1. well to B
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM '
-+ for an-appropriate- penod of time: preparatory- to-the inclusion of the well:in:the- West to s
*»..;-'.';»Lovmgton Strawn Umt A copy of Energen S Apphcatlon IS enclosed '




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date. '

Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A, SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N, BLACKETT
JENNIFER L. STONE

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES. NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE,, SUITE 300

POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) $89-9857

WILLIAM K. STRATVERT, COUNSEL FLEASE REPLY TO SANTA FZ
PAUL W, ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED
J&B Trust
Post Office Box 2557
Midland, TX 79707

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated); )
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For 3
Allowable Reduction and Escrow of Production Proceeds, Lea County, New '
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with

the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (D)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
“be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
“for'an appropnate period of time’préparatory_fo the inclusion of th"”well in’ the "West
: Lovmgton Strawn Unit. A copy of Energen S Apphcatlon is enclosed




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from

challenging this matter at a later date.
Very truly vours,
MILLER, STRATVERT & TORGERSON. P A,
B O O
. L«C}-LA\ QQ&
J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
'CORPORATION

JSH/a0

Enclosure(s) — as stated

6621/21043/notice R letter.doc
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MILLER, STRATVERT & TORGERSON, P. A.

LAW OFFICES

RANNE 8. MILLER JOEL T, NEWTON
ALAN C. TORGERSON THOMAS M. DOMME ALBUQUERQUE LAS CRUCES
ALICE TOMLINSON LORENZ RUTH O. PREGENZER
GREGORY W. CHASE JEFFREY E. JONES 500 MARQUETTE N.W. SUITE 1100 500 S. MAIN ST.. SUITE 800
ALAN KONRAD MANUEL 1. ARRIETA POST OFFICE BOX 25687 POST OFFICE BOX 1209 -
LYMAN G. SANDY ROBIN A. GOBLE ALBUQUERQUE, NM 87125-0687 LAS CRUCES, NM 88004-1209
STEPHEN M. WILLIAMS JAMES R. WOOD TELEPHONE: (505) 842-1950 TELEPHONE: (505) 523-2481
STEPHAN M. VIDMAR DANA M. KYLE FACSIMILE: (505) 243-4408 FACSIMILE: (505) 526-2215
ROBERT C. GUTIERREZ KIRK R. ALLEN
SETH V. BINGHAM RUTH M. FUESS
JAMES 8. COLLINS KYLE M. FINCH _
TIMOTHY R. BRIGGS H. BROOK LASKEY .
RUDOLPH LUCERO KATHERINE W. HALL FARMINGTON SANTA FE
DEBORAH A. SOLOVE FRED SCHILLER
GARY L. GORDON LARA L WHITE 200 WEST ARRINGTON 150 WASHINGTON AVE., SUITE 300
LAWRENCE R. WHITE PAULA G. MAYNES POST OFFICE BOX 869 POST OFFICE BOX 1986
SHARON P. GROSS DEAN B, CROSS FARMINGTON, NM 87499-0869 SANTA FE, NM 87504-1986
VIRGINIA ANDERMAN MICHAEL C. ROSS TELEPHONE: (505) 326-4521 TELEPHONE: (505) 989-9614
MARTE D. LIGHTSTONE ANDREW M. SANCHEZ FACSIMILE: (505) 325-5474 FACSIMILE: (505) 9899857
J. SCOTT HALL CARLA PRANDO
THOMAS R. MACK KATHERINE N. BLACKETT
TERRI L. SAUER JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL FLZASE REPLY TO SANTA 72

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Commissioner of Public Lands
310 Old Santa Fe Trail .
Santa Fe, New Mexico 87501

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated); ]
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For !
Allowable Reduction and Escrow of Production Proceeds, Lea County, New '
Mexico; Application of Energen Resources Corporation For Allowable Reduction .
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

. for an appropriate period of time preparatory.to. the- 1nclu31on of the well 'n the” Wes
"f::Lov1ngton Strawn Umt A copy. of Energen S Apphcatlon is enclosed &




May 12, 1999
Page two

Energen’s Applicat@),/originally filed with the New Mexico Oil Conservation Commission,
was consolidated with)a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from

challenging this matter at a later date.
Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.

b et e

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao0

Enclosure(s) — as stated

6621/21043/notice ‘ letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
KOBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERQ
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 528-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

KATHERINE N. BLACKETT
JENNIFER L. STONE

THOMAS R. MACK
TERRI L. SAUER

WILLIAM K. STRATVERT, COUNSEL PLEASZ REPLY TC SANTA FE
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Abo Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporationi and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with

the New Mexico Oil Conservation Division INMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool

* to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
for-an approprlate period: of -time- preparatory to the inclusion of the well in the West, BT
OV ‘copy‘o' Energen’s Apphcatlon is enclosed T Y




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P A.
e S R

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES 8. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THCMAS R. MACK
TERR! L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH Q. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GCBLE
JAMES R. WOOD
DANA M. KYLE
KIRKR. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

WILLIAM K. STRATVERT, COUNSEL FLEASZ REPLY TO SANT
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Lario Oil & Gas Company
301 S. Market Street
Wichita, KS 67202

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New

Mexico; Application of Energen Resources Corporation For Allowable Reduction

and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) secking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool ™~
to the minimum level which will avoid the termination of leases for the failure to produce

in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to

escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
for an appropriate period of.time preparatory. to the .inclusion of the- well 1in’ the West“." SR

: Lovmgton Strawn Umt A copy of Energen S Apphcanon is. enclosed L




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very trulv vours,
MILLER. STRATVERT & TORGERSON. P.A.

T o Qe

J. Scott Hall
ATTORNEY FOR ENERGEN RESQURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated
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o

an- unleased’mmeral interest in the pool you have the right to appear and partmpate 1‘n the

hearing. Failure to appear at that time and become a party of record will preclude you from
challenomg thlS matter-at a later date.

J Scott Hall
_— ATTORNEY FOR ENERGEN RESOURCES
CORPORATION -
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PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Charles B. Gillespie, Jr.
Post Office Box 2557
Midland, TX 79702

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New

Mexico; Application of Energen Resources Corporation For Allowable Reduction

and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Mr. Gillespie:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
'!forfan appropriate. penodbf tire’ preparatory to the inclusion of the well in the West-‘ O
Lo 1ngion Strawn“Um'. A cop’"_‘of Energen’ "’Appllcatlon is nclosed ) S
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Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P. A

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/a0

Enclosure(s) — as stated
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WILLIAM K. STRATVERT, COUNSEL PLZASE REPLY TC SANTA FE

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Myco Industries, Inc.
105 South Fourth Street
Artesia, New Mexico 88210

Re: New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Qil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the: West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to ..
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
“*for an“appropriate’ period of trme preparatory to the inclusion-of the well in’ the West’
Lovmgton Strawn Umt A cop f _Energen s Apphcatron is. enclosed
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Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly yours,
MILLER, STRATVERT & TORGERSON. P.A.
J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/a0

Enclosure(s) — as stated

6621/21043/notice letter.doc
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LAW OFFICES
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POST OFFICE BOX 25687
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LAS CRUCES
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PLEASE REPLY TO SanTA FE

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

Cannon Exploration Company
3608 SCR 1184
Midland, TX 79706

Re:

New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction w
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool -
to the minimum level which will avoid the termination of leases for the failure to produce .
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its-Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM -

.7 for an appropriate period of time preparatory to the inclusion of the well in’ the” West
L ;"‘Lovmgton Strawn Umt A copy of Energen ’s Apphcatlon is enclosed..
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Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly yours,
MILLER, STRATVERT & TORGERSON. P A.
J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

WILLIAM K. STRATVERT,

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N, BLACKETT
JENNIFER L. STONE

COUNSEL

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: {505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

Hanley OAD, Ltd. 11
415 W. Wall Street, Suite 1500
Midland, TX 79701

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleumi Corporatiofi and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES. NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool-
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to -
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

- for-an appropriate period-of time -preparatory tothe-inclusion of .the well:in- the West-
e Lovmgton Strawn Umt A copy of Energen S Apphcatlon is enclosed ‘




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from

challenging this matter at a later date.
Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.
1 ~

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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US Postal Service
Receipt for Certified Mail
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Do not use for International Mail (See reverse)
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aniey OAD, 144 1T
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415 W Na il S+ # 150D
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PS Form 3800, Apiit 1995

SENDER: | also wish to receive the follow-

0 Complete items 1 and/or 2 for additional services. ing services (for an extra fee):
Complete items 3, 4a, and 4b.
O Print your name and address on the reverse of this form so that we can return this

cardtr?‘{..ouf o e mail he back i 4 1. (O Addressee's Address
O Attach this form to the front of the mai iece, or on the back if space does not . .
permit. i P 2. [ Restricted Delivery

0 Write "Return Receipt Requested” on the mailpiece below the article number.
0 The Return Receipt will show to whom the article was delivered and the date

delivered.
3. AfticleeAddressed to: 4a. Article Number ;
| o Z Hel SIS T4 :
i 4b. Service Type ‘
Hanley OAD, Ltd. 11 : O Registered . ECertified f,
415 West Wall Street, Suite 1500 O Express Mall. D insured 1
!

| (@ Retumn Receipt for Merchandise [JCOD -

deland TX 79701

'{7. Date of Delivery

559

— A -
ﬁ'ecfivedﬁ (Print Name) 8. Addressee's Address (On/y if requested and

fee is paid)

Thank you for using Return Receipt Service.

ur RETURN ADDRE§§ completed on the reverse side? -

6. Signature {Addressee or Agent)

Domestic Return.Receipt:




RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A, SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O, PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W, HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNScL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

Mayv 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

Permian Exploration Corporation
118 West Fifth St. .
Roswell, New Mexico 88201

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New

Mexico; Application of Energen Resources Corporation For Allowable Reduction

and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with -
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)

temporarily reducing the production allowable for wells in the West Lovington Strawn Pool

to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to

escrow production payments from wells it operates adjacent to the Unit. Energen will also

seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

-~ for.an.appropriate- perlod of .time preparatory to the mclusmn of* the well 1n ‘the- Wes




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.

1. c/&c«/‘&%

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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4 Retumn Receipt for Merchanduse Jcob -

delivered. ‘

3. Article Addressed to: - 4a. Article Number . i

A o !

Perm1an Exploratlon Corporatmn b, Se;%ceelfy‘;:, S,:’ '7 = : f
118 West Fifth Street : O Registered = " ¥ Certfied |
-.Roswell, New Mexico 88201 00 Express Mail Dinsured . ;
|
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5. ecelved By (Pnnt 8. Addressee's Address (Only if requested and
W feeis paid) - .

; Slg)ature (Addressee orAgent)”
)

Thank you for using Return Receipt Service.

uffﬂgj[uﬁu ADDRESS completed on the reverse side?




RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A, SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P, GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R.ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICRAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE,, SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

WILLIAM K. STRATVERT, COUNSEL FLIZASZ RERLY T
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Chesapeake Operating, Inc.
Post Office Box 18496
Oklahoma City, OK 73154-1525

Re: New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to

escrow production payments from wells it operates adjacent to the Unit. Energen will also

seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
.-z~ for.an -appropriate .period: of - time ‘preparatory. to -the: inclusion of the well in the West

e Lovmgton Strawn Umt A copy of Energen S Apphcatxon 1s enclosed




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very trulv vours,

MILLER, STRATVERT & TORGERSON. P.A.
/—‘-

J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER

ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE

ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL 1. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD

LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
PQOST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481

STEPHAN M. VIDMAR DANA M. KYLE FACSIMILE: (505) 243-4408 FACSIMILE: (505) 526-2215
ROBERT C. GUTIERREZ KIRK R. ALLEN

SETH V. BINGHAM RUTH M. FUESS

JAMES 8. COLLINS KYLE M. FINCH

TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER

FARMINGTON

300 WEST ARRINGTON

SANTA FE

150 WASHINGTON AVE., SUITE 300

GARY L. GORDON LARA L. WHITE
LAWRENCE R. WHITE PAULA G. MAYNES POST OFFICE BOX 869 POST OFFICE BOX 1986
SHARON P. GROSS DEAN B. CROSS FARMINGTON, NM 87499-0869 SANTA FE, NM 87504-1986 .

VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

TELEPHONE: (505) 988-9614
FACSIMILE: (505) 989-9857

WILLIAM K. STRATVERT, COUNSEL : PLELSEREPLY TO SANTAFE
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

McMillian Production Company, Inc.
118 West Fifth St.
Roswell, New Mexico 88201

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporatlon and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also == »
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
-..for an appropriate period. of.time preparatory to.the inclusion of. the well in the West
-.,»@Lovmgton Strawn Umt A copy of Energen S.A hcatlon is: enclosed NIRRT




May 12, 1999

Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,

MILLER, STRATVERT & TORGERSON. P.A.
1. 8 ey R0

J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARCN P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. BCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER,

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOQD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

STRATVERT & TORGERSON, P. A.
LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-3614
FACSIMILE: (505) 989-9857

WILLIAM K. STRATVERT, COUNSEL PLEASE REPLY TO SANTA FE
PAUL W, ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Vierson Oil & Gas Co.
Post Office Box 280
Okmulgee, OK 74447

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For N
Allowable Reduction and Escrow of Production Proceeds, Lea County, New )
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool. -
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to - .
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
==:for an appropnate period of time* preparatory to the -inclusion+of ‘the-well in-the:West-.::
8 Lovmgton Strawn Umt A copy of Energen S Apphcatlon is: enclosed




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unieased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours.
MILLER, STRATVERT & TORGERSON. P.A.

T . &%};’\—&Q&‘

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc




Z 46k 515 7119

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International Mail (See reverse)
Sentto

_V_ngrsonolts Gas C».

Street & Number

P.O. Box ZZO

Post Office, State, & ZIP Code
Ohmulgee OK 144447

Postage 3 55
Certified Fee
1. 35

Special Delivery Fes

fAestricied Deiivery Fee

L£;
= | Rewm Receiot Showing o |
i wWhom & Tate Deiiverec } l O
'Z | Zewm feceiot Showing o Whom,
<< | Date, & Addressee’s Address :
SR aF 5 3 i
osiage & Fe :
3 geaFees |§ 5 OO ;.
™ [Postmark or Date g
£ !
g / |
5 512199 2 |
H .k
% SENDER: : .
:‘_é_’ s Complete items 1 and/or 2 for additional services. | also _WlSh to receive the
@ sComplete items 3, 4a, and 4b. following services (for an
@  =Print your name and address on the reverse of this form so that we can return this | axtra fee): .
f card to you. ) 8
@ wattach this form to the tront of the mailpiece, or on the back if space does not 1. 1 Addressee’s Address -a-
el permit.
; wWrite “Return Receipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery $
£ wThe Return Receipt will show to whom the article was delivered and the date pot
< delivered. Consult postmaster for fee. % ;
o -
o 3. Aricle Addressed to: 4a. Article Number é’ k
5 i Z 4l 515 1119 £
B VleI‘SOH Oil & Gas. Company ; 4b. Service Type 2.
8 Post Office Box 280 O Registered @ Certified < |
o Okmulgee, OK 74447 ‘ [} Express Mait, O insured” £ |
& (@ Retum Reoelpl forMé?dfa"‘ isa.0] coD. 2 |
= o O
a 7. v TERE IR |
g Dat h g /? ke ,‘%‘,’A g
2 . . i}
[ >
5. Received By: (Print Name) : 8. Addressee’s Address (Only if requested -
5 and fee is paid) 8
i . =
= W
3 : :
? :
.S
a




RANNE B. MILLER

ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE

ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS

MILLER STRATVERT & TORGERSON P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL {. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD

LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

LAS CRUCES

500 S. MAIN ST.. SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481

STEPHAN M. VIDMAR DANA M. KYLE FACSIMILE: (505) 243-4408 FACSIMILE: (505) 526-2215
ROBERT C. GUTIERREZ KIRK R. ALLEN

SETH V. BINGHAM RUTH M. FUESS

JAMES B. COLLINS KYLE M. FINCH

TIMOTHY R. BRIGGS
RUDOLPH LUCERQ
DEBORAH A. SOLOVE

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER

FARMINGTON

SANTA FE

GARY L. GORDON LARA L. WHITE - 300 WEST ARRINGTON 150 WASHINGTON AVE., SUITE 300
LAWRENCE R. WHITE PAULA G. MAYNES POST OFFICE BOX 869 POST OFFICE BOX 1988
SHARON P. GROSS DEAN B. CROSS FARMINGTON, NM 87499-0869 SANTA FE, NM 87504-1986

VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

WILLIAM K. STRATVERT, COUNSEL . PLEASE REFLY TO SANTAFE
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Tara-Jon Corporation
6003 Meadow View Lane
Midland, TX 79707

Re: New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleurn Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam: -

Please be advised that Energen Resources Corporation has filed an Application with

the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
..for an appropriate period of time. preparatory.to-the inclusion of.the well in the West.
~_;;'Lov1ngton Strawn Umt A copy. of Energen s Apphcat1on is enclosed S




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P. A,

1. ¢ w—:—::“&&Q_/Q

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao0

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A, GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100

POST OFFICE BOX 25687

ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869

FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521

FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST, SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

THOMAS R. MACK

KATHERINE N. BLACKETT
TERRI L. SAUER h

JENNIFER L. STONE

PLEASE REPLY TO SANTA FE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Vierson & Cochran, Bridgeport II
6450 S. Lewis, Suite 200
Tulsa, OK 74136-1059

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madalzn:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
.-for an_appropriate. period. of time  preparatory.to. the. inclusion of .the well in the :West -+ <2
.; Lovington Strawn Unit. A copy of Energen’s. Application is enclosed.- - - " i




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,

‘MILLER. STRATVERT & TORGERSON. P.A.
“T. u&«: *&on_g\

J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER

ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE

ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

ROBERT C. GUTIERREZ KIRK R. ALLEN
SETH V. BINGHAM RUTH M. FUESS
JAMES B. COLLINS KYLE M. FINCH

TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A, SOLOVE

H. BROOK LASKEY
KATHERINE W, HALL
FRED SCHILLER

LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0887
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

LAS CRUCES

500 S. MAIN ST, SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

GARY L. GORDON LARA L. WHITE 300 WEST ARRINGTON 150 WASHINGTON AVE., SUITE 300
LAWRENCE R. WHITE PAULA G. MAYNES POST OFFICE BOX 869 POST OFFICE BOX 1986
SHARON P. GROSS DEAN B. CROSS FARMINGTON, NM 87499-0869 SANTA FE, NM 87504-1986

VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE

MICHAEL C. ROSS
ANDREW M. SANCHEZ

TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-3857

J. SCOTT HALL CARLA PRANDO
THOMAS R. MACK KATHERINE N. BLACKETT
TERRI L. SAUER JENNIFER L. STONE
WILLIAM K. STRATVERT, COUNSEL PLEASE REFLY TC SANTA £

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Rio Pecos Corporation
4501 Greentree Blvd.
Midland, TX 79707

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with

the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)

temporarily reducing the production allowable for wells in the West Lovington Strawn Pool

to the minimum level which will avoid the termination of leases for the failure to produce

in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to

escrow production payments from wells it operates adjacent to the Unit. Energen will also

seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to

be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

., - for_an appropriate. period of time preparatory to. the inclusion of the well in the West;‘ :
-._”_,'}_:Lovmgton Strawn Unit. A copy of Energen s Apphcatlon is enclos,ed R Rt

A




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly yours,
MILLER. STRATVERT & TORGERSON. P.A.

T ol -9

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice ' letter.doc
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RANNE B. MILLER

ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE

ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD

LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

LAS CRUCES

500 S. MAIN ST, SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (508) 523-2481

STEPHAN M. VIDMAR DANA M. KYLE FACSIMILE: (505) 243-4408. FACSIMILE: (505) 526-2215
ROBERT C. GUTIERREZ KIRK R. ALLEN :

SETH V. BINGHAM RUTH M. FUESS

JAMES B. COLLINS KYLE M. FINCH

TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER

FARMINGTON

SANTA FE

GARY L. GORDON LARA L. WHITE 300 WEST ARRINGTON 150 WASHINGTON AVE., SUITE 300
LAWRENCE R. WHITE PAULA G. MAYNES POST OFFICE BOX 869 POST OFFICE BOX 1986
SHARON P. GROSS DEAN B. CROSS FARMINGTON, NM 87499-0869 SANTA FE, NM 87504-1986

VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE

MICHAEL C. ROSS
ANDREW M. SANCHEZ

TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

J. SCOTT HALL CARLA PRANDO
THOMAS R. MACK KATHERINE N. BLACKETT
TERRI L. SAUER JENNIFER L. STONE
WILLIAM K. STRATVERT, COUNSEL PLZASE REFLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

|
CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Pathfinder Exploration
4306 Crestgate
Midland, TX 79707

Re: New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

g

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with -
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool - -
to the minimum level which will avoid the termination of leases for the failure to produce .
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
~ be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
- for -an ‘appropriate period.of time: preparatory.to-the. inclusion- of .the: well -in. the: West:
.- -Lovington Strawn:Unit. A copy of Energen’s Application is enclosed.




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours.
MILLER, STRATVERT & TORGERSON. P.A.

Y ol (e

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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Pathfinder Explpration
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YD Qrastggiﬁ‘ ]
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Postmark ar Date
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
1. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1
POST OFFICE BOX 25687

ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950

FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869

FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521

FACSIMILE: (505) 325-5474

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

Gillespie Oil, Inc.
Post Office Box 8
Midland TX 79702

LAS CRUCES

100 500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1208
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

LEASE REPLY TC SANTA FE

Re: New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Mada;n:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool .~ - ..~
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

- foran: appropnate penod .of time:. preparatory tothe.inclusion:of . the:

well.in. the:West....




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.

A el "RRL

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERR!I L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL |. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W, HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STCNE

LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869

FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: {505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 989-9857

WILLIAM K. STRATVERT, COUNSEL PLELSZ REFPLY TC SANTAFE
PAUL W. ROBINSON, COUNSEL .
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Snyder Ranches, Inc.
Post Office Box 2158
Hobbs, New Mexico 88241

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated); _
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For .
Allowable Reduction and Escrow of Production Proceeds, Lea County, New ‘
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool -
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
..for. an .appropriate period. of - time -preparatory-to-.the inclusionof: the- Well in- the- Wes :
Lovmgton Strawn Umt A copy of Energen’ ‘Apphca’uon is enclosed'




£t

May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES

CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A, SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL 1. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN 8. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25887
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BCX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300

POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-5614
FACSIMILE: (505) 9839-9857

PLZASZ REPLY TC SANTA FE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Geraldine Anderson Hill

Laura Geraldine Hill

30357 Palos Verdes Dr. East
Rancho Palos Verdes, CA 90275

Re: New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Ms. Hill and Ms. Hill:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantltles and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also

seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to .
“be’ dnlled to the Strawn formatlon in the W/2 SW/4 of Sectlon 35 T—15 S R- 35 E NMPM—




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 3:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours.

MILLER, STRATVERT & TORGERSON. P.A.
1. ( e+ 4 =8 (_‘_,Q_x

J. Scott Hall

ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE O. LIGHTSTONE
J.SCOTT HALL

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL i. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: {505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
PQOST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300

POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 589-9857

THOMAS R. MACK KATHERINE N. BLACKETT
TERRI L. SAUER JENNIFER L. STONE
WILLIAM K. STRATVERT, COUNSEL PLEASZE REPLY TO SANTAFE

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

David H. Arrington Oil & Gas, Inc.
Post Office Box 2071
Midland, TX 79702

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam;

Please be advised that Energen Resources Corporation has filed an Application with'
the New Mexico Oil Conservation Division INMOCD) seeking the issuance of an order (D)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM
-.for an.appropriate period - of time:preparatory-to-the inclusion of the- well- in-the “West"
Lovington Strawn Unit, A copy.of Energen’s Application is enclosed.




May 12, 1999
Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours,
MILLER, STRATVERT & TORGERSON. P.A.

1 (e RAQ,

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc




Z 4k1 515 738

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for International Mail (See reverse)

Sent to
Dayid B Accinatin Qi (=&
Street & Number 4 : ‘? as.d ne

o, Rox 2101

Post Office, State, & ZIP Code
Midland,TX 197072
Postage $ 55

Certified Fee ) 1 3 5

Special Delivery Fee

Restricted Deiivery Fee

Retun Receipt Showingto |
| ‘~hom & Date Deiiverad ! { . I ( )
Azt FReceipt Shewing to 'Whom,
Tate. & Adaressee’s Address

TOTAL Postage & Fees S 3 DC)

Pgstmari or Dare

s/2199 R~

PS Form 3800, Apiil 1995

SENDER: | also wish to receive the follow-

O Complete items 1 and/or 2 for additional services. ing services (for an extra fee):
Complete items 3, 4a, and 4b.
O Print your.game and address on the reverse of this form so that we can return this

iard tﬁar/]oui " the il e back i s 1. {0 Addressee's Address
0 Attach this form to the front of the mailpiece, or on the bac if space does not i .
.~ permit. 2. [J Restricted Delivery

O Write "Return Receipt Requested” on the mailpiece below the article number.
0 The Retum Receipt will show to whom the article was delivered and the date
delivered.

3. Article Addressed to: - Ta A e
| avid H. Arrington Oil & Gas, In%- - 7 Senvice Type

, [J Registered - " W Certified -
\Post Ofﬁce Box 2701 O Express Mail ' '

a l;

Mldland, X 79702 ‘\ B8 Return Receipt for Meg |
oo o 7. Date of Delivery /or i

. 2z |

‘ H

d i

5. Received By: (Print Name) 8. Addressee's Add
o . - : fee is paid)

Thank you for_usln'g Return Receipt Service.

ur RETUBN ADDRESS completed on the reverse side?




RANNE B. MILLER
ALAN C. TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS
RUDOLPH LUCERO
DEBORAH A. SOLOVE
GARY L. GORDON
LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE
J. SCOTT HALL
THCOMAS R. MACK
TERRI L. SAUER

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH O. PREGENZER
JEFFREY E. JONES
MANUEL I. ARRIETA
ROBIN A. GOBLE
JAMES R. WOOD
DANA M. KYLE

KIRK R. ALLEN

RUTH M. FUESS
KYLE M. FINCH

H. BROOK LASKEY
KATHERINE W. HALL
FRED SCHILLER
LARA L. WHITE
PAULA G. MAYNES
DEAN B. CROSS
MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

WILLIAM K. STRATVERT, COUNSEL
PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
ROSS B. PERKAL, COUNSEL
JAMES J. WIDLAND, COUNSEL

LAW OFFICES
ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM 87125-0687
TELEPHONE: (505) 842-1950
FACSIMILE: (505) 243-4408

FARMINGTON

300 WEST ARRINGTON
POST OFFICE BOX 869
FARMINGTON, NM 87499-0869
TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

May 12, 1999

CERTIFIED MAIL

RETURN RECEIPT REQUIRED

Yates Drilling Company
105 South Fourth Street
Artesia, New Mexico 88210

Re:  New Mexico Oil Conservation Division Case No. 12086 (Consolidated);

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 983-9857

Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New

Mexico; Application of Energen Resources Corporation For Allowable Reduction

and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with
the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce .
“in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to - -

_ . be drilled to 'ghe Strawvnv formation in the W/2 SW/‘{ of Section 35, T-15-S, R-35-E, NMPM .
"_'for an appropnate pe 'od_ of t1me prepa.ratory»t " th ncluswn of ‘the well m'thc’-Wes
A ¢copy of Energen’: ‘Apph' ;

;-Lovfl 'gtbn“Strawn Unit

tion is: enclosed
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Page two

Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date.

Very truly vours.
MILLER, STRATVERT & TORGERSON. P.A.

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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RANNE B. MILLER
ALAN C, TORGERSON
ALICE TOMLINSON LORENZ
GREGORY W. CHASE
ALAN KONRAD

LYMAN G. SANDY
STEPHEN M. WILLIAMS
STEPHAN M. VIDMAR
ROBERT C. GUTIERREZ
SETH V. BINGHAM
JAMES B. COLLINS
TIMOTHY R. BRIGGS

MILLER, STRATVERT & TORGERSON, P. A.

JOEL T. NEWTON
THOMAS M. DOMME
RUTH Q. PREGENZER
JEFFREY E, JONES
MANUEL !. ARRIETA
ROBIN A. GOBLE

JAMES R. WOQD TELEPHONE: (505) 842-1950
DANA M. KYLE FACSIMILE: (505) 243-4408
KIRK R. ALLEN

RUTH M. FUESS

KYLE M. FINCH

H. BROOK LASKEY

LAW OFFICES

ALBUQUERQUE

500 MARQUETTE N.W. SUITE 1100
POST OFFICE BOX 25687
ALBUQUERQUE, NM B7125-0887

LAS CRUCES

500 S. MAIN ST., SUITE 800
POST OFFICE BOX 1209
LAS CRUCES, NM 88004-1209
TELEPHONE: (505) 523-2481
FACSIMILE: (505) 526-2215

RUDOLPH LUCERO
DEBORAH A. SOLOVE

GARY L. GORDON

LAWRENCE R. WHITE
SHARON P. GROSS
VIRGINIA ANDERMAN
MARTE D. LIGHTSTONE

J. SCOTT HALL
THOMAS R. MACK
TERRI! L. SAUER

WILLIAM K. STRATVERT, COUNSEL

FARMINGTON

KATHERINE W. HALL
FRED SCHILLER

LARA L. WHITE 300 WEST ARRINGTON
PAULA G. MAYNES POST OFFICE BOX 889
DEAN 8. CROSS FARMINGTON, NM 87499-0869

MICHAEL C. ROSS
ANDREW M. SANCHEZ
CARLA PRANDO
KATHERINE N. BLACKETT
JENNIFER L. STONE

TELEPHONE: (505) 326-4521
FACSIMILE: (505) 325-5474

PLZASZ REPLY TO SANTA FE

PAUL W. ROBINSON, COUNSEL
RALPH WM. RICHARDS, COUNSEL
RQOSS B. PERKAL, COUNSEL

JAMES J. WIDLAND, COUNSEL

May 12, 1999

CERTIFIED MAIL
RETURN RECEIPT REQUIRED

Visa Industries of Arizona
9201 North 7th Street
Phoenix, AZ 85201

Re:

New Mexico Oil Conservation Division Case No. 12086 (Consolidated);
Application of Yates Petroleum Corporation and Hanley Petroleum, Inc. For
Allowable Reduction and Escrow of Production Proceeds, Lea County, New
Mexico; Application of Energen Resources Corporation For Allowable Reduction
and Escrow of Production Proceeds, Lea County, New Mexico.

Dear Sir or Madam:

Please be advised that Energen Resources Corporation has filed an Application with

the New Mexico Oil Conservation Division (NMOCD) seeking the issuance of an order (1)
temporarily reducing the production allowable for wells in the West Lovington Strawn Pool
to the minimum level which will avoid the termination of leases for the failure to produce.
in paying quantities, and (2) requiring the operator of the West Lovington Strawn Unit to
escrow production payments from wells it operates adjacent to the Unit. Energen will also
seek authorization to produce and escrow production proceeds for its Beadle No. 1 well to
be drilled to the Strawn formation in the W/2 SW/4 of Section 35, T-15-S, R-35-E, NMPM

.. for an appropriate period of time. preparatory.to .the inclusionof - the well in’ the West” o
Lovmgton Strawn Umt AA copy of Energen -s»Apphcatlon'1s__ enclosed e

SANTA FE

150 WASHINGTON AVE., SUITE 300
POST OFFICE BOX 1986
SANTA FE, NM 87504-1986
TELEPHONE: (505) 989-9614
FACSIMILE: (505) 983-9857
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Energen’s Application, originally filed with the New Mexico Oil Conservation Commission,
was consolidated with a substantially similar Application filed before the NMOCD on behalf
of Yates Petroleum Corporation and Hanley Petroleum, Inc. The consolidated proceeding
has been set for hearing before a Division Examiner at 8:15 a.m. on Thursday, June 10, 1999
at the NMOCD’s office at 2040 South Pacheco Street in Santa Fe, New Mexico. You are not
required to attend this hearing, but as an operator of a well, a mineral lessee or the owner of
an unleased mineral interest in the pool, you have the right to appear and participate in the
hearing. Failure to appear at that time and become a party of record will preclude you from
challenging this matter at a later date. '

Very truly vours,
MILLER. STRATVERT & TORGERSON. P.A.

1S ol AR

J. Scott Hall
ATTORNEY FOR ENERGEN RESOURCES
CORPORATION

JSH/ao

Enclosure(s) — as stated

6621/21043/notice letter.doc
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